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AFFIDAVIT OF ANGELO BLAIS

Sworn on T o , 2019

I, ANGELO BLAIS, of Edmonton, Alberta, SWEAR AND SAY THAT:

1. | am the District Director for Roynat Inc. (“Roynat’) and as such, | have personal
knowledge of the matters herein deposed to or such knowledge as gleaned by me from
the books and records maintained by Roynat in the ordinary course of its business, entries
in which books and records are made reasonably contemporaneously with Roynat’s
business transactions as they occur. To the extent any information herein is based on
information and belief, in such case | do verify believe same to be true.

LOANS TO GALLOWAY CONSTRUCTION GROUP LTD.

2. Royhat has made loans to Galloway Construction Group Ltd. ("Galloway”).

3. As security for repayment of the loan Roynat received from Galloway a Demand
Debenture in the face amount of $7,500,000.00 dated August 8, 2014 whereby Galloway

granted:

(a.) a security interest in all of its present and after acquired personal property to

Roynat;

(b.)  afixed and specific charge on certain lands. The lands were originally one large
parcel, and included a parcel of land within the boundaries of the Town of Ponoka.
Once subdivision was complete, Roynat had a fixed and specific charge on the
following parcels of land:
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PLAN 1521209

BLOCK 2

LOT1

EXCEPTING THEREOQUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 2

LOT 3

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 2

LOT S

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 3

LOT 2

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.04 HECTARES (9.98 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 3

LOT 4

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 16.18 HECTARES (39.98 ACRES) MORE OR LESS

PLAN 9924333
LOT 3
CONTAINING 1.2330 HECTARES (3.05 ACRES) MORE OR LESS
EXCEPTING THEREQUT:

HECTARES (ACRES) MORE OR LESS
A} PLAN 0020544 SUBDIVISIONO.416 1.03
EXCEPTING THEREOUT ALL MINES AND MINERALS

(collectively the “Town Lot");

Attached and marked as Exhibit “A” is a copy of the Demand Debenture and attached
and marked as Exhibit “B” is a copy of the Supplemental Debenture which was entered
on or about June 2, 2017. The Demand Debenture and the Supplemental Debenture are
herein referred to as “Roynat’s Security”.

4. Roynat's security interest was registered by way of Financing Statement at Personal
Property Registry for the Province of Alberta (“APPR”) on August 18, 2014 as confirmed
by the Personal Property Registry Search Result attached as Exhibit “5” to the Affidavit of
Wayne Pidhirney sworn May 7, 2019.
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Roynat's Security was registered by Roynat at the Alberta LLand Tities Office on or about
June 27, 2017. Attached and marked collectively as Exhibit “C” to this Affidavit are
copies of the titles to the Lands exclusive of the Town Lot which was sold by Galloway
with the consent of Roynat.

Roynat was aware of the W. Pidghirney Holdings Ltd. (‘Pidhirney”) loans and advances 1o
Galloway. On or about May 2, 2017 Roynat, Pidhirney and Galloway entered into a
Priorities Agreement which established the rights and obligations of Roynat and Pidhirney
pursuant to their respective security. In essence, Pidhirney has first security on the
personal property of Galloway. Roynat has first security on the real estate.

By the terms of the Priorities Agreement, neither secured party was to commence
proceedings to enforce security unless at least sixty (80) days prior notice to the other
secured party (the “Initiating Notice”) was provided.

A copy of the Priorities Agreement is attached hereto and marked as Exhibit “D”.

FORBEARANCE AGREEMENT AND PRIORITIES AMENDING AGREEMENT

9.

10.

11.

12.

13.

in the fall of 2018 Galloway was in default of its obligations to Roynat and had made a
decision to commence a wind-up of its operations. As a result of discussions among
Roynat, Galloway and Pidhirney a Forbearance Agreement was entered into a copy of
which is attached hereto as Exhibit “E”.

At the time of the Forbearance Agreement the outstanding amounts due and owing to
Roynat was $6,249,952.83.

By the terms of the Forbearance Agreement, Roynat agreed to forbear from taking
enforcement steps until May 15, 2019 to allow Galloway to effect an orderly winddown of
its operations.

One of the deliverabies under the Forbearance Agreement was that Pidhirney would agree
to an amendment of the Priorities Agreement reducing the timeframe for the provision of
the Initiating Notice to 10 ten days. All parties agreed to that change. Attached and
marked as Exhibit “F” is a copy of the Priorities Agreement Amending Agreement.

During the forbearance period the Town Lot was sold. Net proceeds in the sum of
$1,451,982.18 were paid to Roynat in exchange for a partial discharge Roynat's Security
on the Town Lot.

RECEIVERSHIP APPLICATION

14.

15.

