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COURT OF QUEEN’S BENCH FOR SASKATCHEWAN
IN BANKRUPTCY AND INSOLVENCY

JUDICIAL CENTRE SASKATOON
APPLICANT ABBEY RESOURCES CORP.

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
RSC 1985, ¢ C-36, AS AMENDED (the “CCAA”)

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT
OF ABBEY RESOURCES CORP.

EIGHTH AFFIDAVIT OF JAMES GETTIS

I, James Gettis, of the City of Calgary, in the Province of Alberta, make oath and say as follows:

1. lam the President and sole director of Abbey Resources Corp. (the “Company”), and as such, | have
personal knowledge of the facts and matters hereinafter deposed to, except where stated to be on

information and belief, and whereso stated, | verily believe the same to be true.

2. Herein, | make reference to certain of my Affidavits previously filed in these proceedings - particularly,
my Affidavit dated July 13, 2021, (the “First Gettis Affidavit’) my affidavit dated July 28, 2021, (the
“Third Gettis Affidavit”) my affidavit dated August 19, 2021, (the “Fifth Gettis Affidavit’), my Affidavit
dated October 1, 2021 (the “Sixth Gettis Affidavit”), and my Affidavit dated November 16, 2021 (the
“Seventh Gettis Affidavit”). Capitalized terms not expressly defined in this Affidavit have the same

meanings ascribed to them in the aforementioned Affidavits.

3. I make this Affidavit further to the Seventh Gettis Affidavit and in response to developments or express

concerns raised subsequent to the swearing of the Seventh Gettis Affidavit.

Amended Application

4. | am advised by the Company’s restructuring counsel, and verily believe it to be true, that subsequent
to my execution of the Seventh Gettis Affidavit, the Monitor indicated that it was of the view that it would
be appropriate for this Honourable Court to determine whether payment of municipal taxes in the
manner set out in paragraph 44 of the Seventh Gettis Affidavit constituted payment of a pre-filing
obligation. Accordingly, the Company agreed to put forward an amended Notice of Application and
amended Draft Order seeking this Honourable Court’s approval of the Company’s plan to pay prorated
portions of the 2021 municipal taxes.
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5.

Abbey wishes to pay the pro-rata portion of the 2021 municipal taxes from August 13th. Abbey wishes
to do this as a sign of good faith to the municipalities. The use of a prorated payment was chosen on
the basis of fairness, as this is similar to how Abbey is calculating the temporary payments to the

surface lease holders.

Abbey is proposing to spread these payments out on a monthly basis to preserve cash flow during the
course of these proceedings and ensure that the larger restructuring efforts of the company are not

jeopardized.

Concerns of MOER

10.

11.

Following service of the Seventh Gettis Affidavit, the Company’s restructuring counsel received an
email dated November 19, 2021, from the counsel for the MOER containing a number of follow-up
questions to matters raised in the Seventh Gettis Affidavit. | am attaching a copy of the November 19,
2021, and the Company's reply thereto and follow-up communications, collectively, as Exhibit “A” of
this Affidavit.

I note that the MOER raised a concern regarding notices the Company has received from the MOER
in respect of regulatory compliance issues. As was noted at paragraph 8 of the Seventh Gettis Affidavit,
the Company has received multiple notices since September of 2021. In particular, since September
of 2021, the Company has received 241 deficiency notices through Saskatchewan'’s Integrated
Resource Information System (“IRIS”) administered by the MOER. | am attaching a list, generated from
the data available to the Company on IRIS, of outstanding deficiencies current to November 11, 2021,
as Exhibit “B” of this Affidavit.

Upon review of the outstanding deficiencies, | note that 52 items relate to illegible or incorrect well
identification signs, despite such well identification signs having remained unchanged for years. A
further combined 123 deficiencies relate to weed control or “housekeeping” issues. | am attaching,
collectively, representative images of two well sites that the Ministry deemed to be problematic due to
weed control issues as Exhibit “C” of this Affidavit.

The frequency with which the Company’s assets have been inspected has increased dramatically

subsequent to the Company’s entry into CCAA proceedings.

| note that the Honourable Browyne Eyre, the Minister of Energy and Resources for the Province of
Saskatchewan has spoken publicly regarding the MOER’s efforts to inspect the Company’s well sites
and other facilities. In an article published by the Prairie Post dated November 15, 2021, a copy of

which is attached as Exhibit “D” of this Affidavit, Minister Eyre is quoted as follows:



12.

13.

“l do want people to know that our fields services branch through the Ministry of Energy
and Resources has increased inspections of Abbey’s operations significantly and we’ve
ordered a third-party risk assessment of its pipeline infrastructure,” she said. “Over the past
few months, we've conducted about 330 inspections of this company’s sites. We've
ordered that lines be taken out of service when the integrity of the line isn’t proven. ... And
we've collected $28 million in security from Abbey in the event that it's facilities would
become orphaned.”

[Emphasis added]

At no point has the MOER provided the Company with any explanation for the rationale behind its
decision to increase “inspections of Abbey's operations significantly” subsequent to its entry into CCAA
proceedings.

As was stated at paragraph 8 of the Seventh Gettis Affidavit, the Company is addressing the
deficiencies as it receives notice of them from the MOER through IRIS. In fact, 118 of the 241 deficiency
notices received subsequent to August of 2021 have been addressed by the Company. For greater
certainty, the Company intends to address all deficiencies as soon as is reasonably practicable. In
furtherance of this aim, the Company has, in recent weeks, paid its staff members to work overtime on

scheduled off days to attend to these deficiencies.

Carry the Kettle First Nation

14.

15.

16.

On the afternoon of November 22, 2021, the Company’s restructuring counsel received a letter from
counsel for the CTK First Nation, a copy of which is attached as Exhibit “E” of this Affidavit. The said
correspondence indicates that CTK First Nation has rejected the Company’s proposal to amend the
surface leases sited on lands controlled by CTK First Nation using the same acreage reduction
methodology that the Company has used to amend its other surface leases. Additionally, the
correspondences advises that CTK First Nation takes the position that its 2021 property taxes are

currently due and payable in their entirety.

As was stated at paragraph 44 of the Seventh Gettis Affidavit, the Company did not receive a 2021 Tax
Notice from CTK First Nation. The Company has re-reviewed its documents and | am able to confirm
that the Company does not appear to have any record of having received a Tax Notice from CTK First
Nation for the 2021 tax year. The Company’s restructuring counsel has requested a copy of the 2021
Tax Notice from counsel for CTK First Nation.

The Company was provided with a copy of the Carry the Kettle First Nation Property Assessment and
Taxation Bylaw on November 23, 2021. The Company's restructuring counsel haven not yet had the
opportunity to fully review the said bylaw; as such, the Company is not presently able to take a position
on the question of whether municipal taxes owing to the CTK First Nation for the tax year of 2021, or

any portion theréof, constitute pre-filing claims.



17. As no anniversary dates for surface leases held by CTK First Nation came due between August 13,
2021, and October of 2021, the Company has not yet made any surface lease rental payments to CTK
First Nation since its entry into CCAA proceedings on August 13, 2021. CTK First Nation surface leases
generally have anniversary dates falling between the months of November and February. As those
anniversary dates come due, the Company will make prorated surface lease rental payments to CTK

First Nation in the ordinary course in the manner in which it pays its other surface rights holders.

18. The Company considers the wells sited on the CTK First Nation’s lands to be not economically viable
if surface rental amounts are not reduced on the acreage reduction basis utilized to amend the
Company’s remaining surface leases. Consequently, if the Company is unable to reach an agreement
with CTK First Nation, it will proceed to terminate or disclaim the CTK First Nation surface leases and
abandon production on the CTK First Nation. The Company anticipates that abandoning the CTK First
Nation wells will result in decreased production of an average of 1,245 GJ/day. .

19. On November 22, 2021, the Company’s restructuring counsel also received an email from counsel for
IOGC concerning the status of the Company’s royalty payments in respect of its natural gas productioh
on lands controlled by CTK First Nation, a copy of which is attached as Exhibit “F” of this Affidavit. The
email indicates that IOGC takes the position that the Company has failed to pay royalties due and owing
in respect of natural gas production for August, September, and October of 2021, but has rather only
made a pro-rata royalty for natural gas production occurring in August of 2021. | also note that the email
alleges that $81,000 in royalty payments is outstanding and indicates that further particulars of the
basis for IOGC’s position will be immediately forthcoming.

20. The Company disputes the contention of IOGC and takes the position that it has, in fact, paid all
royalties due and owing in respect of natural gas production occurring on lands controlled by CTK First
Nation subsequent to August 13 of 2021. The Company has not knowingly withheld royalty payments
from I0GC and has intended to pay all royalties on natural gas production. Indeed, the Company’s
records indicate that royalty payments have, in fact, been made to IOGC. The Company has committed
to working amicably with IOGC to resolve the dispute concerning the status of the royalty payments in
dispute. If the Company determines that it has erred, and that royalties due to IOGC have not been
paid in full, it will immediately make payment of such royalties. The Company does not anticipate that
payment of the additional $81,000 royalty amount IOGC claims to be owed will jeopardize its ability to

carry on operations or its ability to restructure in these proceedings.

Dissenting Lessaors

21. On November 19, 2021, the Company’s restructuring counsel received notice from Mr. Wayne
Pederson of Leland Kimpinski LLP that his office had been retained by 149 surface rights holders (the

“Dissenting Lessors”) apparently seeking to oppose the continuation of these proceedings. As of the
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22.

23.

24.

writing of this Affidavit, the Company has not yet been served with any materials from any of the

Dissenting Lessors.

On the morning of November 23, 2021, counsel for the Dissenting Lessors provided the Company's
restructuring counsel with a list of the 149 Dissenting Lessors. A copy of the said list is attached as
Exhibit “G” of this Affidavit.

Upon comparison of the list of the Dissenting Lessors with the Company’s records, it appears that at
least eight of the Dissenting Lessors have actually entered into amended surface lease agreements
subsequent to the Company’s entry into CCAA proceedings. In particular, individual Dissenting Lessors
who have entered into amended surface leases are: Evelyn Erickson Estate, Gary Erickson, Gem Acres
Inc., Glenn and Helen Miller, Jocelyn and Stanley Miller, Karen Fullerton, Karfrie Acres Ltd., and
Morgan and Fay Powell. A further two individual Dissenting Lessors have approved but not yet signed

amended leases, namely, James and Nancy Moen, and Moen Farms Ltd.

I note that surface rights holders are not uniformly opposed or ambivalent to the Company’s continued
efforts to restructure in these proceedings. On November 13, 2021, | received from a surface rights
holder, namely, Dan Danielson, a copy of a correspondence sent to the Monitor regarding the
Company’s efforts to restructure. A copy of Mr. Danielson’s correspondence is attached as Exhibit “H”
of this Affidavit. | note that Mr. Danielson lays out for the Monitor his rationale for supporting the
Company's efforts to restructure in these proceedings by way of entry into the amended leasing
arrangement.

[Space Intentionally Left Blank - Execution to Follow on Next Page]



25. | make this Affidavit in support of the Company's Application for a Third Extension Order and other
relief under the CCAA and for no other or improper purpose.

SWORN before me at the City of
Calgary, in the Province of
‘Alberta, this 23 day of
November, 2021.

7W\

A Commissioner for Oaths for KEVIN NELSON

the Provi.nce of Alberta BARRISTER & SOLICTTOR
My appointment expires:

Or Being a Solicitor

Ja%é's Gettis

CONTACT INFORMATION AND ADDRESS FOR SERVICE

Name of Firm: DLA PIPER (CANADA) LLP
Name of lawyer in charge of file: Jerritt R. Pawlyk / Kevin Hoy
Address of legal firm: Suite 2700

10220 - 103rd Ave NW
Edmonton, AB T5J 0K4

Telephone number: 780.429.6835
Facsimile: 780.670.4329
Email: jerritt.pawlyk @dlapiper.com / kevin.hoy @dlapiper.com




THIS IS EXHIBIT "A" referred to in
the Affidavit of Jim Gettis
SWORN BEFORE ME this 23rd day
of November, 2021.

A COMMISSIONER FOR OATHS in and
for the Province of Alberta.

KEVIN NELSON
BARRISTER & SOLICITOR
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From: Hoy. Kevin

To: M. Kim Anderson

Cc: Pawlyk, Jerritt

Bee: CCAA filing 00001 Email

Subject: RE: Abbey Resources

Importance: Normal

Sensitivity: None

Attachments:

IRIS Deficient Sites Nov 2021 (l).jpgﬂIS Deficient Sites Nov 2021 (3).jpg.]

