This is the Affidavit No. 1
of Anna Lee in Elz case

sworn on April [ L, 2020
Court File No. S-194717
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE BUSINESS CORPORATIONS ACT, [S.B.C. 2002] c. 57
and THE BUSINESS CORPORATIONS ACT, R.S.A 2000, c. B-9

-AND-

IN THE MATTER OF THE LOUIS RACZ CO. LTD.

-AND-
Between
1012109 B.C. Ltd. and LISA MADDESS
- Petitioners
and
ETHEL MARY RACZ a/k/a ETUS MARIA RACZ
and MICHAEL SIWIK '
Respondents

AFFIDAVIT

|, ANNA LEE, Legal Assistant, of 1400 — 510 Burrard St., Vancouver, British Columbia,
SWEAR OR AFFIRM THAT:

1. 1 am Legal Assistant to Scott Turner, counsel for the Petitioners in this proceeding,
and, as such, | have personal knowledge of the matters hereinafter deposed to,
except where stated to be on information from an informant, in which case | believe

the statement to be true.

2. Attached hereto and marked as Exhibit “A” to this my Affidavit is a copy of a letter
dated July 22, 2019, from Mr. Turner to the Respondents, Ethel Racz and Michael
Siwik. | caused this letter to be sent by mail to the Respondents. | sent copies of
the letter via email to Marissa Lydynia, a lawyer at the firm of Spiegel Sohmer in
Montreal, and Moe Liebman, a Montreal lawyer. | was advised by Mr. Turner, and



was aware from prior correspondence, that both Ms. Lydynia and Mr. Liebman had
acted for the Respondents in connection with matters related to this proceeding.

. Attached hereto and marked as Exhibit “B” to this my Affidavit is a copy of a letter
dated July 30, 2019, from Mr. Turner to the Respondents, Ethel Racz and Michael
Siwik. | caused this letter to be sent by mail to the Respondents. | also sent a copy
of the letter via email to Mr. Liebman. The Order of Madam Justice Adair
pronounced July 29, 2019, in this proceeding was attached to the letter..

. Attached hereto and marked as Exhibit “C” to this my Affidavit are copies of two
letters received by our firm, Burns Fitzpatrick LLP, by fax from the Respondent
Ethel Racz on August 26, 2019.

. Attached hereto and marked as Exhibit “D” to this my Affidavit is a copy of a letter
dated August 26, 2019, from Mr. Turner to the Respondent, Ethel Racz, enclosing
three cheques. | caused this letter and the cheques to be sent by mail to the
Respondent Ethel Racz.

. Attached hereto and marked as Exhibit “E” to this my Affidavit is a copy of a letter
dated August 26, 2019, from Mr. Turner to the Respondent, Michael Siwik,
enclosing two cheques. | caused this letter and the cheques to be sent by mail to
the Respondent Michael Siwik. :

. Attached hereto and marked as Exhibit “F” to this my Affidavit is a copy of a letter
from the Respondent Ethel Rack to Mr. Turner dated August 30, 2019 This letter
was received by our office by fax on that date.

. Attached hereto and marked as Exhibit “G” to this my Affidavit is a copy of the
envelope in which the Respondent Ethel Racz's cheques were returned, with
copies of the cheques. They were received on September 3, 2019.

. Attached hereto and marked as Exhibit “H” to this my Affidavit is a copy of a letter
from Mr. Turner to Ms. Wood dated September 3, 2019, with attachments. | caused
this letter to be sent to Ms. Wood on that date.

10. Attached hereto and marked as Exhibit “I” to this my Affidavit is a copy of a letter

from the Respondent Michael Siwik to Mr. Turner dated September 4, 2019. This
letter was received by our office by fax on that date. The cheques referenced in
Mr. Siwik's letters were subsequently delivered to the Firm by mail and | caused
them to be forwarded on to the Liquidator.



11.Attached hereto and marked as Exhibits “J” and “K” to this my Affidavit,
respectively, are copies letters from the Liquidator to the Respondents dated
February 21, 2020, with attachments. | am informed by Mr. Turner that he, in turn,
has been informed by Ms. Wood that the letters were sent to the Respondents on
the date indicated.

12. Attached hereto and marked as Exhibit “L” to this my Affidavit is a copy of a letter
from the Respondents to the Liquidator dated February 24, 2020. A copy of this
letter was faxed to our office by the Respondents on February 25, 2020.

13.Attached hereto and marked as Exhibits “M” and “N” to this my Affidavit, -
respectively, are copies letters from the Liquidator to the Respondents dated
February 27, 2020, with attachments. | am informed by Mr. Turner that he, in turn,
has been informed by Ms. Wood that the letters were sent to the Respondents on
the date indicated

14. Attached hereto and marked as Exhibit “O” to this my Affidavit is a copy of a letter
from the Respondent Ethel Racz to the Liquidator dated March 2, 2020, without.
attachmients. A copy of this letter was sent to our office by fax on March 6, 2020.

SWORN BEFORE ME at the
Vancouver, in the Province of
Columbia, this day-of Apnl, 2020.

L

/" ANNALEE

A Commissigfier for TakingJAffidavits for the
Province of British Colubja
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Burns Fitzpdtrick LLP
Suite 1400, 510 Burrard Sireel,
Vancouver, BC, Canada VEC 348
+ 6046025000 | f: 6046852104

Contact: Scott A, Turner
dir: 604.602.5005
e: sturmner@burnsfitz.cy

File No. 020694

July 22, 2019 This 1 Exhibit ® A *ref
Ethel Mary Racz - affidavit OfAﬂ A bR T
Michael Siwik sworn before me thip...L. Lo

715 Saraguay Blvd. S
Pierrefonds; QC H8Y 2G3 b vasin

DearMs. Racz and Mr. Siwick: Qumiseiont

Re: The Louis Racz Co. Ltd: re, BCSC Proceeding No. 184717

You were served with the Petition in the above proceeding on May 3, 2019, You have
not filed a Response within the time required. Technically, therefore, you are not ‘
entitled to further notice. As a courtesy, | am advising you that | have set the hearing of
the Petition for Monday, July 29; 2019, at 9:45 a.m. in Vancouver. A copy of the Order
that we will be séeking at that hearing is attached.

The Order contemplates the payment of certain dividends by the Company, including
taxable and non-taxable (capital) dividends, to its shareholders. The amounts of the
dividends contemplated by the Order are intended to ensure that there are adequate
funds remaining in the: Company to- pay taxes and the costs of liquidation. In this regard,
we have provided for a holdback of about $680,000. We do not expect the costs of
liquidation to be anywhere near this amount, but felt it prudent to maintain a generous
holdback.

We uhderstand, based on advice received by the Company from KPMG, that taxes
payable by the Company for the year ended June 30, 2019, will be about $4.316 million.
Those taxes are payable by August 31, 2019. We further understand that somie of the
taxes the Company will be obliged to pay this year (about $1.669 million) should be
recoverable following the tax year ending June 30, 2020, as a result of the payment of
the contemplated taxable dividends during the 2020 fiscal year.

burnsfitz.com



= July 21, 2019 page 2 of 2

Once the Company has filed its 2020 tax returns and obtained any tax refunds to which
it may then be entitled, it should be in a position to-issue a further approximately $2.4 of
capital dividends, The following table illustrates:

Item | Amount

Cash on hand Jul 15, 2019 (approx) 1$15,410,000
Taxes payable (2019 — KPMG estimate) | ($4,316,000)
Class D redemption ($415,000) )
| Taxable dividend (proposed) ($4,300,000)
| Ca pital dividend " ($5,700,000)

ahce as of Aug 31 2019 (holdback) $679,000
‘ d (2020 ~ KPMG estimate) $1, 669,000
deatlon (est.) . ($150,000)

Capital Dividend (2020) | (§2.200,000) _
s of conclusion of liquidation | $0

These amounts are approximate, and may change based on-actual events and
following assessment by the Canada Revenue Agency. However, they are intended to
ilustrate what s likely to happen.

In summary, assuming the Order is made, after payment of taxes and the redemption
amount of $415,000 for Ethel Racz's Class D shares, you will receive a combined
dividerid 0f $5,000,000 (half of $10,000,000), of whlch $2,150,000 will be taxable and
$2,850,000 non-taxable. You should then receive a further non-taxable combined
dividend of approximately $1.1 million (half of $2.2 million) in 2020. If thete are funds
remaining after the costs of the liguidation have been: finalized, they: would be paid out
by way of further taxable dividends.