Roynat did not receive an Initiating Notice from Pidhirney under the terms of the Priorities
Agreement Amending Agreement.

Roynat did receive verbal indication that a Receivership Application would be brought and
on or about May 10, 2019 Roynat was served with notice of the Application.
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DEMANDS

16.

17.

On May 21, 2019 Roynat made demand and issued a Notice of Intention to Enforce
Security on Galloway and the Guarantors. Aftached and marked respectively as Exhibit
«G” and “H” are copies of the Demand and Notice of Intention to Enforce Security issued
to Galloway and a copy of the Demand issued to the Guarantors.

Concurrent with the issuance of the Demands the initiating Notice of Roynat was issued
to Pidhirney and its counsel. A copy of Roynat's Initiating Notice is attached hereto as
Exhibit “I”.

COSTS OF RECEIVERSHIP

18.

19.

It is Roynat's understanding of the terms of the Priorities Agreement, as amended, that”
each secured party has priority to the extent of its debt, interest and costs on the collateral
to which it has first pricrity. Pidhimey's security is the personal property, including
accounts receivable, the equipment and so forth. Roynat's is the land. In taking steps to
appoint a Receiver and asking this Honourable Court to grant first charge security to the
Receiver for its costs and its borrowings over all assets of the Debtor, is viewed by Roynat
as certainly, at a minimum, not within the spirit and intent of the Priorities Agreement. If
Pidhirney is desirous in appointing a Receiver in the circumstances that are presented,
then Roynat’s view is that:

(a) The Recelver's Charge and the Receiver's Borrowing Charge should be first
priority on the Pidhirney security; and

(b) Those charges should be a second priority on Roynat's security.

There were discussions prior to the Receivership Application being issued to the affect
that some road work would need to be done in respect of what has been described as the
“aAdditional Lands” (Lots 1-4) in Mr. Pidhirney’s Affidavit. There is no evidence before the
Court to address the method or costs associated with that.

AMOUNTS OUTSTANDING TO ROYNAT

20.

There is due and owing to Roynat as at May 17, 2019 the sum of $4,766,772.12. A copy
of the payout statement is attached as Exhibit “J”. Interest and legal costs on a solicitor
glient basis continue to accrue.
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21. | make this Affidavit for the purpose of asserting Roynat’s position on the ordering of
priorities for the Receiver's Charge and the Receiver's Borrowing Charge and for no other
purpose.

)
SWORN BEFORE ME at Edmonton, )
Alberta, this &+ day of June, 2019. )
' )
b o / § 2 ) ]
XuUo eckriie ) g g

(Commissioner for Qaths in and for the ) ANGELO BLAIS

Province of Alberta) )

KARLA J. SOOKDEO
Commissioner for Oaths
in and for Alberta

My Commission Expires Dec. 22, 20 b
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" reforred lo in the

iidavit of

--------------------

! misEioer for Oaths
& Provines of Alberia

TO: ROYNAT INC, ("Roynat") KARLA J. SOOKDEO

3900 Scotia Centre, 700-2° Street SW, Calgary, AB T2P 2W2 f
: ey Commissioner for Oaths

th
DATE: Aocus] 8 ,2014 | in and for Alberta N
“o My Commission Expires Dec. 22, 20 2|
FOR VALUE RECEIVED and intending to be legally bound by this demand debenture (this "Debenture”), the undersigned (the
"Debtar") agrees as follows:

1. Promise to Pay. The Debtor promises to pay on demand to or to the order of Roynat, at its address specified above, ali
amounts now or in the future owing by the Debtor to Roynat under or in connection with the Obligations (as defined below)
up to the principal amount of Seven Million Five Hundred Thousand Dollars ($7,500,000.00) and interest at the rate of 25%
per annum, accruing daily and payable monthly, both before and after maturity, default and judgment, and interest on
overdue interest at the same rate.

2. Security. As security for the payment and performance of all present and future indebtedness, liabilities and obligations of
the Debtor to Roynat, whether direct or indirect, absolute or contingent, liquidated or unliquidated, as principal or as surety,
alons or with others, of whatsoever nature or kind, in any currency or otherwise, under or in respect of agreements or
dealings between the Debtor and Roynat or agreements or dealings between the Debtor and others by which Roynat may be
or become in any manner whatsoever a creditor of the Debtor (all such indebtedness, liabilities, obligations, expenditures,
costs and expenses are hereinafter collectively referred to as the "Obligations") including, without limitation, obligations
under (i) any and all letter agreements and offers to financefor offers to lease, (as amended from time to time, " Offers of
Finance") entered into by the Debtor and Roynat from time to time, (ii) any promissory notes, guarantees Or indemnities
executed by the Debtor in favour of Roynat, and (iii) this Debenture and any other security delivered to Roynat by the Debtor
from time to time (collectively, the "Finaneing Pocuments"), the Debtor:

