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INTRODUCTION 

1. On October 22, 2019, the Ontario Superior Court of Justice (Commercial List) (the 

“Court”) made an initial order (the “Initial Order”) granting Del Equipment Inc. (“DEL” 

or the “Company”) relief pursuant to the Companies’ Creditors Arrangement Act (the 

“CCAA”). DEL’s CCAA proceedings are referred to herein as the “CCAA Proceedings”. 

A copy of the Initial Order is attached as Appendix “A”. 

2. The Monitor has filed a pre-filing report and four reports in the CCAA Proceedings, 

summarized as follows: 

a. The Pre-Filing Report, dated October 21, 2019, in support of DEL’s application for 

the Initial Order, the appointment of a Chief Restructuring Officer (“CRO”), 

approval of a $1 million debtor-in-possession interim financing arrangement (the 

“DIP Financing”) with Diesel Equipment Limited, the Company’s parent 

company and senior secured lender (“Diesel”), and approval of the commencement 

of a sale and investment solicitation process (“SISP”). 

b. A first report dated November 14, 2019 in connection with approval for additional 

DIP Financing and an extension of the period for the stay of proceedings for the 

Company (the “Stay Period”) to February 28, 2020. 

c. A second report, dated February 24, 2020 (the “Second Report”) in connection 

with DEL’s motion for, inter alia: (i) a further extension of the Stay Period to May 

29, 2020; (ii) approval of the contemplated sale transaction with Drive Products 

Inc. for certain assets of DEL (the “DPI Transaction”); (iii) a key employee 

retention program; (iv) a litigation protocol establishing the procedure and 

timetable for resolving certain disputes (the “Payment Dispute”) between the 

Company and Gin-Cor Industries Inc. (“Gin-Cor”); and (v) authorization for DEL, 

in consultation with the Monitor, to continue to explore opportunities with respect 

to the remaining branches and assets not included within the scope of the DPI 

Transaction (the “Residual Assets”) and, with the approval of the Monitor, to enter 

into and complete any transaction for the Residual Assets for proceeds equal to or 

less than $250,000. 
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d. A third report, dated April 22, 2020 (the “Third Report”), in connection with 

DEL’s motion for a further extension of the Stay Period through to September 18, 

2020, approval of an interim distribution to Diesel of $9MM (the “First Interim 

Distribution”) and such further amounts from time to time as may be agreed 

between DEL and Diesel up to the secured indebtedness owed by DEL to Diesel, 

with the consent of the Monitor, or pursuant to such further Order of the Court, and 

approval of the fees and disbursements of the Monitor and counsel to the Monitor.  

The Monitor’s report also provided support for, and observations in respect of, an 

application put forth by Diesel for lifting the stay of proceedings in the CCAA 

Proceedings for the limited purpose of appointing MNP as the receiver (the 

“Receiver”) over limited property of DEL, in order to allow former employees of 

DEL access to funds that may be available to them pursuant to the Wage Earner 

Protection Program (the “WEPP”).

e. A fourth report, dated May 22, 2020 (the “Fourth Report”) in connection with 

DEL’s motion for approving the auction services agreement entered into between 

DEL and Infinity Asset Solutions Inc. (the “Auctioneer”) dated as of May 19, 2020 

(the “Auction Services Agreement”) and the transaction contemplated thereunder 

and authorizing DEL to conduct a self-liquidation of the Residual Assets at DEL’s 

Montreal branch (the “Montreal Branch”). 

3. The purpose of this report (the “Fifth Report”) is to provide the Court with information 

concerning: 

a. the Company’s and Monitor’s activities since the Fourth Report; 

b. the actual receipts and disbursements of the Company for the period April 6, 2020 

through August 28, 2020, as well as any material variances between the actual 

receipts and disbursements and the extended cash flow forecast (the “Second

Extended Cash Flow Forecast”), which was appended to the Third Report;  

c. DEL’s revised cash flow forecast through November 13, 2020 (the “Third

Extended Cash Flow Forecast”); 
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d. the Monitor’s support for, and observations in respect of, DEL’s request that the 

Court grant Orders: 

i. extending the Stay Period to October 30, 2020 to enable DEL to determine 

how best to finalize the remaining outstanding matters in the CCAA 

Proceedings; and 

ii. approving the sale transaction (the “Unsold Demo Transaction”) 

contemplated by the bill of sale (the “Bill of Sale”) to be entered into 

between DEL and Diesel, and  vesting in Diesel all of the Company’s right, 

title and interest in and to the unsold demonstration vehicles (the 

“Equipment”). 