You will see, finally, fhat as part of the Order we are seeking indetmnity for the
Petitioners" costsAq /bringing this Petition. This would be: payable at the same time as
the leldends lf y uor your lawyers wish to contact me regarding this; or to take a

SAT/al E !
Enclosure %},&f

Co: Moe Ligbman
Marissa Lydynia
Client

burnsfitzcom
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No. 8-194717
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN' THE MATTER OF THE BUSINESS CORPORATIONS ACT, [8.B.C. 2002] ¢. 57
and THE BUSINESS CORPORATIONS ACT, R.S.A 2000, c. B-9

-AND-
IN THE MATTER OF THE LOUIS RACZ CQ. LTD.
-AND-

Between
1012109 B.C, Ltd. and LISA MADDESS
Petitioners
and
ETHEL MARY RACZ alk/a ETUS MARIA RACZ
and MICHAEL SIWIK
Respondents.

ORDER MADE AFTER APPLICATION

BEFORE THE HONOURABLE -
Monday July 29, 2019

The hearing of the Petition in this proceeding having come on for hearing before me this
day at Vancouver, British Columbia; and on hearing Scott A. Turner, counsel for the
Petitioners: and on reading the materials filed:

THIS COURT ORDERS that;

1. The Louis Racz Co: Ltd. (the “Company”) may redeem the 415 Class D shares of
the Company held by the Respondent Ethel Mary Racz, also known as Etus Maria
Racz (‘Ethel Racz"), as of the date of this Order, for the price-of $1,000 per share,
or a total of $415,000, without further notice to Ethel Racz;



Upon the Company exercising its right to redeem the Class D shares of Ethel Racz
in accordance with paragraph 1 of this Order, the said Ethel Racz shall be deemed
to have sold, assigned and transferred the said Class D Shares to the Company,
effective on the date of exercise.

Rita Racz, being the sole director of the Louis Racz Co. Ltd. (the “Company”), is
authorized to;

a. Declare a capital dividend of $57,000 per Class C common share of the
Company and cause the Company to pay the same; and

b. Declare a further non-capital, taxable dividend of $43,000 per Class G
cominon share of the Company and cause the Company to pay the same.

As of the date the transactions -contemplatéd by paragraphs 1-3 of this Order are
completed (the “Liquidation Date”), the Company be liquidated pursuant tos. 324
of the Business Corporations Act, $.B.C. 2002, c. 57 {the “Act’).

Effective as of the Liquidation Date, MNP Ltd. (‘“MNP") is: appointed.as liquidator
of the Cempany pursuant to the Act (the “Liquidator”), with all of the powers. of a
liquidator as set out in the Act, and including without limiting those powers, the
hquldator is empowered and dlrected to take possessmn of the assets of the

remammg assets to the Class C shareholders of the Company, pro rata in
accordance with their shareholdings and, thereafter, to apply for an Order
dissolving the-Company.

No proceeding or enforcement process in any court of tribunal shall be
commenced or continued against the Liquidator exeept with the written consent of
the Liquidator orwith leave of this Court.

The Liguidator shall incur no liability or obligation as a result of its appointment or
the carrying out the provisions of this Order, save and except:

a. For any harm caused by any gross negligence or wilful misconduct on its
part; or

b. in respect of obligations imposed specifically on liquidators. by applicable
legislation.
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Nothing in this Order shall derogate from the protections afforded the Liquidator by
the Act.or by any other applicable legislation

The Liquidator shall be paid its fees and disbursements pursuant to its standard
hourly rates and as set out in the engagement agreement between the Liquidator
and the Company (the “Engagement Agreement”).

The Liquidator and its legal counsel, if any, are granted a charge (the "Liquidator's
Charge") on the assets of the Company as security for the payment of their fees

and disbursements, in accordance with the Engagement Agreement, whether

incurred before or after the makirig of this Order. The Liguidator's Charge shall

form a first charge on the assets of the Company in prierity to all security interests,
trusts, liens, charges and encumbrances; statutory or otherwise, in favour of any

person.

Nothing in this Order shall prevent the Liquidator from acting as a receiver or
licensed insolvency trustee of the Company ot its estate

The parties and the Liquidator shall be at liberty to apply to the Court for further

Orders or directions regarding this Order or the liquidation of the Company.

The Petitioners shall have their costs of this proceeding, payable by the: Company
on a full indemnity basis, payable as and when the dividends payable pursuant to
paragraph 3 of this Order are paid.

THE FOLLOWING PARTIES APPROVE THIS ORDER AS TO FORM AND CONSENT
TO EACH OF THE ORDERS, IF ANY, THAT ARE INDICATED ABOVE AS BEING BY
CONSENT:

Counsel for the Pstitioners REGISTRAR

at



Anna Lee

From: Anna Lee <AlLee@burnsfitz.com>

Sent: Monday, July 22, 2019 8:51 AM

To: moe®@liebmanlegal.com; mlydynia@spiegelsohmer.com

Cc: Scott Turner

Subject: The Louis Racz Co. Ltd., re, BCSC S-194717, Vancouver Registry
Attachments: LT E M Racz - Jul 19, 2019 encl draft Order.PDF

Dear Mr. Liebman and Ms. Lydynia,

Please find attached our letter dated July 19, 2019 enclosing the draft Order in connection with the above matter.

Sincerely,

< ANNA LEE

Legal Administrative Assistant

direct: 604.602.5023

Burns Fitzpatrick LLP
Suite 1400,/510 Burrard Street,
Vancouver, BC, Canada V6C 3A8

t: 604.602.5000 | f: 604.685.2104
burnsfitz.com

This electronic transmission and any attachments may contain privileged or confidential information for the exclusive use of the intended recipient. Any
dissemination, distribution, copying or action taken in reliance on the contents of this communication by anyone other than the intended recipient is
strictly prohibited. If you have received this communication in error, please immediately delete the e-mail and notify the sender by way of the above e-

mail address or telephone number. Thank you.



Anna Lee

From: Anna Lee <Alee@burnsfitz.com>

Sent: Monday, July 22, 2019 9:24 AM

To: moe@liebmanlegal.com; mlydynia@spiegelsohmer.com

Cc: Scott Turner

Subject: RE: The Louis Racz Co. Ltd., re, BCSC S-194717, Vancouver Registry
Attachments: LT E M Racz - Jul 22, 2019 re CRA Tax Liabilities.PDF

Dear Mr. Liebman and Ms. Lydynia,

| apologize. Mr. Turner has amended the letter that | sent to you a moment ago. Please disregard the previous
attachment.

Attached is Mr. Turner’s letter of today’s date, together with a copy of the Order he proposes to seek next Monday.
These documents have been couriered to your clients, : ‘

Thank you,

................. -
e ANNA LEE

Legal Administrative Assistant
direct: 604.602.5023

Burns Fitzpatrick LLP
Suite 1400, 510 Burrard Street,
Vancouver, BC, Canada V6C 3A8

t: 604.602.5000 | f: 604.685.2104
burnsfitz.com

This electronic transmission and any attachments may contain privileged or confidential information for the exclusive use of the intended recipient. Any
dissemination. distribution, copying or action taken in reliance on the contents of this communication by anyone other than the intended recipient is
strictly prohibited. If you have received this communication in error, please immediately delete the e-mail and notify the sender by way of the above e-
mail address or telephone number. Thank you.

From: Anna Lee <AlLee@burnsfitz.com>

Sent: Monday, July 22, 2019 8:51 AM

To: moe@liebmaniegal.com; mlydynia@spiegelsohmer.com

Cc: Scott Turner <STurner@burnsfitz.com>

Subject: The Louis Racz Co. Ltd., re, BCSC $-194717, Vancouver Registry

Dear Mr. Liebman and Ms. Lydynia,

Please find attached our letter dated July 19, 2019 enclosing the draft Order in connection with the above matter.

Sincerely,

—
. ANNA LEE

Legal Administrative Assistant

direct: 604.602.5023




Burns Fitzpatrick LLP
Suite 1400, 510 Burrard Street,
Vancouver, BC, Canada V&C 3A8

t: 604.602.5000 | f: 604.685.2104
burnsfitz.com

This electronic transmission and any attachments may contain privileged or confidential information for the exclusive use of the intended recipient. Any
dissemination, distribution, copying or action taken in reliance on the contents of this communication by anyone other than the intended recipient is
strictly prohibited. If you have received this communication in error, please immediately delete the e-mail and notify the sender by way of the above e-
mail address or telephone number. Thank you.



Aiburns

fitzpatrick

Burns Fitzpatrick LLP

Suite 1400, 510 Burrard Street,
vancouver, BC, Canada V6C 3A8

t: 604.602.5000 | f: 604.685.2104

Contact: Scott A. Turner
dir: 604.602.5005
e: sturner@burnsfitz.com

File No. 021134

July 30, 2019
Via Mail
Ethel Mary Racz
Michael Siwik
715 Saraguay Bivd.
Pierrefonds, QC H8Y 2G3

Dear Ms. Racz and Mr. Siwick:
Re: 1012109 B.C. Ltd. v. Racz, BCSC Proceeding No. $-194717, Vancouver Registry '

The attached Order was pronounced yesterday by Madam Justice Adair of the Supreme Court
of British Columbia. Pursuant to the terms of the Order, the Louis Racz Co. (the “Company”) is
authorized to redeem Ethel Racz's Class D preferred shared in the capital of the Company, and
Rita Racz, as the sole director of the Company, is authorized to cause the Company to issue
certain dividends to the Company’s Class C shareholders.