(a) mortgages and charges, as and by way of a fixed and specific mortgage and charge and grants a security interest to
and in favour of Roynat in, all freehold real and immovable property described in Schedule "A*" hereto, together
with all buildings, erections, fixed machinery and fixed equipment presently situated thereon or which may at any
time hereafter be constructed or placed thereon or used in connection therewith;

(b} mortgages and charges, as and by way of a fixed and specific mortgage and charge and grants & security interest io
and in favour of Roynat in, all leasehold real and immovable property described in Schedule "B" hereto, together
with all buildings, erections, fixed machinery and fixed equipment presently situated thereon or which may at any
time hereafter be constructed or placed thereon or used in connection therewith;

{©) morigages, charges, assigns, transfers and pledges, as and by way of a fixed and specific mortgage and charge and
grants a security interest to and in favour of Roynat in all of the assets, undertaking and property of the Debtor not
subject to the charges and security interests in items (a), (b) and (¢) immediately above, including, without
limitation:

(i) Intangibles - all intangible property including without limitation book debts and accounts, all contractual
rights and insurance claims, licences, computer software, warranties, ownership certificates, patents,
trademarks, trade names, goodwill, copyrights and other industrial property of the Debtor;

(i) Books & Records - all of the Debtor's, manuals, publications, letters, deeds, docurents, writings, papers,
invoices, books of account and other books relating to or being records of debts, chattel paper or documents
oftitle or by which such are or may hereafter be secured, evidenced, acknowledged or made payable;

(ii) Equipment - all of the Debtor's tools, machinery, equipment, apparatus, furniture, plants, fixtures,

vehicles and other tangible personal property, other than Inventory (as defined below), (collectively, the
"Equipment") including, without limitation, the Equipment described in Schedule "C" hereto, if any;
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’ (iv) Inventory - all of the Debtor's tangible personal property held for sale or lease or that have been leased or

that are to be furnished or have been furnished under a contract of service, or that are raw materials, work
in process, or materials used or consumed in & business or profession or that are finished goods
(collectively, the "Inventory");

() Other Property - the Debtor's undertaking and a!l of the Debtor's other property and assets including,
without limitation, uncailed capital, judgments, rights, franchises, chattel paper, documents of title, goods,
instruments, and money (as those terms are defined in the Personal Property Security Act governing this
Debenture); and

{vi) Investment Property - all of the Debtor's investment property, including shares stock, warrants, bonds,
debenture stock and other securities (in each case whether evidenced by a sceurity certificate or an
uncertificated security) and financial assets, security entitlements, securities accounts, futures contracts and
futures accounts; and

(vii)  Proceeds - ail of the Debtor's property in any form derived directly or indirectly from any use or dealing
with the Collateral or that indemnifies or compensates for loss of or damage to the Collateral (collectively,
the "Proceeds");

but excluding, (A} any consumer goods, and (B) the last day of the term of any lease, verbal or writfen, or any
agreement therefor now held or hereafter held by the Debtor, but should such charge become enforceable, the
Debtor shall thereafier stand possessed of the last day of such jeaschold interest in trust for Roynat and shall assign
and dispose thereof as Roynat may direct.

Without limiting the preceding part of this Section, a security interest is taken in all of the Debtor's present and afier acquired
personal property. And for the same consideration and purposes and subject to the same exceptions, the Debtor hereby
charges as and by way of a floating charge to and in favour of Roynat, and grants to Roynat a security interest in, the
undertaking of the Debtor and all its property and assets for the time being, both present and future, and of whatsoever nature
and wherever situate (other than property and assets from time to time effectively subjected to the fixed and specific
mortgages and charges created hereby or by any instrument supplemental hereto).

All of the assets, property and undertaking and property of the Debtor subject to the charges and security interests above are
collectively referred to herein as the "Collateral”.

Attachment. All security interests created by this Debenture attach immediately upon execution of the Debenture. The
attachment of the floating charge has not been postponed and the floating charge shall attach to any particular property
intended to be subject fo it as soon as the Debtor has rights in such property.