4. The Fifth Report and other materials filed with the Court and all orders granted in 

connection with the CCAA Proceedings have been and will continue to be made available 

on the Monitor’s website at https://mnpdebt.ca/en/corporate/engagements/DELEquipment 

(the “Monitor’s Website”). 

DISCLAIMER AND TERMS OF REFERENCE 

5. In preparing this Fifth Report, MNP has necessarily relied upon the Lucky Affidavits 

(defined below), the unaudited financial statements and other information supplied, and 

representations made by certain management of the Company (“Management”), SRA (as 

defined in the Pre-filing Report), and third-party sources (collectively, the “Information”). 

Although the Monitor has reviewed the Information for reasonableness, MNP has not 

conducted an audit or otherwise attempted to verify the accuracy or completeness of the 

Information in a manner that would comply with Generally Accepted Assurance Standards 

pursuant to the Chartered Professional Accountants of Canada Handbook. Accordingly, 

MNP expresses no opinion and does not provide any other form of assurance on or relating 

to the accuracy of the Information that may be contained in this Fifth Report, or otherwise 

used to prepare this Report. 

6. MNP also bases its report on the Company’s cash flow projections and underlying 

assumptions and notes that its review and commentary thereon were performed in 
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accordance with the requirements set out in the Canadian Association of Insolvency and 

Restructuring Professionals’ Standards of Professional Practice No. 9  (Cash Flow 

Statement) (the “Professional Standards”). Certain of the information referred to in this 

Report consists of financial forecasts and/or projections. An examination or review of 

financial forecasts and projections and procedures, in accordance with standards set by the 

Chartered Professional Accountants of Canada, has not been performed. Future oriented 

financial information referred to in this Report was prepared based on estimates and 

assumptions provided by Management. Readers are cautioned that since financial forecasts 

and/or projections are based upon assumptions about future events and conditions that are 

not ascertainable, actual results will vary from the projections, and such variations could 

be material.  On March 17, 2020, the Province of Ontario declared a state of emergency 

due to the COVID-19 pandemic. The effect of this declaration along with other federal, 

provincial and municipal actions regarding the COVID-19 pandemic on the Company’s 

business and the economy in general has yet to be determined. In developing the Second 

Extended Cash Flow Forecast and Third Extended Cash Flow Forecast, Management has 

reflected its current view of the potential impact of the COVID-19 pandemic on its cash 

flow. However, the ongoing uncertainty and instability caused by COVID-19 pandemic 

and various government regulatory actions may cause actual results to differ from the 

projected amounts and these variations may be material. 

7. Capitalized terms not defined in this Report are used as defined in the affidavits of Douglas 

Lucky sworn October 20, 2019, November 13, 2019, February 22, 2020, April 20, 2020 

May 19, 2020, and September 8, 2020 (collectively the “Lucky Affidavits”) filed in 

support of the Company’s application for relief under the CCAA and various motions in 

the CCAA Proceedings. 

8. Unless otherwise stated, all monetary amounts contained in this Fifth Report are expressed 

in Canadian dollars. 