We expect the Compafy to redeem the Class D shares and issue the dividends in the last week
of August. Cheques/will be issued and delivered to you at that time. The cheques will be
delivered to the ab#te address, unless you direct us otherwise.

Very truly yours,

BURNS FITZPATRICK LLP

This is Exhibit *, “refefred to in the

ott A. Jjurner* affidavit of .A00A..
otes a Pofg¢ssional Law Corporation sworn before _

SAT/al
Enclosure
: i
. . d Joued.
Cc: Moe Liebman A Comynigsiafier foritaking Affidavits
Client for BritishiColumbia

burnsfitzcom
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Anna Lee

From: Anna Lee

Sent: Tuesday, July 30, 2019 4:17 PM

To: moe@liebmanlegal.com

Cc: Scott Turner

Subject: 1012109 B.C. Ltd. et al re: Liquidation of Louis Racz Co. Ltd.

Attachments: LT E M Racz and M Siwik - Jul 30, 2019 encl Order.PDF; Order of Madam Justice Adair

(filed) - July 29, 2019.PDF

Dear Mr. Liebman,

Please find attached our correspondence of today’s date enclosing the entered Order in regards to the above matter.

Sincerely,

“ b U r m g és:lilhll’\?m!;gtsative Assistant
ﬁtzp@tﬂ{:k direct: 604.602.5023

Burns Fitzpatrick LLP
Suite 1400, 510 Burrard Street,
Vancouver, BG, Canada VBC 3A8

t: 604.602.5000 | f: 604.685.2104
burnsfitz.com

This electronic transmission and any attachments may contain privileged or confidentiaf information for the exclusive use of the intended recipient. Any
dissemination, distribution, copying or action taken in refiance on the contents of this communication by anyone other than the intended recipient is
strictly prohibited. If you have received this communication in error, please immediately delete the e-mail and notify the sender by way of the above e-
mail address or telephone number. Thank you.



W

Scott Turner

From: Firm

Sent: August 26, 2019 2:07 PM

To: Anna Lee

Cc: Scott Turner

Subject: FW: Fax received from 5146844292
Attachments: 20190826_135246_00004.pdf

This is Exhibit " C “refgfred tointhe
affidavit of .00 ol $
sworn before me this/. [{ ........ day of

Firm
- : ' bu r m 5 604.602.5000
fitzpatrick

Burns Fitzpatrick LLP
Suite 1400, 510 Burrard Street,
Vancouver, BC, Canada V6C 3A8
t: 604.602.5000 f: 604.685.2104
Burnsfitz.com

This electronic transmission and any attachments may contain privileged or confidential information for the exclusive use of the intended recipient.
Any dissemination, distribution, copying or action taken in reliance on the contents of this communication by anyone other than the intended recipient
is strictly prohibited. If you have received this communication in error, please immediately delete the e-mail and notify the sender by way of the above

e-mail address or telephone number. Thank you.

Sent: August 26, 2019 1:53 PM
To: Fax Maitbox <fmailbox@burnsfitz.com>
Subject: Fax received from 5146844292

GFl FaxMaker

v Fax Received

You have successfully received a fax via GF| FaxMaker. Fax information is listed below. Fax image is
attached.

Fax details:

s Date and time: 2019-08-26 1:52:47 PM
e Subject: Fax received from 5146844292
e Line speed:14400 bps




¢  Total connection time: 01:38
s Pages: 4

¢ Resolution: Normal

e Remote fax ID: 5146844292
e Line number: 0

e  DTMF/DID number:

Regards,
GFI FaxMaker




From: 5146844292 Page: 1/4 Date: 2019-08-26 1:52:46 PM

TO: BURNS FITZPATRICK
FROM: ETUS MARIA RACZ
ATTN: SCOTT TURNER

RE: | LOUIS RACZ CO. LTD.
DATE: @7/442"_ 245, Dol
Na, of pages

{incl. cover): L»/

This fax was received by GFI FaxMaker fax server. For more information, visit: http:/iwww. gfi.com

ko)



From: 5146844292 Page: 2/4 Date: 2019-08-26 1:52:46 PM

Etus Maria Racz
715 Saraguay Blvd. E .
Pierrefonds, Que. H8Y 2G3

AUGUST 23, 2019

BY FACSIMILE AND REGISTERED MAIL
Burns Fitzpatrick

Suite 1400, 510 Burrard Street
Vancouver, B.C. V6C 3A8

ATTN: SCOTT TURNER

Dear Mr. Turner:

RE: 1012109 B.C. LTD. V RACZ, BCSC PROCEEDING NO. 5-184717, VANCOUVER REGISTRY

The unlawful sale of Cedar Terrace is the result of the failed Counterclaim (2013). Had
the Counterclaim been successful, as the lawyers planned, there would have been a sale
of Cedar Terrace and a 2 million dollar payment to the Gidney Estate.

The next plan involved an invalid resolution (2014) declaring dividends, an unlawful 2
million dollar loan from Vancity, an invalid resolution redeeming Rita’s shares, the
unlawful creation of 1012109 B.C. LTD and the unlawful sale of Cedar Terrace and a 2
million dollar payment to the Gidney Estate.

Any cheque sent to me will be returned, as was the cheque (522,500) relating to the
invalid resolution (2014). This resolution affects my personal tax returns (Revenue

This fax was received by GF| FaxMaker fax server. For more information, visit. http:/fwww.gfi.com

;7 oo



From: 5146844292 Page: 3/4 Date: 2019-08-26 1:52:46 PM

Quebec and CRA) and it affects the Racz Family Trust tax returns (Revenue Quebec and
CRA). The unlawful loan ($2 million) affected the Louis Racz Campany’s tax returns for
years ended 2014, 2015, 2016, 2017 and most probably 2018. CRA and Revenue
Quebec have been advised of these false returns.

| do not accept Justice Adair’s decision. No action can be founded on unlawful

transactions.

Yours truly,

Etus Maria Racz

c.c. Moe Liebman
Pierre Paul Persico

Patrick Mangan

This fax was received by GF| FaxMaker fax server. For more information, visit: http:/iwww.gfi.com

v R G



From: 5146844292 Page: 4/4 Date: 2019-08-26 1:52:46 PM

Etus Maria Racz

715 Saraguay Bivd. E.
Pierrefonds, Que, HBY 2G3
AUGUST 23, 2019

BY FACSIMILE

KPMG
777 Dunsmuir Street

Vancaouver, B.C. V7Y 1K3
ATTN : PATRICK MANGAN

Dear Mr. Mangan !
RE: LOUIS RACZ CO. LTD.

The law firm, Spiegel Sohmer, requires the company tax returns for years-ended 2014,
2015, 2016, 2017 and 2018. KPMG did not provide me with the returns for year-ended

2018.

Yours truly, T

Etus Maria Racz

c.c. Moe Liebman
Pierre Paul Persico

Scott Turner

This fax was received by GFl FaxMaker fax server. For more information, visit: httb://vwvw.gﬁ.com

lo



ﬁébums
fitzpatrick

/

File No. 020694

Burns Fitzpatrick LLP

Suite 1400, 510 Burrard Street,
Vancouver, BC, Canada V6C 3A8

t: 604.602.5000 | f: 604.685.2104

Contact: Scott A. Turner
dir: 604.602.5005
e: sturner@burnsfitz.com

August 26, 2019

Ethel Mary Racz
715 Saraguay Bivd.
Pierrefonds, QC H8Y 2G3

Dear Ms. Racz:
Re: 1012109 B.C. Ltd. v. Racz, BCSC Proceeding No. $194717

Further to the Order of Madam Justice Adair dated July 29, 2019 in the above matter, we attach
our trust cheques payable to you in the following amounts:

1. $415,000 on account of the redemption of your Class D shares of The Louis Racz Co
Ltd. (the “Company”);

2. $855,000 on account of the capital dividend that has been declared by the Company on
your Class C shares in the Company; and

3. $645,000 on account of an ordinary dividend declared on your Class C shares in the
Company. ;

A . .
We trust that you vyﬁl find this satisfactory. If you have any questions, please do not hesita
contact the under}s_,j’gned. /
i

Very truly yours//
i

te to

BURNS Fnzg,:_{ii'rmcp( LLP This is Exhibit *D ! ferred tointhe
e affidavit of...200A ML/
' sworn before me §

Pér Scott A ner”
*Deﬁotes a Professmnal L.aw Corporation W \\.