Thank you, Kim.

For clarification, does the number of environmental incidents to which you are referring include the cumulative 175 weed control, housekeeping, and signage infractions referenced in my email?

As we have stated previously, the Company is dealing with these issues as they arise. However, speaking to the numbers of deficiencies without speaking to the nature of deficiencies would, in our view, invite the Court to lose perspective, if that is what is going to be discussed at this week’s hearing. For
illustrative purposes, | have attached photos of what we understand are sites that have been deemed to have inadequate weed control or housekeeping issues by the Ministry. Perhaps the vegetation in immediate proximity of these facilities does not comport with applicable standard —and, if so, the Company

will need to take steps to ensure compliance with such standards — but we trust you will agree that environmental concerns such as these do not constitute a material threat to property, safety, or the overall environmental health of the region.

The difficulty we are having with this is that, frankly, it appears as if the Ministry has isolated the Company for enhanced scrutiny that we doubt is being applied industry-wide. To this point, we would refer you to the Minister’s own remarks on the topic. https://prairiepost.com/saskatchewan/2021/11/15/energy-
minister-responds-to-concerns-over-unpaid-lease-and-tax-payments-by-oil-and-gas-companies,

Asis quoted in the article, the Minister states:

“I do want people to know that our fields services branch through the Ministry of Energy and Resources has increased inspections of Abbey’s operations significantly and we've ordered a third-party risk assessment of its pipeline infrastructure,” she said. “Over the past few months, we've conducted
about 330 inspections of this company’s sites. We've ordered that lines be taken out of service when the integrity of the line isn’t proven. ... And we've collected $28 million in security from Abbey in the event that it's facilities would become orphaned.”

If we are wrong on this point and the Ministry is simply inspecting all licensees with equal frequency, we would appreciate that clarification. If it is, in fact, the case that the Ministry has targeted the Company for scrutiny because of its entry into these proceedings, we would hope to engage in further dialogue on
this topic so as that the Ministry can re-assess whether its decision to isolate and target a licensee because it is undergoing a Court supervised restructuring is necessary, productive, or in keeping with the Ministry’s obligation to continue to act in good faith in its dealings with the Company.

We are happy to discuss this further if you believe it would be productive to do so in advance of this week’s hearing.
Best regards,

Kevin Hoy
Associate

T +1403.698.8738
F+1403.776.8861
E kevin.hoy @dlapiper.com

From: M. Kim Anderson <mk.anderson@rslaw.com>
Sent: Monday, November 22, 2021 3:02 PM

To: Hoy, Kevin <kevin.hoy@ca.dlapiper.com>
Subject: [EXTERNAL] Re: Abbey Resources

DLA Piper (Canada) LLP ALERT: This is an external el 3 3 pen attachments u ou recognize the sender's email add and know the content i

Thanks for this. 1 will be sending on to the Ministry.

So you have some insight into the Ministry’s environmental concerns about Abbey, it may be of assistance to consider the number of environmental incidents reported. Since the initial order was granted, the reported incidents have more than doubled. In October, this meant that Abbey was responsible for
nearly a third of all the environmental incidents in the province, which is well out of proportion to its total share of production.

The appearance of alandowner group creates issues for us in determining the stance we intend to take on Wednesday, and at present, | am not sure what approach we will be taking other than to advise that we will take the position that the matter should return to court no later than January 12 (we may receive
instructions to seek and earlier date, or to simply outright oppose the order, but we simply don’t have those instructions in hand yet).

We will advise as soon as we have received instructions.

Regards.
ROBERTSON M. Kim Anderson, Q.C.
STROMBERG %, 306.933.1344
BARRISTERS & SOLICITORS & 3066522445 B mkanderson@rslaw.com
Suite 600 - 105 21st Street East Saskatoon SK S7K 0B3
rslaw.com

This email including is fal and legally p . ifyou are not
the intended recipient, any redistribution or capying of this message is prohibited.

H you have received this email in error, please notify us immediately, by return email,
and delete this email.

From: Hoy, Kevin <kevin.hoy@dlapiper.com>

Date: Monday, November 22, 2021 at 3:45 PM

To: M. Kim Anderson <mk.anderson@rslaw.com>

Cc: Travis K. Kusch <t.kusch@rslaw.com>, Pawlyk, Jerritt <jerritt.pawlyk@dlapiper.com>, SUTHERLAND, lan <isutherland@mcdougallgauley.com>, Frith, Craig <cfrith@mcdougallgauley.com>, Victor Kroeger <Victor.Kroeger@mnp.ca>, Rick.Anderson@mnp.ca <rick.anderson@mnp.ca>
Subject: RE: Abbey Resources
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Good afternoon, Kim.
Please see below our remarks on certain of the points raised in your November 19 email, as well as our replies to the inquiries made therein:

In reply to point 3, generally, we stress that it is the positi on of t he Co npanyt hat t hel a wdoes na requrethe Co npanyto nakef dl pay nent o annud rertd a nourtstol essas who haveyettoag eetoa nendedl eases If weae wong onthisfront, we vll havetotu ntothe Coutto ded de whet heriti
inappropriate for these CCAA proceedings to conti nue absert t he Co npany nak ngful annud pay merts. Addtiordly wWthresped, e r emain d thevi evthe the Mnistry hs rostardirg to advane ary psition on bédd f of ay surfaerighs holdes, or ewnto spek t o naters concerring thé r inter
generally.

In reply to point 3(a), the Company does not immediately intend to rely on the clauses in the surface leases that allow for the immediate reducti oni nacreage-i. e Aticle 4(9 in the representative leaes appendd to the Severth Affidit of Jame s @ttis. 0 curse, the @panytales the psitimtha
may rely on such clauses if necessary. However, for the reasons discussed below in our reply, the Company prefers to continue to negotiate with surface rights holders as opposed to putting itself on course for litigation before the Surface Rights Board of Arbitration.

In reply to point 3(b), the Company intends to prioritize deco mriss ori ng f wdlssitedon e rises whe et he Co npany has d ect edt o exerdseitsri ghtt osur ender andt e mna el eases. Do wnhd e abandon nerts shou dtake g ace on most o dl of the wdls onsurenderedl eased pre risesi n2022 as pat dth
Well Decommissioning Project. Wells sited on surrendered least premises will be the first wells to be cut and capped in 2023.

In reply to point 4, the Company antid patesthat prdi mnay datashod d beavdlal e vwthnt wo months of use o the S WOTtodsi nstdl edintheS WOT Rl & R g ect. The Co npany expectsit Wl take appod netdy 6 nonthstogeneaerdiall e dta usefud fa dete mring whetherit shod d pusue nas
installation of SWOT technology.

In reply to point 5, we maintain that the Company is acti ngreasonally asit attend to tte defi ciety notificdios it has recdve dfron the Mristrya diligentlyas is praticabl e undrthe drcurst arce. Wnde that the fregeng wthwhic h the Mnistry hs provi d the @npary suchnotices has i
severalfold since September of this year. Additionally, the vast majority of such deficiency notices appear to pertain to matters that, while important to resolve, do not appear to pose an immediate threat to property, persons, or the environment.

To illustrate this point, we refer you to a spreadsheet with all open defid end escurertto Nove mber 11 f this yea. W naethatthespeadshee shove 244 defici ercies dl bt ¥ d Wi ch relate to notics receivedby the Conpay subsequet to Augstof 2@L. 3 thee deiciendes, 52 reldeto isue
well signs (which we understand have not changed materially in recent years). A combined 123 of these deficiencies relate to weed control or “housekeeping” issues.

We kindly ask that you advise as to the Ministry’s reason for increasing the frequency of inspecti on d t he Co npanysfadli ties sineits etry into CCA proceadings’ Wfuthe ak ya toclaify wethr the othe 6l amd g& producers hawes imlaly seev avircreas ininspectios, or vhettler the Conpay
been singled out by the Ministry?

In reply to the questi on posedinpart 5 the Mristryis infact, i nera. Wecanconfi mthe the Conpary first conrecte dwit hivl. BbPriestononOctder 2, 2@. Howea , westres tht the Conpany was ot sittirgidly othi s prg et between S epterr 3, D21 Rthe, M . Gtis in hiscaadty
Company’s in-house engineer, was conducti ng warki nf utherance ftheandysstha, intisview ws pudenttocond e e pi atoretd ri ngani ndependert sped dist eng nee. | nany evert, asis ev denced byt hefact t hatt he Co npany antici pate thet it Wll subit the Rk Asses smet o tire, ve trst t
you will agree that the Ministry’s concerns on this front have been satisfactorily addressed.

In reply to the remarks in point 6 concerning the alleged “discovery” of the reducti oni nacreaged ause we naderespectfuly tht ya ny hawe nisinterpretel both tte Seventh Affidvitof James @ttis and thetem d the repesertative srfacel eases apended tlereta Fird, M Getti sdoesmot aer
Company only recently discovered these clauses.

Second, a close reading of the relevantartid es d therepresertati e leass show the thgy & nd o thér ow enadle tke Conpary to aut omatially redwe surfae rertal amout swithut ei ther furtler agr eermt o litigadi on W referya tothelast sentene of aticle 4c) of bah & the regesenative
As we interpret that provision, the exercise of the reducti oni nacr eaged ause does nat onits ownl eadtoanau o matic reductioin rertal anouts payabbeby the conpay. Ratte, the prov sion nmedy provids thata ret reviewocarring urngr article 4 g wl| be dneonthebsisof redwed acrege A
4(a) ef fectively provi ds the the Conpary mt negoti & ewith exh surfaerighs holeéror sekto hae rets reviewdby the Boadof Abtration canstituted u The Surface Rights Acquisition and Compensation Act. Referring hundreds of separate disputes to the Board of Arbitrati on wou d be prohi b ti e
expensive and ti me-consu mng Consequertly negoti ationwith | andowe s fas serweda tre foundation ponwichthe Comary s rent redudion pr ganis ksed. The pupce o tumingthe@ut’s attntiontothe dase issindy toill strate that the arpany s p vis a vis the leaseholders, that the
leased area should be reduced to the area which is actually used, is a concept that is baked into the leases.

In reply to your concern in point 5 regarding the Enerplus leases, we note that such documents were never digitizedand were g acedi rt ost aage byt he Co npanyfdl owngthed ose d the Enerd ustramsacti m Acces to the | eases th ensel v hs been unnecessary fo the purposs d gererating ame ndren
seeing as key particulars of such leases (i.e. locations, identifying info and rental amounts) were recorded digitally. Consequently, Millennium Land has only required access to those particulars to attend to the amendment of the leases assigned to the Company by Enerplus.

In reply to your concerns in points 6 and 7 regarding SCVF issues, we note that the Ministry was aware of this issue at least a month in advance of the October 7 hearing. If SCVF issues represented a problem of suf fici et concem fa the Mnistry to serve & a i ndependet grourd to oppose the C onpary
extension in these proceedings, we are at a loss for why the Ministry did not feel that SCVF issues merited discussion previously. As for your suggest i ont hat t he Co npanyfdl edt oact it h due dli gencei nits acqusitim dits assets w rote the w are unale to spek to the hi gy tecmid questionof whet
review of potential SCVF issues would be part of the due diligence process typically conducted as part of oil and gas asset acquisitions. In our view, this is a technical topic to which only an expert properly qualified to offer opinion evidence regarding standards and practices in oil and gas transactions should speak.

In reply to your inquiry raised in point 8, we are unable to provideafir mt i i fo wherntle Conpay ll Eina psitionto pt f orwadits planof arran gemat . W leliaei t wddbe prevauweto pt f orwada propaal pria to the Conpay havirg the oppor twiity to inp | enat its restructuring plar, wh
should signif icartl yreducet he Co npanys fi xel costs therely na inzigits chances fo succes upaits edt fr onthee procealing Wfaturately w are undle to pravid a es timteof anwrts that wddkeinitidlyinclwkdintte panfo dstribdiotothe Compay s aedtors. Tre ale dthis
will depend on multiple variables, such as the actual costs incurred by the Company in the implementation of its restructuring plan and the price of gas over the coming year.

In reply to point 9, we note that the Company would prefer to reduce the aggregate number of extension applications it is required to bring forward in these proceedings so as to reduce professional costs. Accordingly, a longer extension is preferred. The intervention of the holiday break was also a factor. That
said, we remain open to discussing alternatives to the extension proposed by the Company.