Covenants, The Debtor hereby declares, covenants and agrees that:

(a) To Pay Rents and Taxes - shall pay all rents, taxes and assessments lawfully imposed upon all real property

forming part of the Collateral or on which the Collateral is located or any part thercof when the same become due
and payable, and shall provide to Roynat on request receipts for such payment;

) Conduct of Business - shall carry on and conduct its business in a propet and cfficient manner, shall not materially
alter the kind of business carried on by it, shall observe and perform all of its obligations under leases, licences and
other agreements to which it is a party so as to prescrve and protect the Collateral and its value, and shall comply
with all laws, regulations and judgments applicable to the Debtor and all of its property, assets and undertaking;

(c) Not to Sell - shall not, except for Inventory seold in the ordinary course of business and except as otherwise

expressly permitted in any Pinancing Document, remove, destroy, lease, sell or otherwise dispose or part with
possession of any of the Collateral;

{d) Ne Other Liens - shail not create, assume or suffer to exist any charge, lien, federal or provincial government
priority claim arising pursuant to statute including any deemed trust, security interest or encumbrance upon any
Collateral except as permitted in any applicable Financing Document. No provision hereof shall be construcd as a
subordination or postponement of the security interest created hereunder to or in favour of any other charge, lien,
security inferest or encumbrance, whether or not it is permitted;
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“(e) To Hold Proceeds of Unauthorized Sale in Trust - in the cvent the Collateral or any part thercof is sold or
disposed of prior to the full discharge of this Debenture by Roynat, in any manner not authorized by this Debenture,
shall hold all proceeds of such sale or disposition received by the Debtor as trustee for Roynat until the Debtor has
been fully released from this Debenture by Roynat;

H To Insure - shall keep insured the Collateral to its full insurable value or in such amounts as Roynat may
reasonably require against all risks, with insurers approved by Roynat and will pay all premiums necessary for such
purposes as the same shall become due;

(g) Inspection by Roynat - shall allow any employees or third parties retained by Roynat at any reasonable time to
enter the premises of the Debtor or others to inspect the Collateral and to inspect the books and records of the Debtor
relating to the Collateral and make extracts therefrom, and shall permit Roynat prompt access to such other persons,
as Roynat may deem necessary or desirable for the purposes of inspecting or verifying any matters relating to any
part of the Collateral or the books and records of the Debtor relating to the Collateral, provided that any information
so obtained shall be kept confidential, save as required by Roynat in exercising its rights hereunder or pursuant to
any applicable law or court order. The Debtor shall pay all costs and expenses of third parties (including complete
reimbursement for 100% of all legal fees and disbursements) retained by Roynat for purposes of inspection under
this Section 4(g);

(h) Use and Maintenance - shall cause the Collateral to be operated in accordance with any applicable manufacturer's
Tmanuals or instructions, by competent and duly qualified personnel, Any and afl additions and accessions to and
parts and replacements for the Coliateral shall immediately become subject fo the security interest created hereby.
The Debtor shall not change the intended use of the Collateral without obtaining the prior written consent of Roynat
which will not be unreasonably withheld or delayed;

(i) Possession and Control - shall, on request by Roynat, deliver to Roynat possession of all chattel paper, instruments
and negotiable documents of title. The Obligor shall also take whatever steps Roynat requires to enable Roynat to
obtain control of any investment property forming part of the Collateral, including (2) arranging for any securities
intermediary, futures intermediary or issuer of uncertificated securities to enter into an agreement satisfactory to
Roynat to enable Roynat to obtain control, (b) delivering any certificated security to Roynat with any necessary
endorsement and (c) having any security registered in the name of Roynat or its nominee;

6} Location of Collateral - shall keep the Collateral in the locations set forth in Schedule "C" hereto, except for
goods in transit to such locations, or Inventory on lease or consignment, or with the prior written consent of Roynat
and provided that the Debtor shall effect such further registrations and obtain such other consents and grant such
other security, at the sole cost and expense of the Debtor, as may be required or desirable to protect or preserve the

security hereby created and to maintain the priority intended fo be granted to Roynat hereunder as against all others
including landiords; and

(k) No Affixation - shall not permit the Collateral to be attached to or affixed to real or other personal property
without the prior written consent of Roynat which will not be unreasonably withheld or detayed. The Debtor shall
obtain and deliver to Roynat such walvers as Roynat may reasonably request from any owner, landlord or mortgagee
of premises on which the Collateral is located or to which the Collateral may become affixed or attached. The
Debtor shall promptly do, execute and deliver all such further acts, documents, agreements Or assurances as Roynat
may reasonably require for giving effect to the intent of this Debenture and shall register such notice or documents
against the title to such premises as Roynat may reasonably request to protect its interests hereunder and shall
maintain plates or marks showing the name of Roynat upon the Collateral as requested.

5. Waiver of Covenants. Roynat may waive in writing any breach by the Debtor of any of the provisions contained in this
Debenture or any default by the Debtor in the observance or performance of any covenant or condition required to be
observed or performed by the Debtor hereunder, provided that no such waiver or any other act, failure to act or omission by
Roynat shall extend to or be taken in any manner to affect any subsequent breach or default or the rights of Roynat resulting
therefrom.