H ,‘,;

SAT/al

Enclosure | ] A Commissio \v\ rj??or taking Affidavits
for Britigh Columbia

Cc:  Client

KPMG LLP, Darlene Riordan
MNP Ltd., Patty Wood
Moe Liebman

burnsfitz.com



BURNS FITZPATRICK LLP

Trust Account " T l 4 5 9 6
Date 08/26/2019
Paid to Ethel Mary Racz
For Redemption of Class D Shares
Chk. # 14596
Amount ' : $415,000.00
Client/ G/L Amount Client/G/L. Amount  Client/ G/L Amount
20694 $415,000.00 N
”’//Z@é BURNS FITZPATRICK LLP “ - CANADIAN IMPERIAL BANK OF COMMERCE 1 4596 T 1 4 5 9 6
© Barristers & Solicitors . Burrard Stroet oo ST
ZEIDUINNS 110 510 Bunerd Sueet o V"“°°”_"e’ e A

1 Vi , BC V6C 3A8 AR B
fitzpatrick Y usossoe B

s+Eour Hundred Fifteen Thousand & 00/100 dollars_

PAY
TO THE
8EDER Ethel Mary Racz
PER
PER

PO ML 5B 12000 0«0 W01 S5Ew L b2 &0




—

BURNS FITZPATRICK LLP

Trust Account : T l 4 5 9 7
Date 08/26/2019
Paid to Ethel Mary Racz
For Capital Dividend - Class C Shares
Chk. # 14597
Amount $855,000.00 )
Client / G/L Amount Client/ G/L Amount Client/ G/L Amount
20694 $855,000.00

/& BURNS FITZPATRICK LLP CANADIAN IMPERIAL BQ@{( OF COMMERcéf ‘ i45”97'3 T 145 97
ﬁ&. Barristers & Solicitors urrard Seet s o T T T
el b U r ﬁ S 1400 - 510 Burrard Street Va_:npouver, BC veC ?AG Do ) :
1 1 Vancouver, BC V6C 3A8 S - i
flthClJEﬂ C (604) 602-5000 ) L " DATE
PAY - ****Eight Hundred Fifty Five Thousand & 00/100 dol_lars
"TO THE
ORDER Ethel Mary Racz
OF PER
PER

MO LL59 7 12000 W0=0 L0 SEw k&2 kO
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BURNS FITZPATRICK LLP

Trust Account v T 1 4 5 9 8
Date - 08/26/2019 '
Paid to Ethel Mary Racz
For Ordinary Dividend - Class C Shares
Chk. # 14598
Amount $645,000.00
Client/ G/L. Amount Client / G/L Amount Client/ G/L Amount
20694 $645,000.00

/ ) BURNS FITZPATRICK LLP CANADIAN lMP(I)EFéIuALaBdAIgIE oF COMMERCE 14598 T 1 4 5 9 8 :
@ Barristers & Solicitors rrar o AR RS
- b U r n S 1400 - 510 Burrard Street Vancouver, BC VGC3AS ., Do Ty '~

; i Vi . BC V6C 3A8 R
]CIJ[Z DQJ[H C k anc?s\i)\ﬁreoz-sooo A D_ATE_;.
e Six Hundred Forty Five Thousand & 00/100 dollars

PAY

TOTHE .
8EDER Ethel Mary Racz

O LL598® 12000 %0w0 L0 SEw k2 k0w
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Purns Fitzpatrick LLP

Suite 1400, 510 Burrard Street,
Vancouver, BC, Canada V6C 3A8
t: 604.602.5000 | f: 604.685.2104

Contact: Scott A. Turner
dir: 604.602.5005
e: sturner@burnsfitz.com

File No. 020694

August 26, 2019

Michael Siwik

715 Saraguay Bivd.

RPierrefonds, QC H8Y 2G3

Dear Mr. Siwick:

Re: 1012109 B.C. Ltd. v. Racz, BCSC Proceeding No. $194717

Further to the Order of Madam Justice Adair dated July 28, 2019 in the above matter, we attach
our trust cheques payable to you in the following amounts:

1. $1,995,000 on account of a capital dividend declared in respect of the Class C shares
that you hold in The Louis Racz Co Ltd. (the “Company”); and

2. $1,505,000 on account of an ordinary dividend in respect to your Class C shares in the
Company. /

We trust that you will fz/d this satisfactory. If you have any questions, please do not hesitat 'to

contact the undersigngd.

/

H
Very truly yours, ,

I{:;
BURN/S,,F{I'ZPA'I}ERICK LLP )
s This is Exhibit *E

r séott A finer* affidavit of . ODMMAL e o
ée%tes a Professxonal Law Corporation sworn before me thjs ... [ ..... [......day of
SAT/al } j b@f‘»\ ........ .4 2} 3)
Enclosure i

V
Cc: Client ssmn t taking Affidavits
KPMG LLP, Darlene Riordan for Briti h jolumbia

MNP Ltd., Patty Wood
Moe Liebman

burnsfitz.com



BURNS FITZPATRICK LLP
Trust Account

Date 08/26/2019
Paid to Michael Siwik
For - Capital Dividend - Class C Shares
Chk. # 14607
Amount $1,995,000.00
Client / G/L Amount Client / G/L Amount
20694 $1995,000.00

BURNS FITZPATRICK LLP
Barristers & Solicitors
1400 - 510 Burrard Street
Vancouver, BC V6C 3A8
{604} 602-5000

-/»“/ﬁébu s
fitzpatrick

PAY ***One Million Nine Hundred Ninety Five Thousand & 00/100 d_ollaré |

TOTHE

ORDER Michael Siwik
OF

®OLLEO ?r* 12000 L0w0 R0 SEwi L2

T 14607

Client / G/L

Amount

7L

00 Burrard Street . .
Vancouver, BC V6C 3A6 T

R
DATE. M M D

/ .
BURNS EITZPATRICK P,/ TRUST ACCOUNT

i

CANADIAN IMPERIAL BANK OF COMMER_C‘E’ L 1460_:7 T 14 6 O 7 -

8262019




BURNS FITZPATRICK LLP

Trust Account : T 1 4 6 O O

Date 08/26/2019
Paid to Michael Siwik
For Ordinary Dividend - Class C Shares
Chk. # - 14600
Amount $1,505,000.00
Client / G/L Amount  Client/G/L Amount  Client/ G/L ~ Amount
20694 $1505,000.00

AT THIS CHEQUE CONTAINS SECURITY FEATURES. SEE REVERSE » CE CHEQUE COMPORTE DES CARACIERISVIQUES DE_SECURITE, VOIR A UENDOS,E_ W

A§ BURNS FITZPATRICK LLP CANADIAN IMPERIAL BANK OF COMMERCE g 1.4600":'- T-14600.°
Barristers & Solicitors ) urrard Street . AV T
g b U rﬂ S 1400 - 510 Burrard Street \/anc‘_o.uver, BC VeCaAg. [ Gty C

fitzpatrick Y 082620189

- DATE. MMDOYYYY. - '

PAY ****On\e Million Five Hundred Five Thousand & 007100 dollar_s-'

TO THE .
SEDER Michael Siwik

PER__

"o RLECO® 1000 A0w0 A0 SEm AL IUII'

$ **** /505,000.00 . : -




From: 5146844292 Page: 112

TO: BURNS FITZPATRICK

FROM: ETUS MARIA RACZ
ATTN: SCOTT TURNER

RE: LOUIS RACZ CO. LTD.
DATE: %M‘ ED J0/9
No. of pages

{incl. cover): e

Date: 2019-08-30 12:02:32 PM

This is Exhibit " ¥ "r
affidavit of ,
sworn before me thigfl...L. L{ ........ day of

rre_d tointhe

1

A Lommjs€ioner (bg taking Affidavits
. for Bri§sh Columbia

This fax was received by GFl FaxMaker fax server. For more information, visit: http://www.gfi.com

14



From: 5146844292 Page: 2/2 Date: 2619-08-30 12:02:32 PM

Ftus Maria Racz

715 Saraguay Blvd. E.
Pierrefonds, Que. H8Y 2G3
August 30, 2019

BY FACSIMILE

Burns Fitzpatrick
Suite 1400, 510 Burrard Street

Vancouver, B.C. V6C 3A8

ATTN: SCOTT TURNER
Dear Mr. Turner:

RE: 1012109 B.C. LTD. V RACZ, BCSC PROCEEDING NO. 5-194717, VANCOUVER
REGISTRY

The cheques {3) which | received yesterday have been sent back to your office by
registered mail.