We hope the foregoing has answered the Ministry’s inquires. Please do not hesitate to reach out to Jerritt or myself directly should you require any clarification respecting the above.
Best regards,

Kevin Hoy
Associate

T +1403.698.8738
F +1403.776.8861
E kevin.hoy@dlapiper.com

From: Pawlyk, Jerritt <jerritt.pawlyk@ca.dlapiper.com>

Se! riday, November 19, 2021 10:51 AM

To: M. Kim Anderson <mk.anderson@rslaw.com>; Hoy, Kevin <kevin.hoy@ca.dlapiper.com>
Cc: Travis K. Kusch <t.kusch@rslaw.com>

Subject: RE: Abbey Resources

Kim,
Thanks for the below. We will get back to you as soon as possible.
Kevin has sent the information from your follow-up request via separate email.

Jerritt Pawlyk
Partner

T +1780.429.6835
F +1780.670.4329
E jerritt.paw lyk@dlapiper.com

DLA PIPER

DLA Piper (Canada) LLP
Suite 2700

10220 - 103rd Ave NW
Edmonton, AB T5J 0K4
ww w _dlapiper.com
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From: M. Kim Anderson <mk.anderson@rslaw.com>

Sent: Friday, November 19, 2021 10:05 AM

To: Pawlyk, Jerritt <jerritt.pawlyk@ca.dlapiper.com>; Kevin Mellor <kmellor@nychuklaw.com>
Cc: Travis K. Kusch <t.kusch@rslaw.com>

Subject: [EXTERNAL] Abbey Resources

DLA Piper (Canada) LLP ALERT: This is an external email. Do not click links or open attachments unle email address and know the content is sa

Further to our discussion earlier this week, we have had our meeting with our client. Please be advised as follows:
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. The Ministry of Agriculture appears, as we were earlier advised by them, to have completed the acreage adjustments under discussion, and will no doubt have been pleased to receive payment following that process. MoE is of course supportive of the position of MoA, and considers it a positive

development.

. MoE was, of course, quite concerned by the initial request to extend the risk assessment process. The concern has been addressed by confirming that the assessment will be in on time.

. With respect to the payment of surface leaseholders, while they have been given an opportunity to participate in the process since the last appearance, and may choose to participate more fully (we have heard nothing definite in this regard to date), from a functional and financial perspective, the present

inability to meet obligations as they fall due does constitute a concern. | will therefore pose some questions, which have occurred at our end:

a. To the extent that the company has a contractual ability to impose a reduction in acreage, what is the anticipated timeframe for addressing those leases, and when will the financial impact begin to take effect. Is it the plan of the company to (once those adjustments are complete), make payment as
required by the restructured leases, or is there still a cash flow concern?

b. To the extent the company may not have an ability to do so or may otherwise choose to abandon wells with landowners who are not prepared to restructure, what is the timeframe for that process, and what is the anticipated impact on cash flow. What also is the plan with respect to
decommissioning?

. MoE would appreciate a better understanding of the SWOT project proposed. What timeframe will be required to determine if the results bear out continued employment of the technology?

. MoE does not agree with the gist of the assertion set out in paragraph 8 of the Gettis Affidavit. They are preparing information for us with respect to past-due action by the Company which we will share upon receipt. In addition, though the concern respecting timing of the risk assessment appears to have

been addressed, the Ministry advises that it appears that the company took no steps to engage a consultant for a considerable time following the Ministry communicating its requirements. If this understanding is in error, please advise and provide details.

. Moe notes that there are aspects of the affidavit which, upon second review, are troubling: These include the fact that the acreage reduction clauses in the agreements were only recently “discovered”. The underlying concern that these clauses was intended to address has been outstanding since at least

2018. For the company to have had the ability to deal with that difficulty and to have in the intervening years, incurred unnecessary unpaid debt burden does not speak well about management. Similarly the lack of lease documents in the possession of the company following the Enerplus transaction raises
similar concerns. Those concerns are further compounded by the information in the affidavit respecting the SVCF issues, the fact that there was no apparent due diligence on those issues at the time acquisition and the fact that the information was in the possession of the company’s superintendent for
may years without being addressed with or by management.

. MoE notes the impact of the SVCF issues in the Gettis Affidavit and does constitute a significant increase in the decommissioning liability. We are reviewing the extent to which this impacts the picture overall for the Ministry.
. We note the reference to excess cash being used to fund a plan of arrangement. Is there any timeframe for providing a quantification of the amounts that would be injected into a plan and an anticipated timeframe for that plan to be put to the creditors?

. Inview of the foregoing, the proposed extension to late February seems somehat long. Depending on the nature of our final instructions on whether to oppose the extension, it may be that we will propose a shorter extension timeframe.

If there are any considerations we ought to make with respect to any of the foregoing, so we might review quickly with the Ministry?

Thanks.

ROBERTSON M. KIM ANDERSON, Q.C. | Lawyer | Bio
STROMBERG P:(306) 933-1344 E: mk.anderson@rslaw.com ﬂ m
saemstens 8 soucoRs F:(306) 652-2445

Suite 600 - 105 21st Street East Saskatoon SK S7K 0B3

rslaw.com

Operating as M. Kim Anderson, Q.C. Legal Prof. Corp.
This email including attachments is confidential and legally privileged. If you are not the intended recipient, any redistribution or copying of this message is prohibited. If you have received this email in error, please notify us immediately, by return email, and delete this email.
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Archived: Tuesday, November 23, 2021 3:220:25 PM

From: Hoy. Kevin

To: M. Kim Anderson

Cec: Travis K. Kusch Pawlyk, Jerritt SUTHERLAND, Ian Frith, Craig 'Victor Kroeger' 'Rick. Anderson(@nnp.ca'
Bee: CCAA filing 00001 Email

Subject: RE: Abbey Resources

Importance: Normal

Sensitivity: None

Good afternoon, Kim.
Please see below our remarks on certain of the points raised in your November 19 email, as well as our replies to the inquiries made therein:

In reply to point 3, generally, we stress that it is the positi on o t he Co npanyt hat t hel a wdoes nat requr et he Co npanyto makefudl pay mert o annud rertd a nourtstol essas who haveyettoag eetoa nendedl eases If weae wong onthisfrort, we vll havetotu ntothe Coutto ded de whetheriti
inappropriate for these CCAA proceedings to conti nue absert t he Co npany mak ngful annud pay merts. Addtiomdly wWthresped, v r emain d thevi evthe the Mnistry hs rostardig to advane ary psition on bédd f of awy surfaerights holdes, or ewnto spek t o naters concerring thi r inter
generally.

In reply to point 3(a), the Company does not immediately intend to rely on the clauses in the surface leases that allow for the immediate reduct i oni nao eage-i. e Aticle 4(9 in tle representative leaes appendd to the Severth Affidivit of Jame s @ttis. 0 curse, the @panytales the msitimtha
may rely on such clauses if necessary. However, for the reasons discussed below in our reply, the Company prefers to continue to negotiate with surface rights holders as opposed to putting itself on course for litigation before the Surface Rights Board of Arbitration.

In reply to point 3(b), the Company intends to prioritize deco mrissi ori ng f wdlssitedon e rises whe et he Co npany has d ect edt o exerdseitsrightt osur ender andter mna el eases. Do wnhd e abandon nerts shou dtake g ace on most a dl f the wdls onsurenderedl eased pre risesi n2022as pat dth
Well Decommissioning Project. Wells sited on surrendered least premises will be the first wells to be cut and capped in 2023.

In reply to point 4, the Company antid patesthat prdi mnary datashod d beavdlalle vitlint wo norths d use d theS WOTtodsi nstdl edi nthe S WOT Rl & Prg ect. The Co npany expectsit Wil take approx mtdy 6 nornthstogeneraerdialle dta ussefd fa deter mring whetherit shod d pusue nas
installation of SWOT technology.

In reply to point 5, we maintain that the Company is acti ngreasonally asit attend to tte defi ciety notificadios it has readve dfronthe Mristrya diligentlyas is praticabl e undrthe drcurst arce. Wnde that the fregwng wthwhic h the Mnistry ha provi ded the @npary suchnotices has i
severalfold since September of this year. Additionally, the vast majority of such deficiency notices appear to pertain to matters that, while important to resolve, do not appear to pose an immediate threat to property, persons, or the environment.

To illustrate this point, we refer you to a spreadsheet with all open defid end escurertto Nove nmber 11 f this yea. W ndethatthespeadshee shovs 244 defici erties dl bt B d Wi ch relate to notics receivedby the Conpay subsequet to Augstof 2@L. 0 thee deiciendes, 52 reladeto isue
well signs (which we understand have not changed materially in recent years). A combined 123 of these deficiencies relate to weed control or “housekeeping” issues.

We kindly ask that you advise as to the Ministry’s reason for increasing the frequency of inspecti on d t he Co npanysfadli tie sineits etry into CCA proceadings’ Wfuthr ak ya toclaify wethr the othe 6l amd g& producers hawes imlaly see avircrease ininspectios, or vhetler the Conpay
been singled out by the Ministry?

In reply to the questi on posedi npa nt 5 the Mristryis i nfact, i nerae. Wecanconfi mtha the Conpary first conmrecte dwit hv. BbPriestononOctder 2, 2@L. Howee , vestres tht the Conpay was rot sittirgidly othis prg et between S epter 3, D21 Rthe, M . Gtis in hiscgadty
Company’s in-house engineer, was conduct i ng warki nf utherance df theandysistha, inhsvew was prudenttoco ng e e pi atoretd i ngani ndependert sped dist eng nee. | nany evert, asis ev denced byt hefact t hat t he Co npany antici pates theit Wil subit the Rk Asses snet o tira, ve trist t
you will agree that the Ministry’s concerns on this front have been satisfactorily addressed.

In reply to the remarks in point 6 concerning the alleged “discovery” of the reducti oni nacr eaged ause we naderespectfuly the ya ny hawe nisinterpretel both the Seventh Affidvitof James @ttis and thetem d the repesertative arfacel eases apenced tlereta Fird, M Getti sdoesmot aer
Company only recently discovered these clauses.

Second, a close reading of the relevantartid es d therepresertative leass show tht they & nmd o thér ow enale tle Conpary to aut omatially redwee surfae reral anout swithut ei ther furtler agr eemnto litigdi on W referya tothelast sentene of article 4c) of hth d the repesenative
As we interpret that provision, the exercise of the reducti oni nacr eaged ause does nat onits ownl eadtoanau o matic reductioin rertal anouts payabheby the conpay. Ratte, the prov sion nmedy provids thata ret reviewocarring urngr article 4 g wll be dneonthebsisof redwed acrege A
4(a) ef fectiely provi ds the tke Conpary met negoti & ewith exh surf@erights holéror sekto hae rets reviewdby the Boadof Ahitration canstituted u The Surface Rights Acquisition and Compensation Act. Referring hundreds of separate disputes to the Board of Arbitrati on wou d be prohi b ti e
expensive and ti me-consu rmng Consequertly negoti atio nwith | andowe's tas serweda tre foundation ponwichthe Comary s rent redudion pr ganis ksed. The pupae d tumingthe@ut’s attentiontothe dase issidy toill strate that the omanys p vis a vis the leaseholders, that the
|leased area should be reduced to the area which is actually used, is a concept that is baked into the leases.

In reply to your concern in point 5 regarding the Enerplus leases, we note that such documents were never digitizedand were g acedi rt ost aage byt he Co npanyfdl owngthed ose d the Enerd ustramsacti m Acces to the | eases th ensel v hs been unnecessary fo the purpose & gererating ame ndren
seeing as key particulars of such leases (i.e. locations, identifying info and rental amounts) were recorded digitally. Consequently, Millennium Land has only required access to those particulars to attend to the amendment of the leases assigned to the Company by Enerplus.

In reply to your concerns in points 6 and 7 regarding SCVF issues, we note that the Ministry was aware of this issue at least a month in advance of the October 7 hearing. If SCVF issues represented a problem of suf fici et concem fa the Mnistry to serve & a i ndependet grourd to oppose the C onpary
extension in these proceedings, we are at a loss for why the Ministry did not feel that SCVF issues merited discussion previously. As for your suggest i ont hat t he Co npanyfdl edt oact it h due dli gencei nits acqusitio dits assets w rote tht w are unale to spek to tle hi ghly tecmid questionof whet
review of potential SCVF issues would be part of the due diligence process typically conducted as part of oil and gas asset acquisitions. In our view, this is a technical topic to which only an expert properly qualified to offer opinion evidence regarding standards and practices in oil and gas transactions should speak.