6. Performance of Covenants by Roynat. If the Debtor shall fail to perform any covenant on its part herein contained, Roynat
may in its absolute discretion perform any such covenant capable of being performed by it, but Roynat shall be under no
obligation to do so. Ifany such covenant requires the payment of money or if the Collateral or any part thercof shall become
subject to any charge, lien, security interest or encumbrance ranking in priority to the security interest created hereby, Roynat
may in its absolute discretion make such payment and/or pay or discharge such charge, lien, security interest or encumbrance,
but Roynat shall be under no obligation to do so. All sums so paid by Roynat, together with interest at the highest rate
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"chargeable by Roynat from time to time on the Obligations, shall be payable by the Debtor on demand and shall constitule a

14045132

charge upon the Collateral, No such performance or payment shall relieve the Debtor from any default horeunder or any
consequences of such default.

Events of Default. Each of the following events shall constitute an "Event of Default":
{a) a "default", an "event of default" or similar circumstance identified in any Financing Document; or
{b) the failure of the Debtor to pay any of the Obligations when due; or

(c) any demand for payment validly made by Roynat pursuant to any Financing Document that is not met in accordance
with the terms of the demand.

Enforcement. Upon the happening of any Event of Default, the security granted herein shall become immediately
enforceable and Roynat may at its option declare this Debenture to be in default and may exercise any rights, powers or
remedies available to Roynat at law or in equity or under the Personal Property Security Act or other applicable legislation
and, in addition, may exercise one or more of the following rights, powers or remedies, which rights, powers and remedies
are cumulative:

(a) to, without exercising any of its other rights or remedies hereunder, give notice of the security interest in, and the
assignment to, Roynat of any debt or liability forming part of the Collateral and may direct such person to make all
payments on account of any such debt or lability to Roynat;

3] to declare the full amount of the Obligations to be immediately due and payable;

(<) to terminate the Debtor's right to possession of the Collateral, cause the Debtor to immediately assemble and deliver
the Collateral at such place or places as may be specified by Roynat, and enter upon the premises where the
Collateral is located and take immediate possession thereof, whethet it is affixed to the realty or not, and remove the
Collateral without liability to Roynat for or by reason of such entry or taking of possession, whether for damage to
property caused by taking such or otherwise;

{d) to enter upon and hold, possess, use, repair, preserve and maintain all or any part of the Collateral and make such
replacements thereof and additions thereto as Roynat shall deem advisable;

(&) to sell, for cash or credit or part cash and part credit, lease or dispose of or otherwise realize upon the whole or any
part of the Collateral whether by public or private sale as Roynat in its absolute discretion may determine without
notice to the Debtor or advertisement and after deducting from the proceeds of sale (including complete
reimbursement for 100% of all legal fees and disbursements) incurred in the repossession, salc, lease or other
disposition of the Collateral apply the proceeds thereof to the Obligations in the manner and order to be determined
by Roynat, provided however that Roynat shall only be Hable o account to the Debtor, any subsequent
enicumbrancers and others for money actually reccived by Roynat and provided that the Debtor shaill pay any
defictency forthwith;

(§3) to appoint by instrument in writing any person or persons fo be a receiver or receiver and manager of all or any
portion of the Collateral, to fix the receiver's remuneration and to remove any receiver so appoinied and appoint
another or others in its stead;

(3] to apply to any court of competent jurisdiction for the appointment of a recetver or receiver and manager for all or
any portion of the Collateral;

) to have any instruments or investment property registered in its name or in the name of its nomineg and shall be
entitled but not required to exercise voting and other rights that the holder of that Collateral may at any time have;
but Roynat shall not be responsible for any loss occasioned by the exercise of those rights or by failure to exercise
them. Roynat may also enforce its rights under any agreement with any securities intermediary, futures
intermediary or issuer of uncertificated securitics; and

4] to retain the Collateral in satisfaction of the Obligations.

Powers of Receiver.
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12,

1404513.2

-5-

(a) Any receiver (which term includes a receiver and manager) shall have all of the powers of Roynat set forth in this
Debenture and, in addition, shali have the following powers:

(i) to lease all or any portion of the Collateral and for this purpose execute contracts in the name of the Debtor,
which contracts shall be binding upon the Debtor and the Debtor hereby irrevocably constitutes such
receiver as its attorney for such purposes;

(i) to take possession of the Collateral, collect all rents, issues, incomes and profits derived therefrom and
realize upon any additional or collateral security granted by the Debtor to Roynat and for that purpose may
take any proceedings in the name of the Debtor or otherwise; and

to catry on or concur in carrying on the business which the Debtor is conducting and for that purpose the receiver
may borrow money on the security of the Collateral in priority to this Debenture;