ACTIVITIES OF THE MONITOR 

9. Since the Fourth Report, the Monitor has undertaken the following activities, inter alia: 

a. updated the Monitor’s Website as necessary; 
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b. monitored DEL’s actual cash flows in comparison to the Second Extended Cash 

Flow Forecast (as such term is defined in the Third Report) and reviewed the Third 

Extended Cash Flow Forecast; 

c. reviewed and consented to DEL making a further distribution (the “Final Secured 

Claim Distribution”) to Diesel in respect of its remaining secured claim against 

the Company; 

d. together with Goldman Sloan Nash & Haber LLP (“GSNH”)1 further considered 

DEL’s litigation with Gin-Cor, as necessary; 

e. reviewed and consented to the disclaimer of a number of agreements to which DEL 

was a party in accordance with section 32 of the CCAA; 

f. reviewed and considered the terms governing the termination of DEL’s lease 

agreements with Diesel; 

g. with representatives of GSNH, attended to Court in connection with the CCAA 

Proceedings; 

h. engaged in telephone calls and email correspondence with certain of DEL’s 

creditors in connection with the CCAA Proceedings; and 

i. supervised the Company’s efforts to market and sell the Residual Assets. 

ACTIVITIES OF THE COMPANY  

10. Since the Fourth Report, the Company has undertaken the following activities, inter alia: 

a. supplied the Receiver with further information relating to DEL’s former employees 

that may be subject to the WEPP; 

b. disclaimed several agreements to which the Company was a party; 

1 The individual with carriage of this matter at GSNH has moved to Norton Rose Fulbright Canada LLP and has 
continued to act for the Monitor in this matter. 
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c. continued the litigation with Gin-Cor, which as detailed in the Lucky Affidavits 

and below, culminated in the recovery of $884,853.74 (including accrued interest) 

from Gin-Cor on September 9, 2020; 

d. made the Final Secured Claim Distribution;  

e. as described below, completed the self-liquidation of the Residual Assets at 

Montreal Branch and collected auction proceeds from the Auctioneer upon sale of 

other Residual Assets; and 

f. continued to collect the remaining accounts receivable, and as described in greater 

detail below and subject to Court approval, negotiated the terms of the Unsold 

Demo Transaction. 

Sale of Residual Assets and Proposed Sale of Equipment 

11. Pursuant to the Auction Services Agreement, the Auctioneer conducted a series of auctions 

in June, 2020, culminating in DEL receiving net proceeds of $1.039MM (the “Auction 

Proceeds”) from the Auctioneer which included an amount of $314.73M, representing 

85% of the net proceeds in excess of the threshold of $875,000 to be allocated to DEL. 

12. In addition to the Auction Proceeds, the Company collected $70.47M from the self- 

liquidation of the Residual Assets in Montreal. 

13. The Company has negotiated the terms of, and contemplates entering into an agreement 

with Diesel to sell the Equipment for an aggregate purchase price of approximately $108M. 

The Equipment was excluded from the DPI Transaction.  As noted in the Lucky Affidavits, 

the Equipment consists of three unsold demonstration vehicles completed at DEL’s former 

Calgary branch and that have been marketed as part of the Sale Process and in DEL’s 

efforts at selling the Residual Assets.  The proposed purchase price of approximately 

$108,000 represents the aggregate price at which the Equipment had most recently been 

marketed. 

14. The Monitor has considered the factors set out in Section 36(3) of the CCAA with respect 

to the granting of a Court order authorizing the sale of the Equipment Diesel.  The Monitor 
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respectfully recommends that the Court make the order sought by the Company for the 

following reasons: 

a. in carrying out the SISP and in marketing the Residual Assets after completing the 

DPI Transaction, DEL has widely marketed the demonstration vehicles, including 

the Equipment, that were excluded from the DPI Transaction.  Despite these efforts, 

DEL has been unable to complete a sale of the Equipment, including to a person 

who is not related to DEL; 

b. in marketing the Equipment, DEL had ascribed a listing price, which DEL dropped 

over time in order to attract purchasers for all or part of the Equipment and to 

consider the impact of the COVID-19 pandemic on the marketplace generally.  The 

proposed purchase price being paid by Diesel represents the aggregate of DEL’s 

most recent listing price for the Equipment, notwithstanding the lack of interest 

from other potential purchasers in the Equipment at this price; and 

c. given the Equipment is a depreciating asset, expediting a sale of the Equipment at 

the proposed purchase price will likely maximize value to creditors in a timely 

fashion.  