Yours truly,

Loz W] nins 7/;;,3/

Ftus Maria Racz

¢.c. Mee Liebman
Pierre-Paul Persico

Patrick Mangan

This fax was received by GFi FaxMaker fax server. For more information, visit: hitp:/Avww.gfi.com
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BURNS FITZPATRICK LLP

g Trust Account :" T 1 4 5 9 6
Date 08/26/2019 E
Paid to Ethel Mary Racz
For Redemption of Class D Shares
Chk. # 14596
Amount $415,000.00
Client / G/L Amount Client/G/L Amount  Client/ G/L Amount.
20694 $415,000.00

BURNS FITZPATRICK LLP ~ - CANADIAN IMPERIAL BANK OF COMMERCE - 14506 T-14596:
LA 0 0 Bt St A T e RO
B LJ rmS 1400 - 510 Burrard Street o ’ S SR A
1 i Vancouver, BC V6C 3A8 S S 4 9
_ﬁthGtﬂC (604) 602-5000 - R DATE. 3 ,\843 839\1( g
PAY **Eour Hundred Fifteen Thousand & 00/100 dollars_
TO THE
8§DE R Ethel Mary Racz
PER
PER

PO ALGRE” 12000 40w0 k0. S5Em L L2 LOw




BURNS FITZPATRICK LLP
Trust Account

Date 08/26/2019
Paid to Ethel Mary Racz
For Capital Dividend - Class C Shares
Chk. # 14597
Amount $855,000.00
Client/ G/L Amount Client / G/L Amount
20694 $855,000.00

Avurns
fitzpatric

PAY.

"TO THE

ORDER
OF

BURNS FITZPATRICK LLP
Barristers & Solicitors
1400 - 510 Burrard Street
Vancouver, BC V6C 3A8
{604) 602-5000

»**Eight Hundred Fifty Five Thousand & 00/100 dollars

Ethel Mary Racz

"o AL5g 7 1000 L0O=0 L0 SEw LA L0

CANADIAN HVIPERIAL BANK OF COMMERCE
400 Burrard Street - |
Vancouver, BC V6C3A6 -~

T 14597

Amount

Client / G/L

1%

08
DATE M MDD Y.Y

| 1'-»“-57?'9"7";';'T.:f 14597
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BURNS FITZPATRICK LLP

Trust Account T 1 4 5 9 8
Date © 08/26/2019 ' :
Paidto Ethe! Mary Racz
For Ordinary Dividend - Class C Shares
Chk. # 14598
Amount $645,000.00
Client/ G/L Amount  Client/ G/L Amount  Client/ G/L Amount
20694 $645,000.00

BURNS HTZPATRICK LLP © CANADIAN IMPERIAL BANK OF COMMERCE 14598 T 1 4 5 9 8 -

% ici 400 Burrard Street
_Aé b L] rnms Barristers & Solicitors , Vancouver, BC VOC 3A6.

1400 - 510 Burrard Street

: ; \% , BC V6C 3A8 B o
flthGtrIC 2604 602.5000 | S DAT_Ef»

PAY ****Six Hundred Forty Five Thousand & 00/100 dollars

TOTHE .
8§DER Ethel Mary Racz

"0 AL 5581 12000 40m0 01 GEm L L2 L0
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Burns Fitzpatrick LLP

Suite 1400, 510 Burrard Street,
Vancouver, BC, Canada V6C 3A8
t: 604.602.5000 | f: 604.685.2104

File No. 020694
September 3, 2019

MNP LLP

Suite 2200, MNP Tower
1021 West Hastings Street
Vancouver, BC V6E 0C3

iaking Affidavits
lumbia

Attention: Patty Wood

Dear Mmes. and Messrs.:
Re: The Louis Racz Co. Ltd., Re., BCSC Proceeding No. S$-194717

Further to the Order of Madam Justice Adair in the above proceeding (copy attached), |
enclose our trust cheque in the amount of $713,694.24. This represents all of the cash
assets of The Louis Racz Co. Ltd. (the “Company”) of which we are aware, after
completion of the transactions listed in paragraphs 1 — 5 of the Order. We have also, in
accordance with paragraph 16 of the Order, paid our fees to date. | attach a trust ledger
showing the receipts and disbursements from our trust account since January of this
year, when we received proceeds from the sale of an apartment building in West
Vancouver which had been owned by the Company.

As | indicated to you by correspondence last week, it is my understanding that Ethel
Racz has refused to accept the cheques payable to her for the redemption of her Class
D shares in the Company and on account of dividends on her Class C shares. By
correspondence to me last week, Ms. Racz indicated that she was returning the three
cheques that we had issued to her, in the amounts of $415,000, $855,000 and
$645,000, respectively. | do not know what position her son, Michael Siwik, may take.
He was issued two cheques, in the amounts of $1,995,000 and 1,505,000, respectively.
They were delivered to him separately. We have never had any correspondence from
Mr. Siwik, who | gather is a somewhat reclusive individual.

burnsfitz.com




September 3, 2019

2y

page 2 of 2

The Order provides that the parties and the Liquidator shall be at liberty to apply to the

court for further orders or directions. 1 think that the prudent thing to do, assuming Ms.
Racz does refuse to accept the redemption of her Class D shares or the payment of any
dividends, would be to apply to the court for further directions under this clause. If Ms.
Racz continues to refuse to accept payment, it may be appropriate to seek an order that
the payments that woyld otherwise go to her be allocated to those of the shareholders

who do want the mopey.
Very truly yours, ://

BURNS FITZPATRICK LLP

Per: ttfxa’(t A Tumer

*Denptés a Profgssmnal Law Corporation
(]

SAT/al ;/’

Enclosure

Cc: Lisa Maddess
Darlene Riordan, KPMG LLP

020694

burnsfitz.com
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CSURREME COURT
OF BRITISH COLUMBIA
VANCOUVER REGISTRY
' _ . No. §-194717
JUL 29 72019 Vancouver Registry
ENTERED
@%ﬁ IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE BUSINESS CORPORATIONS ACT, [S.B.C. 2002] c. 57
and THE BUSINESS CORPORATIONS ACT, R.S.A 2000, c. B-9 ‘

~-AND-

IN THE MATTER OF THE LOUIS RACZ CO. LTD.

-AND-
Between
1012109 B.C. Ltd. and LISA MADDESS
Petitioners
and ,
ETHEL MARY RACZ a/k/a ETUS MARIA RACZ
and MICHAEL SIWIK
Respondents

ORDER MADE AFTER APPLICATION

BEFORE THE HONOURABLE

. o Monday July 29, 2019
Uiwpustice_ ADAIR

Nt N e

The Petition in this proceeding having come on for hearing before me this day at
Vancouver, British Columbia; and on hearing Scott A. Turner, counsel for the Petitioners;
and no one appearing for the Respondents, although duly served; and on reading the

materials filed:
THIS COURT ORDERS that:

1. The Louis Racz Co. Ltd. (the “Company") may redeem the 415 Class D shares of
the Company held as of the date of this Order by the Respondent Ethel Mary Racz,
also known as Etus Maria Racz (“Ethel Racz”), by paying the said Ethel Racz the
sum of $415,000 (the “Redemption Amount”), being the sum of 1,000 per Class
D share held by Ethel Racz, without further notice to Ethel Racz;

XL



Payment of the Redemption Amount may be made by cheque drawn on the
account of Burns Fitzpatrick LLP, payable to the order of Ethel Racz and delivered
to Ethel Racz at her residence at 715 Saraguay Street East, Pierrefonds QC.

Upon the Company exercising its right to redeem the Class D shares of Ethel Racz
in accordance with paragraph 1 of this Order, the said Ethel Racz shall be deemed
to have sold, assigned and transferred the said Class D Shares to the Company,

effective on the date of exercise.

Rita Racz, being the sole director of the Company (the “Director”) is authorized
to:

a. Cause the Company to file its income tax return for the fiscal year ended
June 30, 2019, and pay such income and capital gains taxes as may be due
and payable by the Company to the Canada Revenue Agency on or before
August 31, 2019;

b. Declare a capital dividend of $57,000 per Class C common share of the
Company (the “Capital Dividend”) and cause the Company to pay the

same,

c. Declare a further non-capital, taxable dividend of $43,000 per Class C
common share of the Company (the “Taxable Dividend”) and cause the

Company to pay the same; and

d. Cause the Company to pay any costs awarded.to the Petitioners pursuant
to this Order.

Payment to the Respondents of their respective shares of the Capital Dividend and
the Taxable Dividend may be made by cheque drawn on the account of Burns
Fitzpatrick LLP, payable to the orders of Ethel Racz and Michael Siwik,
respectively, and delivered to their residence at 715 Saraguay Street East,
Pierrefonds QC. Payment to the Petitioners may be made in such manner as the

Director shall determine.

As of the date the transactions contemplated by paragraphs 1-5 of this Order are
completed (the “Liquidation Date”), the Company be liquidated pursuanttos. 324
of the Business Corporations Act, [SBC 2002], c. 57 (the “Act”).

35



10.

11

-3

Effective as of the Liquidation Date, MNP Ltd. (‘MNP”) be appointed as liquidator
of the Company pursuant to the Act (the “Liquidator”), with all of the powers of a
liquidator as set out in the Act.