(b} ‘Any receiver appointed pursuant to the provisions hereof shall be deemed to be the agent of the Debtor for the
purposes of:

6] carrying on and managing the business and affairs of the Debtor, and

(i} establishing liability for all of the acts or omissions of the receiver while acting in any capacity hereunder
and Roynat shall not be liable for such acts or omissions,

provided that, without restricting the generality of the foregoing, the Debtor irrevocably authorizes Roynat to give
instructions to the receiver relating to the performance of its duties as set out herein,

Application of Moneys. All moneys actually received by Roynat or by the receiver pursuant to Sections 8 and 9 of this
Debenture shall be applied:

(a) first, in payment of those claims, if any, of secured creditors of the Debtor (including any claims of the receiver
pursuant to Section 9(a)), ranking in priority to the charges created by this Debenture as directed by Raoynat or the
receiver;

{b) second, in payment of all costs, charges and expenses of and incidental to the appointment of the receiver (including

complete reimbursement for 100% of all legal fees and disbursements) and the exercise by the receiver or Roynat of
all or any of the powers granted to them under this Debenture, including the reasonable remuneration of the receiver
or any agent or employee of the receiver or any agent of Roynat and all outgoings properly paid by the receiver or
Roynat in exercising their powers as aforesaid;

(c) third, in or towards the payment to Roynat of all other obligations due to it by the Debtor in such order as Roynat in
its gole discretion may determine;

(d) fourth, in or towards the payment of the obligation of the Debtor to persons if any, with security interests against
Collateral ranking subsequent to those in favour of Roynat; and

(e) fifth, subject to applicable law any surplus shall be paid to the Debtor.

Realization Costs. The Debtor shall pay all costs and expenses (including complete reimbursement for 100% of all legal
fees and disbursements) of Roynat incidental to or which in any way relates to this Debenture or its enforcement, including,
(i) taking, recovering or possessing the Collateral; (if) taking any actions or other proceedings to enforce the remedies
provided herein or otherwise in relation to this Debenture or the Collateral, or by reason of 2 default under any Financing
Document or the non-payment of the moneys thereby secured; (iif) taking or responding to proceedings, giving notices and
giving responses required under any applicable law concerning or relating to any Financing Document, including compliance
with the provisions of applicable bankruptcy, insolvency, personal property security and mortgage enforcement legislation;
and (iv) obtaining the advice of counsel and other advisors in relation to the foregoing, all such costs and expenses and other
monies payable hereunder, together with interest at the highest rate chargeable by Roynat from time to time on the
Obligations, shall form part of the Oblipations, shall be payable by the Debtor on demand and shall be secured hereby.

Pussession of Collateral, The Debtor acknowledges that Roynat or any receiver appdinted by it méy take possession of
Coliateral wherever it may be located and by any method permitted by law and the Debtor agrees upon request from Roynat
or any such receiver to assemble and deliver possession of the Collateral at such place or places as directed.
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*13. Deficiency. The Debtor shall remain liable to Roynat for any deficiency afier the proceeds of any sale, lease or disposition of

Collateral are received by Roynat and applied in accordance with the provisions of Section 10(c) hereof.

14, Appointment of Monitor. If in the opinion of Roynat, acting reasonably, a material adverse change has occutred in the
financial condition of the Debtor, or if Roynat in good faith believes that the ability of the Debtor to pay any of its obligations
to Roynat or to perform any other covenant contained herein has become impaired or if an Event of Default has occusred,
Roynat may by written notice to the Debtor, appoint a monitor (the "Menitor") to investigate any or a particular aspect of the
Collateral, the Debtor or its business and affairs for the purpose of reporting to Roynat, The Debtor shall give the Monitor its
full co-operation, including full access to facilities, assets and records of the Debtor and to its creditors, custotmers,
contractors, officers, directors, employees, auditors, legal counsel and agents. The Monitor shall have no responsibility for
the affairs of the Debtor nor shall it participate in the management of the Debtor's affairs and shall incur no liability in respect
thereof or otherwise in connection with the Debtor, its business and affairs or the Collateral. The Monitor shall act solely on
behalf of Roynat and shall have no contractual relationship with the Debtor as a consultant or otherwise. The appointment of
a Monitor shall not be regarded as an act of enforcement of this Debenture. Al] reasonable fees and expenses of the Monitor
(including complete reimbursement for 100% of all legal fees and disbursements) shall be paid by the Debtor upon
submission to it of a written invoice therefor. Roynat may at its option upon the occurrence of an event of default appoint or
seek to have appointed the Monitor as receiver, receiver and manager, liquidator, or trustee in bankruptcy of the Debtor or the
Collateral or any part thereof,

15. Application of Insurance Proceeds. Any insurance moneys received by Roynat may at the option of Roynat be applied to
rebuilding or repairing the Collateral, or be paid to the Debtor, or any such moneys may be applied in the sole discretion of
Roynat, in whole or in part, to the repayment of the Obligations or any part thercof whether then due or not, with any partial
payments to be credited against principal instalments payable thereunder in inverse order of their maturity dates.