CASH FLOW VARIANCE ANALYSIS 

15. The Monitor has undertaken a weekly review of DEL’s actual cash flows in comparison to 

those contained in the Second Extended Cash Flow Forecast.  A summary of DEL’s actual 

cash receipts and disbursements as compared to the Extended Cash Flow Forecast for the 

twenty-one (21) weeks ended August 28, 2020 (the “Monitored Period”) is summarized 

below (subject to rounding errors): 
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16. Overall, before considering the distribution to Diesel, DEL realized a favorable net cash 

flow variance of approximately $1.54MM during the Monitored Period. The key 

components of the variance are as follows: 

a. Receipts from customers: Actual receipts from customers of $4.82MM were 

approximately $1.86MM greater than projected in the Second Extended Cash Flow 

Forecast. This favourable variance arises from: 

i.  Collections from customers being approximately $1MM greater than 

projected during the Monitored Period due to the diligent collection efforts 

of the Company; 

ii. DEL collecting an amount of $432M from Del Hydraulics Inc. (“DHI”) on 

account of services provided to DHI from October 2019 through June 2020 

in relation to the transition activities upon the sale of DEL’s air valve 

manufacturing assembly segment to DHI in October 2019.  This amount 

Cumulative twenty one-week Period Ended August 28, 2020

Particulars Actual Budget Variance

Receipts from customers 4,823 2,966 1,857

Liquidation of remaining inventory 

and capital assets

1,110 1,126 (16)

Total receipts 5,933 4,092 1,841

Disbursements

Merchandise Vendors (421) (392) (29)

Non-Merchandise Vendors (990) (929) (60)

Payroll (528) (469) (58)

Tax (402) (279) (123)

Total Disbursements (2,340) (2,069) (271)

Operating Net Cash Flow 3,593 2,022 1,571

Administrative Fees (606) (572) (35)

Net Cash Flow 2,987 1,451 1,536

Beginning Cash 12,191 12,191 -

Net Cash Flow 2,987 1,451 1,536

Distribution to secured creditor (11,490) - (11,490)

Ending Cash 3,688 13,642 (9,954)
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was not originally anticipated, and accordingly, was not projected to be 

received in the Second Extended Cash Flow Forecast; and  

iii. new sales and corresponding collections amounting to $730M which were 

approximately $430M greater than projected. 

b. Liquidation of remaining inventory and capital assets: As explained above, the 

Company collected approximately $1.039MM from the Auctioneer for sale of 

certain Residual Assets including inventory and certain capital assets having book 

value of $3.9MM and $200M respectively. In addition, self-liquidation of Residual 

Assets involving inventory having a book value of $283M at the Montreal branch 

resulted in cash inflow of approximately $70.47M. 

c. Merchandise Vendors: The $29M unfavorable variance is permanent in nature and 

relates in part to certain freight invoices at Newmarket and Moncton locations 

which were not reflected in the projections. In addition, certain additional supplies 

were purchased to fulfil the additional sales orders that were not projected.    

d. Non- Merchandise Vendors: The unfavorable variance of $60M is partially 

attributable to the source deductions, which the Company has classified as a Non-

Merchandise Vendor disbursement, that was payable on the higher than anticipated 

payroll costs as noted below. The balance of the negative variance is attributable to 

an increase in facility costs on account of insurance and other overhead expenses.    

e. Payroll: The $58M unfavorable variance is permanent in nature and is attributable 

to the Company retaining the services of certain employees for periods longer than 

originally projected to assist DEL in its efforts to wind-up its affairs. The Company 

also paid outstanding vacation pay following each employee termination during the 

Monitored Period, which payments were not fully considered in the Second 

Extended Cash Flow Forecast. 

f. Sales Tax: The approximately $123M unfavourable variance in tax payments is 

largely attributable to greater than anticipated sales and corresponding HST 

collections.  
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g. Administrative fees: The unfavorable variance is primarily attributable to DEL’s 

higher than anticipated professional fees in part associated with the Payment 

Dispute.  

h. Distribution to Secured Creditor: Not projected, the Company repaid its secured 

debt to Diesel, as authorized by the Court, totaling approximately $11.5MM in two 

installments of $9MM and $2.49MM respectively in April and June 2020 

respectively.  