Without limiting the generality of paragraph 7, upon its appointment the Liquidator
is empowered and directed to:

a. take possession of the assets of the Company;,

b. pay the creditors of the Company;

c. engage outside accountants to prepare financial statements for the
Company, as necessatry,

d. file tax returns for the Company;

e. take possession of any tax refunds payable to the Company; and,
thereafter,

f. distribute any remaining assets to the Class C shareholders of the
Company, pro rata in accordance with their shareholdings; and, thereafter,

g. apply for an Order dissolving the Company.

No proceeding or enforcement process in any court or tribunal shall be
commenced or continued against the Liquidator except with the written consent of

the Liquidator or with leave of this Court.

The Liquidator shall incur no liability or obligation as a result of its appointment or
the carrying out the provisions of this Order, save and except:

a. For any harm caused by any gross negligence or wilful misconduct on its
part; or

b. in respect of obligations imposed specifically on liquidators by applicable
legislation.

Nothing in this Order shall derogate from the protections afforded the Liquidator by
the Act or by any other applicable legislation



12.

13.

14.

15.

16.

THE FOLLOWING PARTI

-4 -

The Liquidator shall be paid its fees and disbursements pursuant to its standard
hourly rates and as set out in the engagement agreement between the Liquidator
and the Company (the “Engagement Agreement”).

The Liquidator and its legal counsel, if any, are granted a charge (the "Liquidator's
Charge") on the assets of the Company as security for the payment of their fees
and disbursements, in accordance with the Engagement Agreement, whether
incurred before or after the making of this Order. The Liquidator's Charge shall
form a first charge on the assets of the Company in priority to all security interests,
trusts, liens, charges and encumbrances, statutory or otherwise, in favour of any

person.

Nothing in this Order shall prevent the Liquidator from acting as a receiver or
licensed insolvency trustee of the Company or its estate

The parties and the Liquidator shall be at liberty to apply to the Court for further
Orders or directions regarding this Order or the liquidation of the Company.

The Petitioners shall have their reasonable costs of this proceeding, payable by
the Company on a soficitor-and-client basis. The Respondents shall have the right
to have Petitioners” costs assessed in accordance with the Legal Profession Act

[SBC 1998] c. 9.

. APPROVE THIS ORDER AS TO FORM AND CONSENT

TO EACH OF THE ORDERS, IF ANY, THAT ARE INDICATED ABOVE AS BEING BY

CONSENT:

Ay

Counsel fort

itioners REGISTRAR

ELLT

SiW of iyﬂ Turner mwﬁf/ & /
Pht |



Date 09/02/19 Burns Fitzpatrick LLP Page: 1
Client Inquiry - Trust Details (Sorted by Date)
Client # 20694 Name 1012109 BCLTD. Resp. Lawyer 33 Scott A, Turner
Matter Louis Racz Co. Lid. And Racz Family Trust Area Law 27 General Civil Litigation
Contact Bus. Phone
Address 1 1800-510 West Georgia St. Cell. Phone Date Opened 03/28/18
Address 2 Fax Date Last Bill 04/23/19
City Vancouver E-Mail Date Last Payment  04/30/19
Postal V6B 0M3 Province BC GST/HST Y PST Y Date Last Active 08/30/19
Identified N Verified N Exempt:
---TRUST DETAILS
Payment
Taitials  Date Type Ref/Cheque  Receipt# Description G/L Term Duc Regular Term Balance Audit
SAT 01/31/19  EFT 36072 Wire from Singleton Urqubart 2100 -15,029,118.05 0.00 -15,029,118.05 95933
Reynolds Yogel LLP - Partial Sale
Proceeds
SAT 01731719 CHK 14342 Vancouver City Savings Credit 2100 1,759,281.79 0.00 -13,269,836.26 95937
Union Mortgage payout funds to
lender
SAT 01/31/19 CHK 36078 Singleton Reynolds C/C - Balance of2100 -1,759,424.79 000 -15029,261.05 95938
sale proceeds
SAT 01/31/19  EFT 36080 Transfer to Term Trust 2100 15,000,000.00 0.00 -29,261.05 95961
SAT 013119 EFT 36081 To open GIC#54-8545472 2500 0.00 -15,000,000.00 -15,029,261.05 95962
VRGIC-00019
SAT 02/06/19 CHK 14347 Bums Fitzpatrick LLP Payment of 2100 8,294.37 0.00 -15,020,966.68 96013
Acct.# 25863
SAT 02/14/19 CHK 36154 Singleton Reynolds - Balance of 2100 -1,136.53 0.00 -15,022,103.21 96147
holdback to vendor
SAT 04/29/19 CHK 14429 Burns Fitzpatrick LLP Payment of 2100 5,297.60 0.00 -15,016,805.61 97374
. Acct.# 26400
SAT 08/01/19 CHK 14562 Burns Fitzpatrick LLP Payment of 2100 16,805.61 0.00 -15,000,000.00 98863
Acct.# 26401
SAT 08/26/19 EFT 37591 Interest earned on GIC 2500 0.00 -165,883.56 -15,165,883.56 99431
SAT 08/26/19 EFT 37592 To close GIC 2500 0.00 15,165,883.56 0.00 99432
SAT 08/26/19 EFT 37593 Transfer trom GIC 2100 -15,165,883.56 0.00 -15,165,883.56 99433
SAT 08/26/19 CHK 14596 Ethel Mary Racz Redemptionof 2100 415,000.00 0.00 -14,750,883.56 99434
Class D Shares
SAT 08/26/19 CHK 14597 Ethel Mary Racz Capital Dividend - 2100 855,000.00 0.00 -13,895,883.56 99434
Class C Shares
SAT 08/26/19 CHK 14598 Ethel Mary Racz Ordinary Dividend 2100 645,000.00 0.00 -13,250,883.56 99434
- Class C Shares
SAT 08/26/19 CHK 14599 Michael Siwik Capital Dividend - 2100 1,995,000.00 0.00 -11,255,883.56 99434
Class D Shares
SAT 08/26/19 CHK 14600 Michael Siwik Ordinary Dividend - 2100 1,505,000.00 0.00 -9,750,883.56 99434
Class C Shares
SAT 08/26/19 CHK  14601" 1012109 B. C. Ltd. Capital Dividend 2100 1,852,500.00 0.00 -7,898,383.56 99434
- Class C Shares
SAT 08/26/19 CHK 14602 1012109 B. C. Ltd. Ordinary 2100 1,397,500.00 0.00 -6,500,883.56 99434
Dividend - Class C Shares
SAT 08/26/19 CHK 14603 Lisa Maddess Capital Dividend - 2100 997,500.00 0.00 -5,503,383.56 99434
Class C Shares
SAT 08/26/19 CHK 14604 Lisa Maddess Ordinary Dividend - 2100 752,500.00 0.00 -4,750,883.56 99434
Class C Shares
SAT 08/26/19 CHK 14605 KPMG LLP Payment of Acct.# 2100 8,426.25 0.00 -4,742,45731 99434
8002690237
SAT 08/26/19 CHK 14606 Receiver General for Canada 2100 4,302,159.00 0.00 -440,298.31 99434
Payment of Corporate Income Tax
SAT 08/26/19 CHK 14599 Michael Siwik - Reversal Capital 2100 -1,995,000.00 000 -2,435,298.31 99436
Dividend - Class D Shares
SAT 08/26/19  CHK 14607 Michael Siwik Capital Dividend - 2100 1,995,000.00 0.00 -440,298.31 99437



Date 09/02/19 Burns Fitzpatrick LLP Page: 2
Client Inquiry - Trust Details (Sorted by Date)
Client # 20694 Name 1012109 BCLTD. Resp. Lawyer 33 Scott A. Turner
Matter Louis Racz Co. Ltd. And Racz Family Trust Area Law 27 General Civil Litigation
Contact Bus. Phone
Address 1 1800-510 West Georgia St. Cell. Phone Date Opened 03/28/18
Address 2 Fax Date Last Bill 04/23/19
City Vancouver E-Mail ~ Date Last Payment  04/30/19
Postal V6B 0M3 Province BC GST/HST Y PST Y Date Last Active 08/30/19
Identified N Verified N Exempt:
--~TRUST DETAILS
Payment
Initials  Date Type ReffCheque  Receipt# Description G/L Term Due Regular Term Balance Audit
Class C Shares
SAT 08/29/19 CHK 37604 First Service Residential in Trust for 2100 -288,615.96 0.00 -728,914.27 99505
Owners (Rental) - Final funds for
Cedar Terrace
SAT 08/29/19 CHX 14616 Burns Fitzpatrick LLP Payment of 2100 15,220.03 0.00 -713,694.24 99509
Acct.# 26923
TOTAL -713,694.24 0.00 -713,694.24

TRUST FUNDS BY BANK ACCOUNT

BANK ACCOUNT REGULAR
2100 -713,694.24
2500 0.00

TERM
0.00
0.00



Anna Lee

From: Anna Lee

Sent: Tuesday, September 3, 2019 10:59 AM

To: patty.wood@mnp.ca

Cc: Scott Turner; juniorshch@hotmail.com; driordan@kpmg.ca
Subject: The Louis Racz Co. Ltd., Re, BCSC Proceeding No. S-194717
Attachments: LT Patty Wood - Sep 3, 2019 re Louis Racz Co.PDF

Dear Ms. Wood,

Please find attached our letter of today’s date enclosing the Order of Madam Justice Adair and our trust ledger in
connection with the above matter.