16. No Merger or Novation. The taking of any judgment or the exercise of any power of seizure or sale shall not operate to
extinguish the liability of the Debtor to perform its obligations hereunder or to pay the Obligations hereby secured, shall not
operate as a merger of any covenant herein contained or affect the right of Roynat to interest in effect from time to time
hereunder and the acceptance of any payment or other security shall not constitute or create any novation. The execution and
delivery of this Debenture or of any instruments or documents supplemental hereto shall not operate as a merger of any
representation, warranty, term, condition or other provision contained in any other obligation or indebtedness of the Debior fo
Roynat or under any Offer of Finance.

17. Security in Addition. The security hercby constituted is in addition to any other security now or hereafter held by Roynat.
The taking of any action or proceedings or refraining from so doing, or any other dealings with any other security for the
moneys secured hereby, shall not release or affect the security created hereby.

18. Partial Discharges, Roynat may in its sole discretion grant partial discharges or releases of security in respect of any of the
Collateral on such terms and conditions as it shall deem fit and no such partial discharges or releases shall affect the
remainder of the security created hereby nor shall it alter the obligations of the Debtor under the Obligations or hereunder.

19. Assignment. This Debenture may be assigned by Roynat to any other person and, if so assigned, the assignec shall have and
be entitled 1o exercise any and all discretions, rights and powers of Roynat hereunder, and all references herein to Roynat
shall include such assignee. The Debior may not assign this Debenture or any of its rights or obligations hereunder. This
Debenture shall enure to the benefit of and be binding upon the parties hereto and their respective heirs, executors,
administrators, successors and permitted assigns. In any action brought by an assignee of this Debenture and the security
interest or any part thereof to enforce any rights hereunder, the Debtor shall not assert against the assignee any claim or
defence which the Debtor pow has or hereafter may have against Roynat,

20. Limited Power of Attorney. The Debtor hereby appoints Roynat as the Debtor's attorney, with full power of substitution, in
the name and on behalf of the Debtor, to execute, deliver and do all such acts, deeds, leases, documents, transfers, demands,
cotiveyances, assignments, contracts, assurances, consents, financing statements and things as the Debtor has agreed to
execute, deliver and do hereunder, under any Offer of Finance or otherwise, ot as may be required by Roynat or any receiver
to give effect fo this Debenture or in the exercise of any rights, powers or remedies hereby conferred on Roynat or any
receiver, and generally to use the name of the Debtor i the exercise of all or any of the rights, powers or remedies hereby
conferred on Roynat or any receiver. This appointment, being coupled with an interest, shall not be revoked by the
insolvency, bankruptey, dissolution, liquidation or other termination of the existence of the Debtor or for any other reason.

21 Amalgamation. The Debtor acknowledges that if it amalgamates with any other corporation or corporations {a) the
Collateral and the lien created hereby shall extend to and include al} the property and assets of each of the amalgamating

corporations and the amalgamated corporation and to any property or assets of the amalgamated corporation thereafter owned
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* or acquired, (b) the term "Debtor", where used herein shall extend to and include each of the amalgamating corporations and
the amalgamated corporation, and (c) the term, "Obligations", where used herein shall extend to and include the Obligations
of each of the amalgamating corporations and the amalgamated corporation. Nothing in this Section 21 shali be interpreted
as permitting the Debtor to amalgamate in violation of any covenant of the Debtor contained herein or in any other agreement
binding the Debtor.

22, Severability. Each of the provisions contained in this Debenture is distinct and severable and a declaration of invalidity,

illegality or unenforceability of any such provision or part thereof by a court of competent jurisdiction shall not affect the
validity or enforceability of any other provision of this Debenture.

23. Notices. Any notice required or desired to be given hereunder or under any Offer of Finance or under any instrument
supplemental hercto shall be in writing and may be given by personal delivery, by facsimile or other means of electronic
communication or by sending the same by registered mail, postage prepaid, to Roynat or to the Debtor at thelr respective
addresses set out above and, in the case of clectronic communication, to the facsimile numbers set out above. Any notice 50
delivered shall be conclusively deemed given when personally delivered and any notice sent by facsimile or other means of
clectronic transmission shall be deemed to have been delivered on the business day following the sending of the notice, and
any notice so mailed shall be conclusively deemed given on the third business day following the day of mailing, provided
that in the event of a known disruption of postal service, notice shall not be given by mail. Any address for notice or
payments herein referred to may be changed by notice in writing given pursuant hercto.