THIRD EXTENDED CASH FLOW FORECAST 

17. As described above, DEL is requesting that the Stay Period be extended up to October 30, 

2020. DEL has extended the cash flow projection through to November 13, 2020 (the 

“Third Extended Cash Flow Forecast Period”). A copy of the Third Extended Cash 

Flow Forecast including the notes and assumptions is attached hereto as Appendix “B”.

18. A summary of the Third Extended Cash Flow Forecast is provided in the following table 

(subject to rounding errors): 
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19. During the Third Extended Cash Flow Forecast Period, the Company projects a net cash 

flow surplus of $642M and have a remaining cash balance of $4.33MM at the end of the 

Third Extended Cash Flow Forecast Period. 

20. The Monitor notes the following with respect to the Third Extended Cash Flow Forecast: 

a. Receipts: Receipts include the sale of the rights, title and interests in the Equipment 

as mentioned above for approximately $113M (including 5% GST) which is 

expected to be received by the end of September 2020. The Company has collected 

approximately 96% of the accounts receivable due and owing to it as at March 31, 

2020 and is of the view that the collection of its outstanding accounts receivable is 

substantially complete; 

DEL Equipment Inc. 

Projected Statement of Third Extended Cash Flow Forecast

For the period ending Nov 13, 2020

(Unaudited, in $'000s CAD)

Total

Week Beginning August 31 2020 11 Weeks

Receipts from sale of demo vehicles 113

Receipts from Gin-Cor 885

Total receipts 998

Disbursements

Merchandise Vendors -

Non-Merchandise Vendors 148

Payroll -

Tax 14

Total Disbursements 162

Operating Net Cash Flow 837

Administrative Fees 195

Net Cash Flow 642

Opening cash balance 3,688

Net Cash Flow 642

Closing cash balance 4,330
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b. Receipts from Gin-Cor: On September 8, 2020, the Ontario Court of Appeal 

delivered its decision dismissing Gin-Cor’s motion for leave to appeal the Court’s 

May 7, 2020 Payment Dispute decision wherein the Court determined, among other 

things, that Gin-Cor has been unjustly enriched by the receipt and retention of the 

$874,107.08 paid by Mack Defense LLC and ordered that Gin-Cor return the funds 

to DEL.  Pursuant to an Order of the Ontario Court of Appeal dated June 24, 2020, 

Gin-Cor was to pay the funds to DEL within two business days (i.e. by September 

10, 2020). An amount of $884,853.74, which includes interest earned on the funds, 

was received by DEL on September 9, 2020. 

c. Non-Merchandise Vendors: Non-Merchandise Vendors includes payment of $47M 

for IT related matters, $10M for WSIB payments in Alberta, $24M for accounting 

and finance matters to consultants and contractors and certain other miscellaneous 

expenses. In addition, DEL owes $60M to Diesel pertaining to rent for the month 

of July 2020 amounting to approximately $45M and the balance for insurance.  

d. Administrative fees: Disbursements include forecast payments to DEL’s CRO, 

DEL’s legal counsel, the Monitor and its legal counsel. 

21. Management’s Representation Letter and the Monitor’s report to the Court regarding the 

adequacy of the Third Extended Cash Flow Forecast, are attached hereto as Appendix “C” 

and “D”. 