Sincerely,

/ Anna Lee
ZZ DUINS, sotsosson.
fitzpatrick

Burns Fitzpatrick LLP
Suite 1400, 510 Burrard Street,
Vancouver, BC, Canada V6C 3A8
t: 604.602.5000 f: 604.685.2104
Burnsfitz.com

This electronic transmission and any attachments may contain privileged or confidential information for the exclusive use of the intended recipient. Any
dissemination, distribution, copying or action taken in reliance on the contents of this communication by anyone other than the intended recipient is
strictly prohibited. If you have received this communication in error, please immediately delete the e-mail and notify the sender by way of the above e-
mail address or telephone number. Thank you.



From: 5146844292 Page: 1/2

TO: BURNS FITZPATRICK
FAROM: MICHAEL SIWIK
ATTN: SCOTT TURNER

RE: LOUIS RACZ CO. LTb.
bATE: SEPTEMBER 4, 2019
No. of pages

{incl. cover): 2

Date: 2019-09-04 11:48:49 AM

This is Exhibit* | "refeyfed to in the
affidavit of...A00A . la i, .
gworn before me this.. L{ .......... day of

ha Affidavits
¢ iumbia

This fax was received by GF| FaxMaker fax server. For more information, visit: http:/Avww.gfi.com



From: 5146844292 Page: 2/2 Date: 2019-09-04 11:48:49 AM

Michael Siwik
715 Saraguay Blvd. E.
Pierrefonds, Que. HBY 2G3

September 4, 2019
BY FACSIMILE

Burns Fitzpatrick
Suite 1400, 510 Burrard Street

Vancouver, B.C. V6C 3A8

ATTN: SCOTT TURNER

Dear Mr. Turner,

RE: 1012109 B.C-LTD. V RACZ, BCSC PROCEEDING NO. 5-194717, VANCOUVER
REGISTRY :

For reasons stated in Etus Racz’s letter of August 23, 2019, | am returning the two
cheques which | received yesterday via registered mail.

Yours truly,

Vicfod)) duid,

Michael Siwik

This fax was received by GFI FaxMaker fax server. For more information, visit: http:/Avww.gfi.com



VIA COURIER

February 21, 2020

Ethel Mary Racz
715 Saraguay Blvd.
Pierrefonds, QC H8Y 2G3

Dear Ms, Racz:
Re: 2019 Dividends distributed by Louis Racz Co Litd. (the “Company™)

Asyou are likely aware, MNP Lid. was appointed as liquidator of the Company (the “Liquidator)
on August 29, 2019 by virtue of an Order pronounced on July 29, 2019 by the Supreme Court of
British Columbia (the “Order”). For your ease of reference, we enclose a copy of the Order.

In accordance with the terms of the Order, the Company redeemed certain Class D-shares -and
issued a payment to you representing the redemption amount of $415,000, Further, and also .in
accordance with the terms of the Order, the Company declared a capital dividend and a non-capital
taxable dividend and issued payments to you in the amounts of $855,000.00 and $645,000.00
respectively. The thiee paymients were issued by Burns Fitzpatrick LLP and delivered to you on
ot about August 29", 2019 (collectively referred to as the “Trust Cheques”).

For reasons unknown, we understand that you subsequently returned the Trust Cheques to the
Burns. Fitzpatrick LLP office. As the Trust Cheques were about to become stale-dated, we
requested. that Burn F1t4patuck LLP re-issue them, which they have done, and the réplacement
payments are enclosed with this cotrespondence, Specifically; we enclose the following:

1. Trust cheque #14817 dated February 14, 2020 in the amount of $415,000;

2. Trust cheque #14818 dated February 14, 2020 in the amount of $855,000; and

3. Trust cheque #14819 dated February 14, 2020 in the amount of $645,000.
(collectively referred to as the “Re-issued Trust Cheques”)

As part of our duties as Liquidator, we will be arranging for a TS slip to be issued to you-and filed
with the Canada Revenue Agency pno1 to February 28, 2020. The T5 slip is required to report
investment income pertairing to the prior calendar year. Accordingly, we strongly encourage you:
to address the Re-issued Trust Cheques and the associated tax liabilities.

Yours truly;

This is Exhibit* § "fdferred to In the
affidavit of..A00

sworn before me t

Per: Pa;fktyg) ood CPA, CPA, CIRP, LIT
Senior V1ce President

g taking Affidavits
'Columbia

Encl.

LICENSED INSOLVENCY TRUSTEES

fﬁjﬁa}gxgg‘g{ 3 BESTéMPLéYER SUITE 1600, MNP TOWER, 1021 WEST HASTINGS STREET, VANCOUVER, B.C. V6E 0C3
3 ALLIANCE O BTy e
CROEPENDERT Finis Cou I cariav 1.877.363.3437 T.604.639.0001 F.604.904.8628 MNPdebt.ca
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Z o~ ~ Barristers olicitors urrard Street
ol b LTS 1400 - 510 Burrard Street ¢ Vancouver, BC VECIAG™ .
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VIA COURIER

February 21, 2020

Michael Siwik
715 Saraguay Blvd.
Pierrefonds, QC H8Y 2G3

Dear Mr. Siwik:
Re: 2019 Dividends distributed by Louis Racz Co Ltd. (the “Company”)

As you are likely aware, MNP Ltd. was appointed as liguidator of the Company (the “Liquidator)
on August 29, 2019 by virtue of an Order pronounced on July 29, 2019 by the Supreme Court of
British Columbia (the “Order”). For:your ease of reference, we enclose a copy of the Order.

In accordance with the texms of the Order, the Company decla1ed a capital dividend and a non-
capital taxable dividend and issued payments to you in the amounts of $1,995,000.00 and
$1,505,000.00 respectively.  The two. payments were issued by Butns Fitzpatrick LLP and.
delivered to you on or about August 29", 2019 (collectively referred to as the “Trust Cheques™).

For reasons unknown, we understand that you subsequently returned the Trust Cheques to the
Buins Fitzpatrick LLP office. As the Trust Cheques wete about to become stale-dated, we
requested that Burni Fitzpatrick LLP re-issue them, which ‘they have done, and the. 1eplaccment
payments are enclosed with this correspondence. Spec1ﬁcally, we enclose the following:

1. Trust cheque #14820.dated February 14, 2020 in the amount of $1,505,000.00; and
2. Trust cheque #14821 dated February 14, 2020 in the amount of $1,995, 000.00.

(collectively referred to as the “Re-issued Trust Cheques™)

As partof our duties as ‘Liquidator, we will be arranging for a T5 slip to be issued to you and filed ;
with the Canada-Reverue Agency prior to Febiuary 28, 2020. The TS5 slip is required to repor
investment income pertaining to the prior calendar year: Acco1d1ngly, we strongly encourage yo,
o address the Re-issued Trust Cheques and the associated {ax liabilities.

Yours truly,

‘sworn before me this.....}. day of

Per: Patty E. Wdod CPA, CPA, CIRP, LIT A missienasfdr taking Affidavits
Senior Vice President or Bf&' 'Columbia

Encl.

Ao, LICENSED INSOLVENCY TRUSTEES

ijﬂia};gigg BESTEMPL(")YER SUITE 1600, MNP TOWER, 10271 WEST HASTINGS STREET, VANCOUVER, B.C. V6E 0C3
GLOBAL ALLIANCE
{NDEPENDENT le\?g COLD | CANADY 18773633437 T 6046390001 F 6049048628 MNPdebtca
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TO:

FROM:

ATTN:

DATE:

From: 5146844292 Page: 1/3 Date: 2020-02-25 12:19:53 PM

BURNS FITZPATRICK 7

ffred tointhe
affidavit Of . AN /A e

[b/ ......... day of

sworn before me this;
ETUS MARIA RACZ Apol a8 2029

A gommissioner fo, taking Affidavits
for British[Columbia

SCOTT TURNER

LOUIS RACZ CO. LTD.

FEBRUARY 28 20002

No. of pages

(incl. cover): 3

This fax was received by GF| FaxMaker fax server. For more information, visit: http:/Avww.gfi.com



From: 5146844292 Page: 2/3 Date: 2020-02-25 12:19:53 PM

Etus Maria Racz Michael Siwik

715 Saraguay Blvd. E. 715 Saraguay Blvd. E.

Pierrefonds, Que. H8Y 2G3 Pierrefonds, Que.
H8Y 2G3

February 24, 2020
BY FACSIMILE

MNP Ltd.
1021 West Hastings Street, Suite 1600 MNP Tower

Vancouver, B.C. VGE 0C3
ATTN:  Patty E. Wood

Dear Ms. Wood, |
RE: 2019 Dividends distributed by Louis Racz Co. Ltd.