In reply to your inquiry raised in point 8, we are unable to provide afir mt irdim fo wherntke Conpay wll eina psitimto pt f orwadits planof arran gerat . W telieei t wddbe prevaueto pt f orwada propaal pria to the Conpay havirg the opwor tunity to inp | enat its restructuring pla, v
should significartl yreducet he Co npanys fi xel costs therely na inzigits chances fo succes upmits edt fr onthese procealing Wfaturately w are undle to pravi @@ a es tingeof amouts that wddbeinitidlyincl wbdinthe panfo dstribdim tothe Compay s areditors. The wale d this
will depend on multiple variables, such as the actual costs incurred by the Company in the implementation of its restructuring plan and the price of gas over the coming year.

In reply to point 9, we note that the Company would prefer to reduce the aggregate number of extension applications it is required to bring forward in these proceedings so as to reduce professional costs. Accordingly, a longer extension is preferred. The intervention of the holiday break was also a factor. That
said, we remain open to discussing alternatives to the extension proposed by the Company.

We hope the foregoing has answered the Ministry’s inquires. Please do not hesitate to reach out to Jerritt or myself directly should you require any clarification respecting the above.
Best regards,

Kevin Hoy
Associate

T +1403.698.8738
F+1403.776.8861
E kevin.hoy @dlapiper.com

From: Pawlyk, Jerritt <jerritt.pawlyk@ca.dlapiper.com>

Sent: Friday, November 19, 2021 10:51 AM

To: M. Kim Anderson <mk.anderson@rslaw.com>; Hoy, Kevin <kevin.hoy@ca.dlapiper.com>
Cc: Travis K. Kusch <t.kusch@rslaw.com>

Subject: RE: Abbey Resources

Kim,

Thanks for the below. We will get back to you as soon as possible.
Kevin has sent the information from your follow-up request via separate email.

Jerritt Pawlyk
Partner
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DLA PIPER

DLA Piper (Canada) LLP
Suite 2700

10220 - 103rd Ave NW
Edmonton, AB T5J 0K4
www diapiper.com

From: M. Kim Anderson <mk.anderson@rslaw.com>

Sent: Friday, November 19, 2021 10:05 AM

To: Pawlyk, Jerritt <jerritt.pawlyk@ca.dlapiper.com>; Kevin Mellor <kmellor@nychuklaw.com>
Cc: Travis K. Kusch <t.kusch@rslaw.com>

Subject: [EXTERNAL] Abbey Resources

DLA Piper (Canada) LLP ALERT: This is an external email. Do not click links or open attachments unle: r i nd know the content is sa

Further to our discussion earlier this week, we have had our meeting with our client. Please be advised as follows:

-

. The Ministry of Agriculture appears, as we were earlier advised by them, to have completed the acreage adjustments under discussion, and will no doubt have been pleased to receive payment following that process. MoE is of course supportive of the position of MoA, and considers it a positive
development.

N

. MoE was, of course, quite concerned by the initial request to extend the risk assessment process. The concern has been addressed by confirming that the assessment will be in on time.

w

. With respect to the payment of surface leaseholders, while they have been given an opportunity to participate in the process since the last appearance, and may choose to participate more fully (we have heard nothing definite in this regard to date), from a functional and financial perspective, the present
inability to meet obligations as they fall due does constitute a concern. | will therefore pose some questions, which have occurred at our end:

a. To the extent that the company has a contractual ability to impose a reduction in acreage, what is the anticipated timeframe for addressing those leases, and when will the financial impact begin to take effect. Is it the plan of the company to (once those adjustments are complete), make payment as
required by the restructured leases, or is there still a cash flow concern?

b. To the extent the company may not have an ability to do so or may otherwise choose to abandon wells with landowners who are not prepared to restructure, what is the timeframe for that process, and what is the anticipated impact on cash flow. What also is the plan with respect to
decommissioning?

IS

. MoE would appreciate a better understanding of the SWOT project proposed. What timeframe will be required to determine if the results bear out continued employment of the technology?

«w

. MoE does not agree with the gist of the assertion set out in paragraph 8 of the Gettis Affidavit. They are preparing information for us with respect to past-due action by the Company which we will share upon receipt. In addition, though the concern respecting timing of the risk assessment appears to have
been addressed, the Ministry advises that it appears that the company took no steps to engage a consultant for a considerable time following the Ministry communicating its requirements. If this understandingis in error, please advise and provide details.

o

. Moe notes that there are aspects of the affidavit which, upon second review, are troubling: These include the fact that the acreage reduction clauses in the agreements were only recently “discovered”. The underlying concern that these clauses was intended to address has been outstanding since at least
2018. For the company to have had the ability to deal with that difficulty and to have in the intervening years, incurred unnecessary unpaid debt burden does not speak well about management. Similarly the lack of lease documents in the possession of the company following the Enerplus transaction raises
similar concerns. Those concerns are further compounded by the information in the affidavit respecting the SVCF issues, the fact that there was no apparent due diligence on those issues at the time acquisition and the fact that the information was in the possession of the company’s superintendent for
may years without being addressed with or by management.

~

. MoE notes the impact of the SVCF issues in the Gettis Affidavit and does constitute a significant increase in the decommissioning liability. We are reviewing the extent to which this impacts the picture overall for the Ministry.

0

. We note the reference to excess cash being used to fund a plan of arrangement. Is there any timeframe for providing a quantification of the amounts that would be injected into a plan and an anticipated timeframe for that plan to be put to the creditors?

©0

. In view of the foregoing, the proposed extension to late February seems somehat long. Depending on the nature of our final instructions on whether to oppose the extension, it may be that we will propose a shorter extension timeframe.
If there are any considerations we ought to make with respect to any of the foregoing, so we might review quickly with the Ministry?
Thanks.

ROBERTSON M. KIM ANDERSON, Q.C. | Lawyer | Bio

STROMBERG P: (306) 933-1344 £: mk.anderson@rslaw.com
£+ (306) 652-2445 ﬂ m

BARRISTERS & SOLICITORS

Suite 600 - 105 21st Street East Saskatoon SK S7K 0B3

rslaw.com

Operating as M. Kim Anderson, Q.C. Legal Prof. Corp.

This email including attachments is confidential and legally privileged. If you are not the intended recipient, any redistribution or copying of this message s prohibited. I you have received this email in error, please notify us immediately, by return email, and delete this emall
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THIS IS EXHIBIT "B" referred to in
the Affidavit of Jim Gettis
SWORN BEFORE ME this 23rd day
of November, 2021.

P e

A COMMISSIONER FOR OATHS in and
for the Province of Alberta.

BARRISTBR&SOfIGX’:&/



All open deficiencies as of Nov 11/21

InspectionDateFieldOffice | InspectedL Type MinistryComment DueDate
3/19/2020 _[Swift Current [09-13-022-19W3 _[Other poor regrowth poor regrowth 9/30/2021
8/20/2020 _|[Swift Current Other poor regrowth poor regrowth 9/30/2021
9/28/2020 _[swift Current Spilled Material Not Hauled Away to Proper Facility no regrowth regrowth required 5/30/2021
4/6/2021 __[swift Current Incident Reporting fence incident area for regrowth 5/30/2021
4/6/2021 __[swift Current_[08-01-023-20W3 _[Incident Reporting fence incident area for regrowth 5/30/2021
still contaminated material on site as per attached photos
4/7/2021 __|swift Current _[13-12-021-20w3 _|Spill Material Not Cleaned Up Properly May 4 inspection remove material 5/31/2021
4/5/2021 __ [swift Current_[08-33-022-15W3_|well Sign is illegible or incorrect Requires Sign that is readable with Emergency Phone Contact, Proper land description, current company and with Warning {Install Sign that is readable with Emergency Phone Contact, Proper land description, current company and with Warning Symbol 5/14/2021
The attached test was for the wrong well - 111/07-17-023-20W3
4/21/2021 _|swift Current _[07-17-023-20w3 _|Failed surface casing vent flow test and/or gas migration survey Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results on 191/06-17-023-20W3 11/15/2021
4/27/2021 [ swift Current _[13-19-022-18W3 _|Other no regrowth fencing required for regrowth 5/20/2021
5/17/2021 _|Swift Current _|15-24-022-21W3 _[Other no regrowth needs regrowth 5/30/2021
incident wil be re-opened by ministry incident wil be re-opened by ministry
7/21/2021 _ |Swift Current [10-09-023-20W3 _|Other regrowth is inadequate regrowth is inadequate 8/31/2021
incident will be re-opened by ministry incident will be re-opened by ministry
7/21/2021 _|Swift Current _|07-09-023-20w3 _|Other regrowth is inadequate regrowth is inadequate 8/31/2021
8/17/2021 _|Swift Current _[03-33-022-19W3 _[Other poor regrowth poor regrowth 9/30/2021
9/7/2021 __[swift Current _[14-03-022-16W3 weed control Trim weeds 10/7/2021
9/7/2021 __|Swift Current [14-03-022-16W3 | Failed surface casing vent flow test and/or gas migration survey [Elevated levels of methane at SCV Perform a 24 hour shut in test and report result to Swift Current field office 10/7/2021
9/7/2021 __[swift Current |0_87077022'16W3 weed control Trim weeds 10/7/2021
9/7/2021 __[swift Current [14-31-021-16W3 weed control Trim Weeds 10/7/2021
10/13/2021 _[Swift Current _[14-31-022-18W3 weed control Trim grass 11/15/2021
10/13/2021 _[Swift Current _|14-32-022-18W3 weed control Trim grass 11/15/2021
10/13/2021 _[swift Current _[08-31-022-18W3 weed control Trim grass 11/15/2021
10/13/2021 _[swift Current _[08-31-022-18W3 weed control Trim grass 11/15/2021
10/13/2021 _[Swift Current _[15-20-022-18W3 weed control Trim grass/brush 11/15/2021
10/13/2021 _[swift Current _[14-20-022-18W3 weed control Trim grass. 11/15/2021
10/13/2021 _[swift Current _[16-13-021-18W3 weed control Trim grass 11/15/2021
10/14/2021 _[Swift Current _[14-22-021-18W3 weed control cut weeds 11/15/2021
10/14/2021 _[Swift Current _[16-22-021-18W3 weed control Cut weeds 11/15/2021
10/14/2021 _[Swift Current_[16-21-021-18W3 | Well Identification Sign is illegible or incorrect Install sign 11/15/2021
10/14/2021 _[Swift Current _[16-21-021-18W3 weed control Cut weeds 11/15/2021
10/14/2021 _[Swift Current _[16-21-021-18W3 weed control Cut weeds 11/15/2021
10/14/2021 _[Swift Current _[16-21-021-18W3 | Well Identification Sign is illegible or incorrect Install sign 11/15/2021
10/14/2021 _[Swift Current _[16-21-021-18W3 weed control Cut weeds 11/15/2021
10/14/2021 _[Swift Current _[16-21-021-18W3 | Well Identification Sign is illegible or incorrect Install sign 11/15/2021
10/14/2021 _|Swift Current weed control Cut vegetation 11/15/2021
10/15/2021 _|Swift Current weed control Cut weeds 11/15/2021
10/15/2021 _|Swift Current weed control Cut weeds 11/15/2021
10/15/2021 _|[Swift Current weed control Cut grass, brush 11/15/2021
10/15/2021 _|Swift Current Well Identification Sign is llegible or incorrect Install Sign at well 12/31/2021
10/15/2021 _|Swift Current weed control Cut grass 11/15/2021
10/15/2021 _|[Swift Current _[15-21-021-18W3 weed control Cut weeds 11/15/2021
10/15/2021 _|[Swift Current _[15-21-021-18W3 weed control Cut weeds 11/15/2021
10/15/2021 _|[Swift Current _|[15-21-021-18W3 weed control Cut weeds 11/15/2021
10/15/2021 _|Swift Current_[15-29-021-18W3 | Well Identification Sign is illegible or incorrect Install sign at lease entrance 1/14/2022
10/18/2021 _[swift Current _[07-28-021-18W3 weed control Trim grass 11/30/2021
10/18/2021 _[swift Current _[07-28-021-18W3 weed control Trim grass 11/30/2021
10/18/2021 _[swift Current _[10-28-021-18W3 weed control Trim grass 11/30/2021
10/18/2021 _|[Swift Current _[15-28-021-18W3 weed control Trim grass 11/30/2021
10/18/2021 _|[Swift Current _|15-28-021-18W3 weed control trim grass 11/30/2021
10/18/2021 _[swift Current _[02-33-021-18W3 weed control Trim grass 11/30/2021
10/18/2021 _[swift Current _[04-03-022-18W3 weed control Trim grass 11/30/2021
10/18/2021 _[swift Current weed control Trim grass 11/30/2021
10/18/2021 _|Swift Current weed control Grass 11/30/2021
10/18/2021 _[swift Current weed control Trim grass 11/29/2021
10/18/2021 _[swift Current weed control Trim grass 11/30/2021
10/18/2021 _[swift Current weed control Trim grass 11/30/2021
10/18/2021 _[swift Current weed control Trim grass 11/30/2021
10/18/2021 _|Swift Current Well Identification Sign is llegible or incorrect Post all required 11/17/2021
10/18/2021 _[swift Current weed control Trim grass 11/30/2021
10/18/2021 _[swift Current weed control Trim grass 11/29/2021
10/18/2021 _[swift Current weed control Trim grass 11/30/2021
10/18/2021 _[swift Current weed control Trim vgetation 11/30/2021
10/18/2021 _|Swift Current weed control Cut vegetation 11/30/2021
10/18/2021 _|Swift Current weed control Cut vegetation 11/30/2021
10/18/2021 _|Swift Current Well Identification Sign is llegible or incorrect Install sign at well head 1/18/2022
10/18/2021 _|Swift Current weed control Cut weeds 11/30/2021
10/18/2021 _|Swift Current Well Identification Sign is llegible or incorrect Install sign at wellhead 1/19/2022
10/18/2021 _|Swift Current Failure to report surface casing vent flow or gas migration |Elevated Methane detected from surface casing vent. Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/18/2021
10/18/2021 _|[Swift Current _[10-10-022-18W3 weed control Cut weeds 11/30/2021
10/18/2021 _|[Swift Current _[13-10-022-18W3 weed control Cut weeds 11/30/2021
10/18/2021 _|[Swift Current _|14-10-022-18W3 weed control Cut weeds 11/30/2021
10/18/2021 _|[Swift Current _[14-10-022-18W3 weed control Cut weeds 11/30/2021
10/18/2021 _|[Swift Current _[14-10-022-18W3 weed control Cut weeds 11/30/2021
10/18/2021 _|Swift Current weed control Cut weeds 11/30/2021
10/18/2021 _|Swift Current weed control Cut vegetation 11/30/2021
10/19/2021 _|Swift Current weed control Cut weeds 11/29/2021
10/19/2021 _|Swift Current weed control Cut weeds 11/30/2021
10/19/2021 _|Swift Current weed control Cut weeds 11/30/2021
10/19/2021 _|Swift Current weed control cut weeds 11/30/2021
10/19/2021 _|Swift Current weed control Cut weeds 11/30/2021
10/19/2021 _|Swift Current weed control Cut weeds 11/30/2021
10/19/2021 _|Swift Current weed control Cut weeds 11/30/2021
10/19/2021 _|Swift Current weed control Cut grass 11/30/2021
10/19/2021 _|Swift Current weed control Cut grass 11/29/2021
10/19/2021 _|Swift Current weed control Cut grass 11/30/2021
10/19/2021 _[swift Current weed control Cut brush 11/30/2021
10/19/2021 _[swift Current weed control Cut brush 11/30/2021
10/19/2021 _[swift Current weed control Cut brush 11/30/2021
10/19/2021 _[swift Current weed control Cut brush 11/30/2021
10/19/2021 _|Swift Current weed control Cut grass 11/30/2021
10/19/2021 _[swift Current weed control Cut brush 11/30/2021
10/19/2021 _|[Swift Current Well Identification Sign is llegible or incorrect Post all required info. 11/30/2021
10/19/2021 _[swift Current _[06-21-022-18W3 weed control Cut brush 11/30/2021