22. The Monitor has reviewed the Third Extended Cash Flow Forecast to the standard required 

of a Court-Appointed Monitor by Subsection 23(1)(b) of the CCAA and in accordance with 

the Professional Standards. Based on the Professional Standards, the Monitor’s review of 

the Third Extended Cash Flow Forecast consisted of enquiries, analytical procedures and 

discussions related to information supplied to us by Management. Since hypothetical 

assumptions need not be supported, the procedures with respect to those assumptions were 

limited to evaluating whether they were consistent with the purpose of the forecast. The 

Monitor has also reviewed the support provided by Management for the probable 

assumptions and the preparation and presentation of the forecast.   
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23. Based on the Monitor’s review, nothing has come to its attention that causes it to believe 

that, in all material respects:  

a. The hypothetical assumptions are not consistent with the purpose of the forecast; 

b. As at the date of the Fifth Report, the probable assumptions developed by 

management are not suitably supported and consistent with the plans of the 

Company or do not provide a reasonable basis for the forecast, given the 

hypothetical assumptions; and 

c. The Third Extended Cash Flow Forecast does not reflect the probable and 

hypothetical assumptions. 

24. Since the Third Extended Cash Flow Forecast is based on assumptions about future events, 

actual results will vary from the information presented even if the hypothetical assumptions 

occur, and the variations may be material. Accordingly, the Monitor expresses no assurance 

as to whether the results shown in the Third Extended Cash Flow Forecast will be achieved. 

The Monitor also expresses no opinion or other form of assurance with respect to the 

accuracy of any financial information presented in this Fifth Report or relied upon by it in 

preparing this Fifth Report. 

25. The Third Extended Cash Flow Forecast has been prepared solely for the purpose described 

in the notes to the Third Extended Cash Flow Forecast and readers are cautioned that it 

may not be appropriate for other purposes. 

STATUS OF RECEIVERSHIP AND WEPP ADMINISTRATION 

26. On April 29, 2020, on the application of Diesel, MNP was appointed as the Receiver, 

without security, over the DEL bank account specified in the limited receivership Order to 

a maximum of $20 (the “Limited Receivership Property”) pursuant to Section 243(1) of 

the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3, as amended (the  “BIA”).  The 

Receiver’s duties were limited to exercising control over the Limited Receivership 

Property, performing its statutory obligations under the Wage Earner Protection Program 
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Act, and to take any steps reasonably incidental to the exercise of these powers or 

performance of any statutory obligations.   

27. In carrying out its duties as Receiver, the Receiver has: 

a. taken possession of the Limited Receivership Property; 

b. pursuant to section 245 and 246 of the BIA and in accordance with the receivership 

appointment order, filed its Notice and Statement of Receiver with the Office of the 

Superintendent of Bankruptcy; and 

c. administered the WEPP for 95 former DEL employees. 

28. To date, Service Canada has paid 51 of the 95 employees that were identified by DEL as 

being eligible for WEPP. 

EXTENSION OF THE STAY OF PROCEEDINGS  

29. The Stay Period currently expires on September 18, 2020. DEL is requesting an extension 

of the stay through October 30, 2020, to allow it to complete remaining asset realization 

and restructuring activities and to determine, and seek Court approval of, the best means 

of addressing the outstanding matters in this case, including a claims process and 

distributions to creditors. 

30. The Monitor supports the Company’s request for an extension of the Stay Period to October 

30, 2020 for the following reasons: 

a. the Monitor is of the view that the Company has acted and is continuing to act in 

good faith and with due diligence; 

b. the extension of the stay will provide DEL with the additional time needed to 

complete certain remaining wind-down activities, including completion of the 

Unsold Demo Transaction, the preparation and finalization of certain financial 

statements and corporate tax returns, as well as the best means of addressing a 

claims process and distributions to creditors; and 
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c. the Third Extended Cash Flow Forecast reflects that the Company is projected to 

have sufficient funding through the proposed stay extension period. 

31. Subject to the foregoing, the Monitor believes that no creditor will be materially prejudiced 

if the extension is granted.  

MONITOR’S RECOMMENDATIONS 

32. Accordingly, the Monitor respectfully recommends that this Honourable Court make an 

order granting the relief detailed in paragraph 3 of this Report. 

All of which is respectfully submitted this 10th day of September 2020. 

MNP LTD., 

in its capacity as Court-Appointed Monitor of  
DEL Equipment Inc. 