We received your letter dated February 21, 2020 with accompanying
cheques today. The cheques will be returned to MNP Ltd. and for the
same reasons they were previously returned to Burns Fitzpatrick.

We are providing you with the following:

1- Letter to Scott Turner from Etus Racz, AugUSt 23, 2019 (2 pages)
2- Letter to Scott Turner from Etus Racz, August 30, 2019 (1 page)
3- Letter to Scott Turner from Michael Siwik, September 4, 2019 {1

page)

This fax was received by GFI FaxMaker fax server. For more information, visit: hitp:/fwww.gfi.com
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From: 5146844292 Page: 3/3 Date: 2020-02-25 12:19:53 PM

These letters explain why the cheques were returned. This information
could have been provided by Mr. Turner making this back-and-forth
unnecessary.

Yours truly,
Etus Maria Racz/Michael Siwik |
c.c. Moe Liebman
Pierre Paul Persico

Scott Turner

Patrick Mangan

This fax was received by GFI FaxMaker fax server. For more information, visit: http://www.gfi.com

Ar



VIA COURIER

February 27, 2020

Etus Maria Racz (aka “Ethel Mary Racz”)
715 Saraguay Blvd.

Pierrefonds, QC

H8Y 2G3

Dear Ms. Racz:
Re: 2019 Dividends distributed by Liouis Racz Co Ltd. (the “Company”)

‘We enclose a T slip-which has been issued to you with respect to the 2019 taxation year and has
been filed with-the Canada Revenue Agency as required.

Yours truly,

MNP Ltd.

Inits ca_»aszpl/a ourt Appointed Liquidator
id 36t in. i hersonal or corporate capacity:.-

Encl.

Aow. LICENSED INSOLVENCY TRUSTEES

fﬁﬁﬁég@f N BESTEMPLOYLR SUITE 1600, MNP TOWER, 1021 WEST HASTINGS STREET, VANCOUVER, B.C. V6E 0C3
GLOBA : EOF e
INOEPERDENT FIRS ol Gk 1.877.363.3437 T.604.639.0001 F. 604.904.8628 MNPdebt.ca
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S'il y a lteu, reportez les montants inscrits aux cases de ce
relevé aux lignes correspondantes de votre déclaration de
revenus.

A1 Montant réel des dividendes déteiminés (ligne 166)
A2 Montant réel des dividendes ordinaires (ligne 167)
Montant imposable des dividendés déterminés et
ordinaires (ligne 128)
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e

Mmoo

G}

RELEVE
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des sociétés de personnes ou des fiducies
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Code du fa devise  N°du dernier relevé transmis
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RL-3 (2019-10)

Renseignements complémentaires
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E-2 Montant réet des dividendes ordinaires
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VIA COURIER
February 27,2020

Michael Siwik

715 Saraguay Blvd.

Pierrefonds, QC H8Y 2G3 ssnoner fo {’akmg Affigavits
for British Lolumbia

Deat Mr. Siwik:
Re: 2019 Dividends distributed by Louis Racz Co Litd. (the “Company”)

We enclose a TS slip which has been issued to you with respect to the 2019 taxation year and has
been filed with the Canada Revenue Agency as required.

Please note that your T5 slip does not report your Social Insurance Number (“SIN”) as we have
been unable to locate it in ccnpmate records:and have been unable to reach you directly. If you
provide your-SIN to us, we will issue an amended TS slip.

You may contact me directly at (604) 637-1535, by email at patty.wood@mnp.ca ot by facsimile
at (604) 904-8628.

Youts truly,

and notdn itg personal or corporate capdcity.

MNP-Ttde
(In/llfs cap{ it /zbtom’t Appointed Liquidator

vyl Wood CPA, CPA, CIRP, LIT
Semm Vice President

Encl.
o BESTEMPLOYER SUITE 1600, MNP TOWER, 1021 WEST HASTINGS STREET, VANCOUVER, B.C. VGE 0C3

GLOBAL ALLIAHCE OF e

BRI Pl A L TR 1.877.363.3437 T.604.639.0001 T 604.904.8628 MNPdebt.ca
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Instructions et explications relatives aux cases du relevé 3

Avis aux bénéficiaires qui sont des sociétés,
des sociétés de personnes ou des fiducles

Les montants inscrits sur ce relevé dolvent étre
ulilisés pour remplir la Déclaration de revenus des
sociétés (CO-17), la Déclaration de
renseignements des sociétés de personnes

Renselgnements complémentaires

£-1 Montant réel des dividendes déterminés

E£-2 Montant réel des dividendes ordinaires

H-2 Revenus provenant de droits d’auteur. Ces revenus
peuvent donner droit 2 la déduction pour droils
d'auteur (ligne 297).

Billets liés — Intéréts provenant de source étrangére.

Sl y a lieu, reportez les montants inscrits aux cases de ce
relevé aux lignes correspondantes de votre déclaration de
revenus.

A1 Montant réel des dividendes déterminés (ligne 166)
A2 Montant réel des dividendes ordinaires (ligne 167)
B

Montant imposable des dividendes déterminés et
K-1

ordinaires (ligne 128)

(TP-800) ou la Déclaration de revenus des fiducies

Ce montant est ulilisé pour calculer le crédit pour impdt

Crédit d'impdt pour dividendes (ligne 415) (TP-848), selon le cas.
Intéréts de source canadienne (ligne 130) Note : Si uri code.de devise est inscrit 4 la case étranger. Remplissez le formulaire TP-772,
Alitre’s revenus de source canadienne (ligne 130} « Code de la devise », fes montants.inscrits 200 ‘Nom de ta devise utilisée
. 201 Numéro d’assurance sociale de I'un des titulaires du

Revenus bruts de placement de'source éirangére

(ligne 130)

Impdts étrangers. Ce-montant est utilisé pour calculer le

crédit pour impdt étranger. Remplissez le formulaire

Crédit pour impdt étranger (TP-772).

‘H  Redevances de source canadienne. S'il s'agit d'un
revenu de placement, reportez ce montant a la figne
130 de volre déclaration de revenus. 8'll s'agit d’'un
revenu d'entreprise, remplissez 'annexe 1.

1 Dividendes sur les gains en capitat

{ligne 22 de lannexe G}

sur ce relevé sont en monnaie élrangére.
Vous devez les converlir en dollars
canadiens avant de les reporter sur une
déclaration, sauf si vous &les une société et
que la monnaie étrangére correspond &
celle-que vous avez choisie pour déclarer
vos revenus.dans une monnaie
fonclionnelle.
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Numéro d'assurance sociale de I'un des itulaires du
comple en commun

Numéro d'assurance sociale de I'un des titulaires du
compte en commun
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comptle en commun

Compte de dividendes non réclamés
Compte d'iniéréts non.réclamés
Compte de dividendes non réclamés —
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(ligne 461)
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Etus Maria Racz
715 Saraguay Bivd. E.
Pierrefonds, Que, H8Y 2G3

March 2, 2020
BY REGISTERED MAIL

MNP Ltd.

Suite 1600, MNP Tower
1021 West Hastings Street
Vancouver, B.C, VGE 0C3

ATTN: Patty E. Wood

Dear Ms. Wood:
RE: 2019 Dividends distributed by Louis Racz Co. Ltd. (the “Company”)

Justice Adair's decision is based on the belief that Rita Racz is the sole
director of the Company. In regard to the T5 slips (RE: DIVIDENDS) you will
have to prove not only that Rita Racz is the sole director but that she is, in
fact, a director. | believe that the last election was in 2013, If this cannot
be proved, then all company transactions executed by Rita alone are null
and void.

The PLAN to sell Cedar Terrace is the result of the failed PLAN (RE:
COUNTERCLAIM). The PLAN dates to 2006 in preparation for the Trial on
the 1993 Will. The PLAN for the Trial on the 1993 Will is the result of
Justice Loo’s decision on the fabricated committeeship application, 2001.

This fax was received by GFl FaxMaker fax server. For more information, visit: hitp:/Avww.gfi.com
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All Court decisions since 2001 have been based on false evidence. Justice
Adair’s decision is just more of the same.

With this letter, I have enclosed the five cheques (RE: DIVIDENDS) #14817,
14818, 14819, 14820, 14821. | have also included a letter dated May 21,
2019 to Scott Turner (2 pages). | am also returning the T5 and Releve 3 tax
slips which were received today. '

Yours truly,

Etus Maria Racz

c.c. Moe Liebman
Pierre Paul Persico
Scott Turner

Patrick Mangan

This fax was received by GFI FaxMaker fax server. For more information, visit: hitp:/Awvww.gfi.com