10/19/2021 _[Swift Current_[08-31-022-18W3 weed control [ Cut grass 11/30/2021
10/19/2021 _[swift Current_|10-31-022-18W3 weed control | Cut grass 11/30/2021
10/19/2021 _[swift Current_|14-31-022-18W3 weed control | Cut grass 11/30/2021
10/19/2021 _[Swift Current_|04-17-022-18W3 | Failure to report surface casing vent flow or gas migration Elevated Methane detected from surface casing vent. Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results. 11/19/2021
10/20/2021 _[Swift Current__|04-36-022-19W3 | Failure to report surface casing vent flow or gas migration Elevated Methane detected from surface casing vent. Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/22/2021
10/20/2021 _|[Swift Current _|04-36-022-19W3 _|Surface casing vent does not meet e erect surface casing vent to to comply with regulations 11/22/2021
10/20/2021 _|Swift Current _[07-33-021-18W3 weed control Cut brush 11/30/2021
10/20/2021 _|[swift Current_|11-29-022-18W3 weed control Cut grass 11/30/2021
10/19/2021 _[Swift Current_|01-29-022-18W3 weed control Cut grass 11/30/2021
10/12/2021 _|Swift Current weed control ensure adequate weed control 11/12/2021
10/12/2021 _|Swift Current Failure to report surface casing vent flow or gas migration Elevated methane detected from surface casing vent. Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/12/2021
10/14/2021 _|Swift Current Failure to report surface casing vent flow or gas migration ';evzled methane detected from surface casing vent Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field office 11/15/2021
10/14/2021 _|Swift Current Failure to report surface casing vent flow or gas migration | Elevated methane detected from surface casing vent. Perform a 24 hour build up test. Update results into IRIS and contact the Swift Current Field Office with results. 11/15/2021
10/14/2021 _[Swift Current_|14-06-023-20W3 | Well Sign is illegible or incorrect Update well sign to reflect current compan 11/14/2021
10/25/2021 _|Swift Current _[16-20-021-21W3 weed control Remove weeds 11/30/2021
10/14/2021 _[swift Current__|06-06-023-20w3 weed control ensure proper weed control 11/15/2021
10/14/2021 _|Swift Current weed control ensure proper weed control 11/15/2021
10/25/2021 _|Swift Current weed control Cut weeds 11/30/2021
10/14/2021 _[Swift Current _|12-05-023-20w3 | Well Sign is illegible or incorrect update sign to reflect current compan 11/15/2021
10/14/2021 _[Swift Current_|12-05-023-20W3 | Failure to report surface casing vent flow or gas migration Elevated methane detected from surface casing vent. Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/25/2021
10/14/2021 _|Swift Current__|04-05-023-20W3 | Failure to report surface casing vent flow or gas migration Eevated methane detected from surface casing vent Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/25/2021
10/15/2021 _|Swift Current_|14-08-023-20W3 _|Other Large hole As per fillin the large hole 11/15/2021
Elevated methane detected from surface casing vent.
10/15/2021 _|Swift Current _|14-09-023-20W3 _|Failure to report surface casing vent flow or gas migration Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/25/2021
Elevated methane detected from surface casing vent.
10/15/2021 _|swift Current_|04-15-023-20W3 _|Failure to report surface casing vent flow or gas migration Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/25/2021
10/15/2021 _[Swift Current_|04-15-023-20w3 | Well Sign is illegible or incorrect nosign Requires Sign that is readable with Emergency Phone Contact, Proper land description, current company and with Warning Symbols | 11/15/2021
10/25/2021 _|Swift Current_|14-34-021-22W3 | Failed surface casing vent flow test and/or gas migration survey Perform a third party SCVF and Gas Migration test 11/30/2021
10/15/2021 _[Swift Current_|04-15-023-20w3 | Well Sign is illegible or incorrect nosign Requires’ Sign that is readable with Emergency Phone Contact, Proper land description, current company and with Warning Symbols | 11/15/2021
10/15/2021 _|Swift Current__|04-15-023-20W3 | Failure to report surface casing vent flow or gas migration Elevated methane detected from surface casing vent. Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/25/2021
10/15/2021 _[Swift Current_|04-15-023-20W3 | Well Sign is illegible or incorrect ho sign Requires’ Sign that is readable with Emergency Phone Contact, Proper land description, current company and with Warning Symbols | 11/15/2021
10/15/2021 _|Swift Current__|04-15-023-20W3 | Failure to report surface casing vent flow or gas migration Elevated methane detected from surface casing vent. Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/25/2021
10/18/2021 _|Swift Current _[05-06-023-19W3 fillin hole around surface casing vent 11/25/2021
10/18/2021 _|Swift Current_|04-05-023-19W3 | Failure to report surface casing vent flow or gas migration | Elevated methane detected from surface casing vent. Perform a 24 hour build up test, upload results into IRIS and contact the Swift Current Field Office with results 11/25/2021
10/26/2021 _[Swift Current_|06-13-020-19W3 | Well Sign is illegible or incorrect Update sign from Husky to reflect current company 1/31/2022
10/27/2021 _[Swift Current_|14-15-020-19W3 | Well Sign is illegible or incorrect Ensure surface location is displayed on sign 1/31/2022
10/27/2021 _[Swift Current__|08-22-020-19W3 | Well Sign is illegible or incorrect Install sign on well 1/31/2022
10/28/2021 _|Swift Current Failed surface casing vent flow test and/or gas migration surve A third party gas migration and SCVF test to be performed 11/30/2021
10/18/2021 _|[Kindersley 14-11-023-19W3 _|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Pictures are an to be attached with industry correctior| 11/30/2021
10/18/2021 _|[Kindersley 02-14-023-19W3 _|well Sign is illegible or incorrect The company name shown on the well signage is not correct. Please state the correct company name on the well signage as per OCGR Part Il Sec 19. Please attach a photo of the sign once deficiency is corrected t| 11/30/2021
10/18/2021 _|[Kindersley 02-12:023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley 12-12-023-19W3 _|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Ensure that the vent line is in compliance with Directive PNGOOS Cz[11/30/2021
10/18/2021 _|[Kindersley 12-12:023-19W3 _|well Sign is illegible or incorrect The well signage is not secured on the location. Sign is not affixed to it is located on the ground. Please well signage on the lease. Please attach a photo once deficiency is corrected to the inspection for resolution 11/30/2021
10/18/2021 _|[Kindersley 10-11-023-19W3 _|well Sign is ilegible or incorrect The company name shown on the well signage is not correct. Please state the correct company name on the well signage as per OCGR Part Il Sec 19. Please attach a photo of the sign once deficiency is corrected t| 11/30/2021
10/18/2021 _|[Kindersley 12-11-023-19W3 _|well Sign is ilegible or incorrect The company name shown on the well signage is not correct Please state the correct company name on the well signage as per OCGR Part Il Sec 19. Please attach a photo of the sign once deficiency is corrected t| 11/30/2021
10/18/2021 _|[Kindersley 12-11-023-19W3 _|well Sign is ilegible or incorrect Well sign is not present on lease. Please well signage on the lease with the company name, surface Isd, downhole Isd and emergency number. Please attach a photo once[11/30/2021
10/18/2021 _|[Kindersley 12-11-023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley 16-10-023-19W3 _|well Sign is illegible or incorrect The company name shown on the well signage is not correct. Please state the correct company name on the well signage as per OCGR Part Il Sec 19. Please attach a photo of the sign once deficiency is corrected t| 11/30/2021
10/18/2021 _|[Kindersley 16-10-023-19W3 _|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Please attach a photo of the scv once deficiency is corrected to the[11/30/2021
10/18/2021 _|[Kindersley 16-10-023-19W3 Insulation wrap around the well is loose and torn. Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley 10-10-023-19W3 _|well Sign is illegible or incorrect The well signage is not secured on the location. Sign is not affixed to Please well signage on the lease. Please attach a photo once deficiency is corrected to the inspection for resolution 11/30/2021
10/18/2021 _|[Kindersley 10-10-023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley 10-10-023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley 11-10-023-19W3 _|well Sign is illegible or incorrect The well signage is not secured on the location. Sign is not affixed to it is located on the ground. Please well signage on the lease. Please attach a photo once deficiency is corrected to the inspection for resolution 11/30/2021
10/18/2021 _|[Kindersley 08-09-023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergency Surface casing vent valve needs to be accessible, expose the vent line valve handle. Please attach a photo of the scv once deficiency is corrected to the| 11/30/2021
10/18/2021 _|[Kindersley well Sign is illegible or incorrect well sign does not indicate the surface location 8-8-23-19W3 only the UWI. Please state the surface location on the well signage as per OCGR Part Il Sec 19. Please attach a photo of the sign once deficiency is corrected to the ir| 11/30/2021
10/18/2021 _|[Kindersley well Sign is ilegible or incorrect Well sign is not present on lease Please well signage on the lease with the company name, surface Isd, downhole Isd and emergency number. Please attach a photo once[11/30/2021
10/18/2021 _|[Kindersley Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley Insulation wrap around the well and associated line equipment is loose Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[11/30/2021
10/18/2021 _|[Kindersley well Sign is illegible or incorrect Well sign is not present on lease. Please well signage on the lease with the company name, surface Isd, downhole Isd and emergency number. Please attach a photo onc¢[12/1/2021
10/18/2021 _|[Kindersley 16-12-023-20W3_|well Sign is ilegible or incorrect The well signage is not secured on the location. Sign is not affixed to it is located on the ground. Please well signage on the lease. Please attach a photo once deficiency is corrected to the inspection for resolution 12/1/2021
10/18/2021 _|[Kindersley 14-12-023-20W3_|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Please attach a photo of the scv once deficiency is corrected to the[12/1/2021
10/18/2021 _|[Kindersley 11-12-023-20W3 weed control Weed growth present on site; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been be managed and can visibly be verified. 12/1/2021
10/18/2021 _|[Kindersley 04-13-023-20W3 _|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Please attach a photo of the scv once deficiency is corrected to the[12/1/2021
10/18/2021 _|[Kindersley 14-07-023-19W3 | Electrical fence equipment that was used for a spill area North of the well has been left within the well fence area. This is a hazard with the electrical fence equipment from lease. Please attach a photo once deficiency is corrected to the inspection for resolution 12/1/2021
10/18/2021 _|[Kindersley 10-18-023-20W3 weed control Weed growth present on site; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been been managed and can visibly be verified. | 12/1/2021
10/18/2021 _|[Kindersley 10-18-023-20W3_|Surface casing vent does not meet No surface casing vent was found to be installed on the well head. Directive PNGOOS: Casing and Cementing Section 4 - Ext|Please fix the vent to an upright/parallel position, extend 50cm above ground level. Please attach a photo of the surface casing vent once deficiency is |12/1/2021
10/18/2021 _|[Kindersley 14-18-023-20W3_|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergency and extend at least 50 cm above ground |Surface casing vent valve needs to be accessible, expose the vent line valve handle. Ensure that the vent line is in compliance with Directive PNGOOS C[12/1/2021
10/18/2021 _|[Kindersley 06-20-023-20W3 weed control Weed growth present on site; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been managed and can visibly be verified. 12/1/2021
10/18/2021 _|[Kindersley well Sign is illegible or incorrect Well sign is not present on lease. Please well signage on the lease with the company name, surface Isd, downhole Isd and emergency number. Please attach a photo onc¢[12/1/2021
10/18/2021 _|[Kindersley well Sign is ilegible or incorrect Well sign is not present on lease. Please well signage on the lease with the company name, surface Isd, downhole Isd and emergency number. Please attach a photo onc¢[12/1/2021
10/19/2021 _|[Kindersley 1009-023-19W3 weed control Weed growth present on site; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been be managed and can visibly be verified. 12/1/2021
10/19/2021 _|[Kindersley 12-09-023-19W3 _|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Please attach a photo of the scv once deficiency is corrected to the[12/1/2021
10/18/2021 _|[Kindersley 14-09-023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|[Kindersley 04-16-023-19W3 _|well Sign is illegible or incorrect Well sign is not present on lease. Please well signage on the lease with the company name, surface Isd, downhole Isd and emergency number. Please attach a photo onc¢[12/1/2021
10/19/2021 _|[Kindersley 04-16-023-19W3 Piping s laying on the ground outside of the fenced wel site and into pasture Remove piping from well site. Please attach a photo once deficiency is corrected to the inspection for resolution 12/1/2021
10/18/2021 _|[Kindersley 16-08-023-19W3 _|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Ensure that the vent line is in compliance with Directive PNG00S C¢[12/1/2021
10/19/2021 _|[Kindersley 14-08-023-19W3 _|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Please attach a photo of the scv once deficiency is corrected to the[12/1/2021
10/19/2021 _|[Kindersley 12-21-023-20W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|[Kindersley 06-21-023-20W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|[Kindersley Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergency and must extend at least 50 cm above gr|Surface casing vent valve needs to be accessible, expose the vent line valve handle. Ensure that the vent line is in compliance with Directive PNGOOS C[12/1/2021
10/19/2021 _|[Kindersley well Sign is illegible or incorrect The well signage is not secured on the location. Sign is not affixed to it is located on the ground Please well signage on the lease. Please attach a photo once deficiency is corrected to the inspection for resolution 12/1/2021
10/19/2021 _|[Kindersley Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|[Kindersley 04-15-023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|Kindersley __|04-22-023-19W3 [ well Sign is illegible or incorrect The well signage is not secured on the location. Sign is not affixed to it is located on the ground. Please well signage on the lease. Please attach a photo once deficiency is corrected to the inspection for resolution 12/1/2021
10/19/2021 _|[Kindersley 02-22:023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|[Kindersley 10-15-023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|Kindersley __|10-15-023-19W3 | well Sign is illegible or incorrect The well signage is not secured on the location. Sign is not affixed to it is located on the ground. Please well signage on the lease. Please attach a photo once deficiency is corrected to the inspection for resolution 12/1/2021
10/19/2021 _|[Kindersley 08-15-023-19W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|[Kindersley 12-06-023-18W3 _|well Sign is illegible or incorrect well sign does not indicate the surface location 12-06-23-18W3 only the UW! Please state the surface location on the well signage as per OCGR Part Il Sec 19. Please attach a photo of the sign once deficiency is corrected to the ir| 12/1/2021
10/19/2021 _|[Kindersley 05-05-023-18W3 Insulation wrap around the well and associated line equipment is loose and torn Secure insulation wrap around equipment to ensure that it does not tear and cause debris and garbage. Please attach a photo once deficiency is corre[12/1/2021
10/19/2021 _|[Kindersley 06-20-023-19W3 _|Other Area or extreme surficial cracking was found just outside of fenced well active working area A root cause analysis is requested to be conducted to determine the cause of the surficial cracking due to concerns with [12/1/2021