Per: 

_________________________ 

Sheldon Title, CPA, CA, CIRP, LIT 

Senior Vice-President 

Akhil.Kapoor
Sheldon
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ONTARIO 

SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST 

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, 

R.S.C. 1985, C. C-36, AS AMENDED 

 

AND IN THE MATTER OF A PLAN OF COMPROMISE 

OR ARRANGEMENT OF DEL EQUIPMENT INC.  

(THE “APPLICANT”) 

MANAGEMENT’S REPORT ON CASH FLOW STATEMENT 

(paragraph 10(2)(b) of the CCAA) 

 

Del Equipment Inc. have developed the assumptions and prepared the attached Projected 

Statement of Cash Flow as of the 9th day of September 2020 for the period August 31, 2020 to 

November 13, 2020 (“Cash Flow”). All such assumptions are disclosed in the Notes to Projected 

Statement of Cash Flow. 

 

The hypothetical assumptions are reasonable and consistent with the purpose of the Cash Flow as 

described in Note 1 to the Cash Flow, and the probable assumptions are suitably supported and 

consistent with the plans of the Applicant and provide a reasonable basis for the Cash Flow. 

Since the Cash Flow is based on assumptions regarding future events, actual results will vary from 

the information presented and the variations may be material. 

 

The Cash Flow has been prepared solely for the purpose outlined in Note 1 using a set of 

hypothetical and probable assumptions set out therein. Consequently, readers are cautioned that 

the Cash Flow may not be appropriate for other purposes. 

  

Dated at Toronto, Ontario this 9th day of September 2020. 

 
 

Doug Lucky 

Chief Restructuring Officer 
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ONTARIO
SUPERIOR COURT OF JUSTICE 

COMMERCIAL LIST

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, 
R.S.C. 1985, C. C-36, AS AMENDED 

AND IN THE MATTER OF A PLAN OF COMPROMISE 
OR ARRANGEMENT OF DEL EQUIPMENT INC.  

(THE “APPLICANT”) 

MONITOR’S REPORT ON CASH FLOW STATEMENT 

(paragraph 23(1)(b) of the CCAA) 

September 9, 2020 



The attached Projected Statement of Cash Flow of DEL Equipment Inc. as at the 9th day of 

September 2020, consisting of a weekly projected cash flow statement for the period August 31, 

2020 to November 13, 2020 (“Cash Flow”) has been prepared by the management of the Applicant 

for the purpose described in Note 1, using the probable and hypothetical assumptions set out in the 

Notes to the Projected Statement of Cash Flow. 

Our review consisted of inquiries, analytical procedures and discussion related to information 

supplied by the management, employees and the representatives of the Applicant. Since 

hypothetical assumptions need not be supported, our procedures with respect to them were limited 

to evaluating whether they were consistent with the purpose of the Cash Flow. We have also 

reviewed the support provided by management of the Applicant for the probable assumptions, and 

the preparation and presentation of the Cash Flow.  

Based on our review, nothing has come to our attention that causes us to believe that, in all material 

respects: 

a) the hypothetical assumptions are not consistent with the purpose of the Cash Flow. 

b) as at the date of this report, the probable assumptions developed by management are not 

suitably supported and consistent with the plans of the Applicant or do not provide a 

reasonable basis for the Cash Flow, given the hypothetical assumptions; or 

c) the Cash Flow does not reflect the probable and hypothetical assumptions. 

Since the Cash Flow is based on Assumptions regarding future events, actual results will vary from 

the information presented even if the hypothetical assumptions occur, and the variations may be 

material. Accordingly, we express no assurance as to whether the Cash Flow will be achieved. We 



express no opinion or other forms of assurance with respect to the accuracy of any financial 

information presented in this report or relied upon in preparing this report. 

The Cash Flow has been prepared solely for the purpose described in Note 1 and readers are 

cautioned that it may not be appropriate for other purposes. 

Dated at Toronto, this 9th day of September 2020. 

MNP LTD.  

IN ITS CAPACITY AS MONITOR OF DEL EQUIPMENT INC. 

Per:

Sheldon Title, CPA, CA, CIRP, LIT 

Senior Vice-President
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