10/19/2021 _[Kindersley 06-20-023-19W3 weed control Weed growth present on site; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been be managed and can visibly be verified. 12/1/2021
10/19/2021 _|[Kindersley 04-22-023-20W3 _|Other Corroded surface equipment, pig launcher and line connector. Isolated the pig launcher from the pipeline due to the high degree of visible external corrosion present and the possible integrity concerns on the pig 5| 12/1/2021
10/18/2021 _|[Kindersley 08-20-023-20W3 weed control Weed growth present on site; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been managed and can visibly be verified. 12/1/2021
10/18/2021 _|[Kindersley Failure to report surface casing vent flow or gas migration While on site, vent flow was observed and measured with MER DPRI (20PPM) coming up the surface casing vent line. This is an active well.| Conduct a bubble test (for a minimum of 10 minutes) and pressure build up test. Submit results on the attached scvf excel 12/1/2021
10/18/2021 _|[Kindersley Failure to report surface casing vent flow or gas migration While on site, vent flow was observed and measured with MER DPRI (7000PPM) coming up the surface casing vent line. This is an active wi| Conduct a bubble test (for a minimum of 10 minutes) and pressure build up test. Submit results on the attached scvf excel 12/1/2021
10/18/2021 _|Kindersley __|12-18-023-20w3 | Failure to report surface casing vent flow or gas migration While on site, vent flow was observed and measured with MER DPRI (7000PPM) coming up the surface casing vent line. Conduct a bubble test (for a minimum of 10 minutes) and pressure build up test. Submit results on the attached scvf excel 12/1/2021
10/18/2021 _|Kindersley _|16-20-023-19W3 _|Other Area or extreme surficial cracking was found just outside of fenced well active working area A root cause analysis is requested to be conducted to determine the cause of the surficial cracking due to concerns with [12/1/2021
10/18/2021 _|[Kindersley 08-21-023-19W3 _|Other Area of extreme surficial cracking was found just outside of fenced well active working area A root cause analysis is requested to be conducted to determine the cause of the surficial cracking due to concerns with [12/1/2021
10/18/2021 _|[Kindersley 15-22-023-19W3 | Other Pipeline right of way soil subsidence was found. A root cause analysis is requested to be conducted to determine the cause of the subsiden 12/1/2021
10/18/2021 _|Kindersley _|11-12-023-20w3 _|Other Area around the well head, soil subsidence was found A root cause analysis is requested to be conducted to determine the cause of the subsiden 12/1/2021
10/18/2021 _|Kindersley __|10-12-023-20w3 _|Other Area around the well head, soil subsidence was found A root cause analysis is requested to be conducted to determine the cause of the subsiden 12/1/2021
10/18/2021 _|[Kindersley 08-12-023-20W3 _|Other [Slanted well casing is outside of the fenced area, exposed to possible damage that may occur from livestock within the pasture Fence around the slanted casing to protect from possible damages. 12/1/2021
10/18/2021 _|[Kindersley 09-11-023-19W3 _|Other Non bolted flange on the pipeline riser witnessed at site Pipeline riser on site is to be isolated properly. 11/8/2021
10/18/2021 _|[Kindersley 09-11-023-19W3 _|well Sign is illegible or incorrect Well sign is not present on lease Please well signage on the lease with the company name, surface Isd, downhole Isd and emergency number. Please attach a photo onc¢[12/1/2021
10/18/2021 _|[Kindersley 09-11-023-19W3 Rusted lid located within the fenced active working well area. Clean up garbage from within the active working area. 12/1/2021
10/18/2021 _|[Kindersley 09-11-023-19W3 Weed growth present on site; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been be managed and can visibly be verified. 12/1/2021
10/18/2021 _|[Kindersley 09-11-023-19W3 _|Other Area around the well head, soil subsidence was found A root cause analysis. is requested to be conducted to determine the cause of the subsidence 12/1/2021
10/18/2021 _|[Kindersley 09-11-023-19W3 _|Spill Not Reported During site inspection, indications of a spill event occurrence were found. Visible lack of desirable vegetation and presence of weed incident history for site. Please report the Incident in IR ding) 11/19/2021
10/18/2021 _|[Kindersley 09-11-023-19W3 _|Other Corroded surface equipment, pig launcher. Isolate the pig launcher from the pipeline due to the high degree of visible external corrosion present and the possible integrity concerns on the pig se|12/1/2021
10/18/2021 _|[Kindersley 16-01-023-19W3 weed control Weed growth present; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been managed and can visibly be verified. 12/1/2021
10/18/2021 _|Kindersley _|16-01-023-19W3 _[Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Please attach a photo of the scv once deficiency is corrected to the[12/1/2021
10/18/2021 _|[Kindersley 08-12-023-19W3 _|Other Corroded surface equipment Isolated the pipeline due to the high degree of visible external corrosion present and the possible integrity concerns on the above ground pipeline. | 12/1/2021
10/18/2021 _|[Kindersley 10-12-023-19W3_|Other Area around the well head, soil subsidence was found A root cause analysis is requested to be conducted to determine the cause of the subsiden 12/1/2021
10/18/2021 _|[Kindersley 16-12-023-19W3_|Other Corroded surface equipment, pig launcher and line connector. Isolate the pig launcher from the pipeline due to the high degree of visible external corrosion present and the possible integrity concerns on the pig se|12/1/2021
10/18/2021 _|[Kindersley 04-14-023-19W3 _|well Sign is illegible or incorrect Well sign is not present on lease Please well signage on the lease with the company name, surface Isd, downhole Isd and emergency number. Please attach a photo onc¢[12/1/2021
10/18/2021 _|[Kindersley 04-14-023-19W3 weed control Weed growth present; please manage weed growth Manage weed growth Please attach a photo of the well site once weed growth has been managed and can visibly be verified. 12/1/2021
10/18/2021 _|[Kindersley 06-12-023-19W3 _|Surface casing vent does not meet Surface casing vent valve handle is to be able to closed in the event of an emergen Surface casing vent valve needs to be accessible, expose the vent line valve handle. Please attach a photo of the scv once deficiency is corrected to the[12/1/2021

As per Directive PNGOOS Casing and Cementing Requirements Section 6: If it appears to the minister that any equipment or casing used in

drilling or producing a well is

inadequate, defective or hazardous, the minister may require the replacement or reconditioning

of that equipment or casing and may order the suspension of operations until the required
11/3/2021 _[swift Current |10-21-022-21W3 _|Other action is taken. Well requires immediate repair or Submit an IRIS application to repair or abandon 11/11/2021
11/4/2021 _|Swift Current _|08-22-022-21W3 | Failed surface casing vent flow test and/or gas migration survey Third party SCVF and Gas migration testing required. 12/6/2021
[11/4/2021 _|swift Current[04-23-022-21W3 _|Failed surface casing vent flow test and/or gas migration surve Third party SCVF and GM testing required. 12/6/2021
[11/8/2021 _[swift Current [14-35-020-19W3 _|well Sign is illegible or incorrect update sign to show surface location 1/31/2022
[11/8/2021 __[swift Current |08-27-020-19W3 weed control Clear weeds on lease 11/30/2021
[11/8/2021 _[swift Current |14-34-020-19W3 weed control Clear weeds on lease 11/30/2021
[11/8/2021 _[swift Current | 06-34-020-19W3 weed control Clear weeds on lease 11/30/2021
[11/8/2021 _[swift Current |14-32-020-19W3 weed control Clear weeds on lease 11/30/2021
[11/8/2021 __[swift Current |06-32-020-19W3 weed control Clear weeds on lease 11/30/2021
[11/9/2021 _[swift Current well Sign is illegible or incorrect Ensure there is a sign placed at the well head 1/31/2022
[11/9/2021 __[swift Current weed control Clear weeds on lease 11/30/2021
[11/9/2021 __ [swift Current weed control Clear weeds on lease 11/30/2021
[11/9/2021 _[swift Current well Sign is illegible or incorrect Ensure sign has surface location 1/31/2022
11/10/2021 _|Swift Current _[02-19-021-18W3 weed control Clear weeds around lease 11/30/2021
11/10/2021 _[Swift Current _|02-19-021-18W3 | Well Sign is illegible or incorrect Update lease entrance and wellhead signs to reflect current compan 2/28/2022
11/10/2021 _|Swift Current _[06-19-021-18W3 weed control Clear weeds on lease 11/30/2021
11/10/2021 _[Swift Current _|06-19-021-18W3 | Well Sign is illegible or incorrect Update sign to reflect current company 2/28/2022
11/10/2021 _|Swift Current _[08-19-021-18W3 weed control Clear weeds on lease 11/30/2021
11/10/2021 _[Swift Current_|08-19-021-18W3 | Well Sign is illegible or incorrect Ensure sign reflects current company 2/28/2022
11/10/2021 _[Swift Current _|10-19-021-18W3 | Well Sign is illegible or incorrect Update sign to reflect current company 2/28/2022
11/10/2021 _[Swift Current _|16-19-021-18W3 | Well Sign is illegible or incorrect Install sign at well 2/28/2022
11/10/2021 _[Swift Current _|14-19-021-18W3 | Well Sign is illegible or incorrect Ensure sign reflects current company 2/28/2022
11/10/2021 _[Swift Current_|04-19-021-18W3 | Well Sign is illegible or incorrect Ensure sign has surface location displayed 2/28/2022
11/10/2021 _[Swift Current _|12-19-021-18W3 | Well Sign is illegible or incorrect Update sign to ensure it reflects current company 2/28/2022
11/10/2021 _[Swift Current_|12-20-021-18W3 | Well Sign is illegible or incorrect Update sign to ensure it reflects current company 2/28/2022
11/10/2021 _[Swift Current _|14-20-021-18W3 | Well Sign is illegible or incorrect Update sign to ensure it reflects current company 2/28/2022
11/10/2021 _[Swift Current _|15-20-021-18W3 | Well Sign is illegible or incorrect Update sign to ensure it reflects the current compan 2/28/2022
11/10/2021 _|Swift Current _[15-20-021-18W3 weed control Clear weeds around well 11/30/2021
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Saskatchewan
Minister of Energy
and Resources
Bronwyn Eyre is
aware of concerns
about unpaid lease
and tax payments by
oil and gas
companies, but she
is confident in the
effectiveness of the
current regulatory
framework to
address these
concerns.

She spoke to the
Prairie Post in
response to a story
published in the Nov.
5 edition of the

paper.

That article refers to
landowners in
southwest
Saskatchewan who
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are not receiving
their surface lease payments and who have concerns over well maintenance and reclamation.

The story also provides details about three resolutions considered at the midterm convention of the
Saskatchewan Association of Rural Municipalities (SARM) on Nov. 9, which asked the provincial government
to take action to address the non-payment of municipal taxes by oil and gas companies.

“We do have a strong record as a regulator,” she said. “Certainly, on the tax front and on the revenue front |
understand the issues, and certainly I'm open to further discussions with stakeholders, that goes without
saying. | do think it's important that people know that they should reach out to the Ministry of Government
Relations, but also of course the Ministry of Energy and Resources and of course government as a whole,
and that we are of course aware of this and are looking at their views and certainly taking them seriously.”

She referred to the volatility experienced by the energy sector, which will be an ongoing consideration in
the provincial government’s approach to these concerns of landowners and rural municipalities.

“In terms of surface rights legislation for example, that's something that's come up previously and
continues to in terms of landowners raising it,” she said. “Obviously it's no surprise to anyone that the
energy sector has been challenged and subject to volatility the last few years. That was the case in 2014,
when prices crashed and we put the surface rights legislation on hold, and that is where it currently
remains.”

The provincial government launched a review of the Surface Rights Acquisition and Compensation Act in
August 2013. The intention was to consider the need for changes to this law, including compensation for
surface right access. Minister Eyre felt the energy sector volatility that paused this review in 2014 is still
there and the government will therefore continue to have a careful approach.

“We understand that there are some landowners and some RMs that have faced challenges when it comes
to collecting taxation or collecting revenue when oil and gas companies experience financial difficulties,”
she said. “That's of course an issue and we understand it, but it has also been until now a fine balance
where we have felt we have to tread carefully in this area.”

The issue of unpaid taxes by oil and gas companies has been raised before by rural municipalities. A
resolution was passed at a SARM midterm convention in 2018, which asked the provincial government to
change the licensee liability rating of resource companies to include consideration of payment of municipal
taxes as a requirement to continue operating.

The Ministry of Energy and Resources responded to that resolution in January 2019, indicating that the
government was not planning to expand the scope of its Licensee Liability Rating (LLR) program at that time
to include the collection of municipal taxes or surface rentals. It also indicated that rural municipalities
already have extensive powers under the Municipalities Act to pursue collection of unpaid taxes and the
government encouraged local authorities to use those existing powers.

Eyre repeated this previous viewpoint about the usefulness of the Municipalities Act to help rural
municipalities with their concerns. She noted the Alberta government tabled amendments to existing
legislation on Oct. 28, 2021 to give municipalities in that province more power to collect unpaid property
taxes from oil and gas companies, but those powers already exist under the Municipalities Act in
Saskatchewan.

2/4
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“Actually, the changes that Alberta introduced bring Alberta’s legislation to our standard here in
Saskatchewan,” she said. “Our Municipalities Act already allows RMs to place liens on taxable property and
it has mechanisms to seize goods. So Alberta is doing what we already do. | do think that's important to
clarify. There are mechanisms for RMs under the Municipalities Act, but certainly we remain open to
discussions with RMs and landowners on their concerns.”

She added that the collection of municipal taxes and the Municipalities Act are the responsibilities of a
different ministry. However, the Ministry of Energy and Resources will continue to examine issues within its
jurisdiction to ensure it strikes a balance in its role as regulator.

“We did recently make some changes to the Surface Rights Board rules to provide for greater clarity,
modernization, just administrative efficiency and fairness, particularly around filing of evidence,” she said.

She felt it is also necessary, in terms of that balance, to look at the benefits of the energy sector to the
province on a broader level.

“Over the years RMs and landowners have benefitted substantially from often very significant investments
by energy companies in Saskatchewan communities,” she said. “I think it's fair to say one of the challenges
for RMs is diversification of revenue and we in government have also had to address that. We were heavily
dependent on the energy sector to the tune of 32 per cent a few years ago. That's now fallen to 12 per cent,
precisely because of the volatility that we've seen in recent years. And again, just on that balance front, |
would also say that we have introduced record high municipal transfers and relief for communities through
revenue sharing.”

Eyre spoke in some detail about the regulatory role of the Ministry of Energy and Resources, which benefits
RMs and landowners.

“We have done things to strengthen the system that we have,” she said. “We can never guarantee that a
company will never go insolvent, but we can certainly manage the risk and we are strengthening
safeguards in Saskatchewan even more.”

She referred to regulatory enhancements to the liability management process to reduce the number of
orphan oil and gas wells and sites when a company goes bankrupt.

“We want to make sure through new regulatory changes that the energy sector is retiring inactive wells by a
certain percentage every year, and there have positive feedback about that,” she said. “We're also trying to
make sure that we get a more accurate reflection of a company’s corporate health, so debts vs assets. We
make sure we monitor that corporate health right through the life of the company.”

Eyre made some specific remarks about the gas wells in southwest Saskatchewan operated by Abbey
Resources Corporation. The Calgary company is currently involved in court proceedings related to its
application under the Companies’ Creditors Arrangement Act.

“I do want people to know that our fields services branch through the Ministry of Energy and Resources has
increased inspections of Abbey's operations significantly and we've ordered a third-party risk assessment of
its pipeline infrastructure,” she said. “Over the past few months, we've conducted about 330 inspections of
this company's sites. We've ordered that lines be taken out of service when the integrity of the line isn't

https://prairiepost.com/saskatchewan/2021/11/15/energy-minister-responds-to-concerns-over-unpaid-lease-and-tax-payments-by-oil-and-gas-compani...  3/4
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proven. ... And we've collected $28 million in security from Abbey in the event that it's facilities would
become orphaned.”

The LLR program ensures that funds are available for the cleanup of orphan wells due to insolvency of
resource companies, which protects taxpayers against environmental liability. There are $170 million in

security deposits for this purpose.

“That is collected as security before a company starts drilling, before a company transfers to another
company, and we have further strengthened that program,” she said. “We are asking companies to retire a
certain percentage of their wells every year so that the orphan well fund is never put under undue
pressure.”

Eyre noted that even if all oil and gas companies in Saskatchewan were to go bankrupt today, the total
cleanup cost for their wells would be about $4 billion. However, that liability is offset by almost $13 billion
in industry assets.

Leave a Reply
You must be logged in to post a comment.

Get More Prairie Post — LOGIN TO COMMENT LATEST WEST EDITION  LATEST EAST EDITION

© 2021 PRAIRIE POST AND ALTA NEWSPAPER GROUP LIMITED PARTNERSHIP.

https://prairiepost.com/saskatchewan/2021/11/15/energy-minister-responds-to-concerns-over-unpaid-lease-and-tax-payments-by-oil-and-gas-compani...  4/4


https://prairiepost.com/wp-login.php?redirect_to=https%3A%2F%2Fprairiepost.com%2Fsaskatchewan%2F2021%2F11%2F15%2Fenergy-minister-responds-to-concerns-over-unpaid-lease-and-tax-payments-by-oil-and-gas-companies%2F
https://prairiepost.com/wp-login.php
https://www.pressreader.com/canada/prairie-post-west-edition
https://www.pressreader.com/canada/prairie-post-east-edition

THIS IS EXHIBIT "E" referred to in
the Affidavit of Jim Gettis
SWORN BEFORE ME this 23rd day
of November, 2021.

A COMMISSIONER FOR OATHS in and
for the Province of Alberta.

KEVIN NELSON
BARRISTER & SOLICTTO®



MLT Aikins LLP

MLT AIKINS 1500 - 1874 Scarth Street
Regina, SK S4P 4E9
WESTERN CANADA’S LAW FIRM T: (306) 347-8000

F: (306) 352-5250

Sonia Eggerman
Direct Line: (306) 347-8412
E-mail: seggerman@mltaikins.com

November 22, 2021
Michael W. Marschal

Lawyer

VIA EMAIL Direct Line: (306) 347-8632

E-mail: mmarschal@mltaikins.com
Kevin Hoy
DLA Piper (Canada) LLP
Suite 1000, Livingston Place West
250 2" St SW
Calgary, AB T2P 0C1

Dear Mr. Hoy

Re: Abbey Resources Corp — Carry the Kettle Nakoda Nation
File No.: 139106-21

We write in regard to the proposal provided by Jim Gettis on September 13, 2021 on behalf of Abbey
Resources Corp (“Abbey”) to Carry the Kettle Nakoda Nation (“CTK?”).

CTK rejects the proposal to amend the lease agreement for natural gas wells on CTK’s reserve lands, and
will be advising Indian Oil and Gas Canada (“IOGC”), who are the holders of the leases for the benefit of
CTK, that CTK does not consent and opposes any amendments to the lease agreements. CTK expects Abbey
to pay what is owed pursuant to the terms of the lease agreements that Abbey voluntarily entered into, and
will request that IOGC take enforcement measures permitted at law for any non-payment of post-filing
lease payments that become due, which are not protected by the current creditor protection order that Abbey
has obtained in the active CCAA proceedings.

Further, Abbey’s 2021 property taxes were due and owing on September 30, 2021 yet remain unpaid. These
debts are post-filing debts and are not protected by the creditor protection order that Abbey has obtained in
the active CCAA proceedings. CTK demands immediate payment of the 2021 property taxes. Should
payment not be received, CTK will take enforcement measures as permitted by law to recover the debits,
which may include a cancellation of Abbey’s interests in CTK’s reserve lands.

Sincerely,

MLT AIKINS LLP

Per:

) éonia Eggerman
SE:mwm

cc Lori William — IOGC

26805044v1

MLT AIKINS LLP | MLTAIKINS.COM
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Hoy, Kevin

From: Williams, Lori <lori.williams@justice.gc.ca>

Sent: Monday, November 22, 2021 4:38 PM

To: SUTHERLAND, lan; cfrith@mcdougallgauley.com; Pawlyk, Jerritt; Hoy, Kevin

Cc: Yu, So Yi

Subject: [EXTERNAL] Abbey Resources - Indian Oil Gas Canada - Outstanding Royalties Due and

Payable - $81k - Lease Rentals

DLA Piper (Canada) LLP ALERT: This is an external email. Do not click links or open attachments unless you recognize the sender's

email address and know the content is safe.

Good afternoon,

My client, Indian Oil and Gas Canada (IOGC) advises me that Abbey has failed to make royalty payments due on each of
the 25™ days of August, September and October. 10GC advises me that it has received a pro-rata payment for royalties
payable for production occurring during August 2021. | note the Monitor’s 3™ report, served Friday November 19,
indicates royalties have been paid. Non-payment of these royalties due causes Abbey to be in breach of its obligations
pursuant to its leases with IOGC. Should IOGC not receive immediate payment, a notice of non-compliance notice will
be issued which may result in cancellation of leases and Abbey’s right to produce oil and/or gas. 10GC advises the
amount outstanding is approximately $81,000.00. | have asked for more particular details which | hope to advise
shortly.

In addition, | note within the Monitor’s 3™ report it indicates at paragraph #16 that Abbey has negotiated further rental
reductions with IOGC. My client advises me that information is incorrect. Sometime ago, Abbey had negotiated
reduced rentals on various leases for the period 2018 through 2021. Those agreements have now expired and full lease
rentals are now payable. Post-filing Abbey contacted IOGC to request a reduction in the acreages attached to each
lease. 10GC advised that was not possible given Abbey’s access requirements. Currently, there are no negotiations
occurring amongst Abbey, IOGC and the Carry the Kettle Nation respecting reduction in lease rental payments. Further,
IOGC does not agree that per diem payment of annual rentals due post-filing satisfies Abbey’s lease obligations.

| would appreciate your addressing these issues with Abbey. | would be happy to discuss further by phone if that would
be helpful.

Kind regards,
Lori

Lori Williams (she / her / elle)

Counsel

Prairie Regional Office (Calgary)

601, 606 4" Street, S.W., Calgary, AB T2P 1T1

National Litigation Sector

Department of Justice/Government of Canada
Lori.Williams@justice.gc.ca / Fax: 403-299-3507 / Tél: [By Email]

Avocat

Bureau régional des prairies (Calgary)

Department of Justice Canada | Ministére de la Justice Canada
Suite 601 | Pigce 601

601, 606 C 4° rue sud-ouest, Calgary, AB T2P 1T1

Secteur national du contentieux

Ministére de la Justice Canada/Gouvernement du Canada



Lori.Williams@justice.gc.ca/ Téléc: 403-299-3507 / Tél: [By Email]

This e-mail message (including any attachments) is intended for the addressee only, and may contain confidential information. The unauthorized use,
disclosure or copying of this e-mail or any information contained within it is strictly prohibited. If you are not the intended recipient, please notify the
author and delete this e-mail immediately in its entirety.

Ce courriel (y compris les piéces jointes) s'adresse exclusivement au(x) destinataire(s) autorisés, et peut contenir des renseignements
confidentiels. L'usage, la divulgation ou la copie non-autorisée de ce message ou des renseignements qui y sont contenus est strictement interdite. Si
vous n'étes pas le destinataire visé, veuillez en aviser immédiatement I'auteur et détruire ce courriel promptement dans son entiéreté.
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Helen & Raymond Steele
Helen Kathleen Turner
Houston Farms Ltd
Howell & Barbara Powell

Hutterian Brethren of Abbey Inc

Jacquelyn Heindle
James & Nancy Moen
James Neil Collins

Janet Edmundson

Jared Tunall

Jeffrey & Aubrey Day
Jeffrey Day

Jimean Farms Ltd
Jocelyn & Stanley Miller
John Lahey

John McNabb & Terryl Essery
Jona Riglin

Karen Fullerton

Karfrie Acres Ltd
Kathleen & David Lewis
Kathryn & Robert Peterson
Keith & Connie Day
Kelly Bradford

Kendall & Mitchell Day
Kenneth Allport
Kenneth Hamilton
Kornsee Farms Ltd
Lahey Ventures Inc
Leonard Dick

Lianne Niedermayer
Linda Benson

Lindsay Nobbs



Litano Acres Ltd

Lois Houston

Lorelei & Mark Andreas
Lorne & Rita Wallace
Luana Bahm

Lyle Nairn

Lynn Nelson

Mabel Knight Estate
Malcolm & Valerie Foster
Margaret Erickson
Mark Andreas

Mary Ann & Kenneth Hamilton
Matthew & Jena McKillop
McNabb Essery Farms Inc.
MJB Farms Ltd

Moen Farms Ltd
Morgan & Fay Powell
Nairn Farms Ltd

Neil Minogue

Nordic Farms Ltd

Norm Mclintyre

NRM Holdings Ltd

R. Oliphant Farms Ltd
Ralph & Mary Renwick
Ralph Hamilton

Reed Farms Ltd
Renwick Farms Ltd.
Rhonda MacDonald
Riley Smith Farms Ltd
Robert Peterson
Robert Sheasby

Rod Lee Farms Ltd
Ronald Dyrland

Ronda & Neil Minogue
Roy & Heather Kraft
Russell Houston

Russell Lytle

Rycoda Holdings Ltd
Sandra Brown

Sharon & Leonard Dick
Sharon & Lynn Nelson
Sharon Ferguson
Shirley Watt

Skyline Acres Ltd

Spring Valley Farms Inc
Stanley Miller

Susan & Kenneth Allport
Tansy & Lindsay Nobbs
TE Turner Ranch Ltd
Terry & Cynthia Riglin
Theaker Enterprises Ltd
Tunall Farming Co Ltd
Venlo Acres Ltd

Verral Scriven

Viking Acres Inc

Virginia Pittman Estate
Vivian Kimber & Gloria Kimber-Jacklin & Gordon
Jacklin

VM Land Co Ltd

Wagner Land Co Ltd
Wendy Hale

Wineglass Ranch
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November 9, 2021

A Presentation to MNP Monitor and Rick Anderson as
contact on the CCAA Proceedings for Abbey Resources.

By

Dan and Sharon Danielson of Saskatoon and Tyner,
Sask. — Landowners Holding Thirteen Surface Leases on
Twelve Well Sites and One Other Access with Abbey
Resources.

Background:

Originally, we had these lease agreements with Enerplus established to pay us
approximately $33,000 annually which were then taken over by Abbey Resources
in an agreement to take over the same commitments. In April 2018 Abbey
Resources given LNG market prices asked us to negotiate a rent reduction for us
down to 50% or $16,000. We did not sign or agree to that reduction. However,
Abbey without our endorsement only paid us the $16,000 for 2018. We did not
receive any payment for 2019 in 2019. Several neighbours concluded as we
suspected that there would never again be any more rent payments from Abbey
Resources. In March of 2020 we received a call from Arron Tait of Millennium
Land Ltd. offering that Abbey would pay the arrears owed to us up to the half of
the original amount or $16,000 for 2019 and also the arrears in 2020 adding up to
$23,516 by August 1, 2021. That offer was subject to us signing new acreage
reduction leases and accept a $13,000 annual rent going forward. We signed the
agreement after payment and since then we have been paid up to date as our
leases have come due at the new agreed amount. Our next lease payments come
due this December and Abbey has indicated we can expect payment. Abbey has
indicated that if all landowners accepted the same agreement and the RMs made
similar concessions the company could remain solvent. That remains to be seen.
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Rationale:

1.

We did not sign the agreement as a “Friend” or “Enemy of Abbey Resources
or Mr. Jim Gettis or to somehow move ahead of other landholders as has
been unfairly suggested. Sharon and | made our decision based on a
comprehensive cost benefit business analysis to get the best results for our
farm.

As a side career economist working with investments, | (Dan)was very much
aware of where the market was at for LNG and the difficult solvency
position it had placed on small low cap gas companies without much
financial cushion not like Enerplus or Husky and some of the larger original
companies.

. As an economist representing farmers with farm debt review cases in the

1980s, | was aware of how important it usually was to regain business
solvency with adjustments and concessions by all who would be better off
not shutting the farm business down even if they couldn’t admit it at the
time. A shut down was the last resort no matter how high the emotions or
even hatred grew. In our Abbey Resources concession agreement Sharon
and | felt keeping the company in business going forward based on
transparent and accurate operating and solvency costs would be better for
us, the RM for taxes, service companies, workers and Mr. Gettis and Abbey
Resources. We were worried about the hard core, us and nobody else,
approach the RMs were taking without the benefit of full solvency
information to shut the company down. We could not see how that would
make anyone better off going forward.

We also studied very carefully the lawyers report of Lindsay A Gates from
Swift Current who we as land owners had hired in May, 2018 to help us
review our situation relative to our leases with Abbey Resources. As part of
her report, she states: “This is a difficult matter as there is no clear best
option without having the opportunity to review the financial statements of
Abbey Resources to determine the financial viability of the company or an
independent assessment as to the future productivity of the field.” On a
few occasions we ( Sharon and | ) asked RM #228 Lacadena to sit down with
Abbey Resources who we also called to establish the true financial picture.
Abbey Resources agreed to sit down but the RM refused. We made it clear



that if accurate financials indicated no financial loss or hardship issues for
Abbey then they should be prepared to honor all previous commitments
including increased going forward rental payments to farmers who had
made serious concessions for all involved.

Going Forward:

We know there is another group of landowners who have taken a different
position from us and in discussion with them they have taken the shut them down
no matter what, no concessions approach which we do not agree is the best
solution. We believe that because two or more of the RM 228 Councillors are
heading up and speaking for that other landowner group, there is a conflict- of-
interest problem. The RM they also represent is a major participant in these same
proceedings with a well-established position of resistance. As farmer leaseholders
we cannot determine who they actually represent and what influence each group
has on the other. Therefore, we want our independent presentation to represent
our support for an accurate and fair fact-based mediated outcome, which benefits
fair future lease payments to landholders, fair future taxes to RMs and fair future
solvency for Abbey Resources that will continue fair future payments to service
companies and workers. Everyone will need to bring reasonable concessions to
the table as Sharon and | and other landowners have already done when we
reluctantly signed the new lease agreement. Simply put the real costs must reflect
the real revenues.

Thank you for this opportunity for Sharon and | to present our position and
explain how in good faith we arrived at that position. If you have any related
questions or want clarification please give us a call.

Dan Danielson
Sharon Danielson

danielson@sasktel.net

1-306-382-4436
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