Notwithstanding the foregoing, if the Personal Property Security Act requires that notice be given in a special manner, then
such notice or communication shall be given in such manner.

24, General,

(a) The Debtor authorizes Roynat to file such financing statements, notices of security interest, caveats and other
documenis and do such acts and things as Roynat may consider appropriate to perfect its security in the Collateral,
to protect and preserve its interest in the Collateral and fo realize upon the Collateral.

(b} Nothing in this Debenture will in any way obligate Roynat to advance any funds, or otherwise make or cause to
make credit available to the Debtor, nor will Roynat have any liability for any failure or delay in its part to exercise
any rights hereunder.

{c} If more than one Debtor executes this Debenture, the obligations of such Debtors hereunder shall be joint and
several.
() The division of this Debenture into sections and the insertion of headings are for convenience of reference only and

shall not affect the construction or intetpretation of this Debenture.
(e) When the context so requires, the singular shall include the plural and vice versa and words importing gender
include all genders; all rights, advantages, privileges, immunities, powers and things hereby secured to the Debtor

shall be equally secured to and exercised by its successors and assigns.

(f) Time is of the essence in this Debenture.

(= The Debtor, if a corporation, waives the rights, benefits and protection given by and agrees that The Limitation of

Civil Rights Act and The Land Coniracts {Actions) Act, both of Saskatchewan, shall net apply to this Debenture or
to any agreement renewing or extending this Debenturc or to the rights, powers or remedies of Roynat under this
Debenture or under any agreement renewing ot extending this Debenture.

25. Receipt. The Debtor hereby acknowledges receipt of a true copy of this Debenture and, to the extent permitted by law,
waives atl rights to receive from Roynat a copy of any financing statement or financing change statement filed, or any
verification statement received, at any time in respect of this Debenture or any supplemental or collateral security granted to

Roynat.
26. Governing Law and Headings. This Debenture shall be governed by and construed in accordance with the laws of the

Province of Alberta and the laws of Canada applicable therein, The division of this Debenture into sections and the insertion
of headings are for convenience of reference only and shatl not affect the construction or interpretation of this Debenture.
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" Invalidity, ete. Each of the provisions contained in this Debenture is distinct and severable and a declaration of invalidity,

illegality or unenforceability of any such provision or part thercof by a court of competent jurisdiction shall not affect the
validity or enforceability of any other provision of this Debenture.

Interest Calculations. Interest payable on the Debenture shall be payable both before and after demand, default and
judgement at the Loan Rate with interest on overdue interest at the same rate. For the purposes of the Interest Act {Canada),
the yearly rate of interest applicable to amounts owing on this Debenture shall be calculated on the basis of a 365 day year.

Waiver of Certain Legislation, The Debtor hereby declares and covenants that:

(a) to the extent permitted by law, the Debtor expressly waives its rights under the Alberta Insurance Act and The Fire
Prevention (Metropolis) Act, 1774 (GEO I, Ch. 78).

IN WITNESS WHEREOQF the Debtor has executed this Debenture as of the date first written above,

GALLOWAY OILFIELD (;ONS'_I‘RUCTHON LTD.

By: - L/—“')

Name:
Title:

Title: ' @\

cfs




SCHEDULE "A"

List of Freehold Property

DESCRIPTIVE PLAN 9022597
10T 1
CONTAINING 50.72 HECTARES (125.33) ACRES MORE OR LESS
EXCEPTING THEREOUT:
HECTARES (ACRES) MORE OR LESS
A)PLAN 1125436 - SUBDIVISION 8.094 20.00
B) PLAN 1320240 - SUBDIVISION 8.09 19.99

EXCEPTING THEREOUT ALL MINES AND MINERALS
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SCHEDULE "B"

List of Leasehold Property
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SCHEDULE "C"

LOCATION AND DESCRIPTION OF COLLATERAL

Location of Collateral:

Description of Collateral: (include equipment by item or kind and, where applicable, the make, model and serial
number and, in the case of motor vehicles, the Vehicle 1dentification numbers.)
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THIS SUPPLEMENTAL DEBENTURE dated the a4 day'of ___ “Tura-t ,2017.

BETWEEN:
GALLOWAY CONSTRUCTION GROUP LTD., a corporation
incorporated under the laws of Alberta, and having its head office at
6707 46 Avenue, Ponoka, Alberta T41 1J8,
This g Exhialt © 4 * rolarred lo in tha (heteinafter referred to as the “Company™)
Affidavit of .
P e A TaI = AR OF THE FIRST PART
Swom Ewmyé"{;n@ 111 T L A— gfiy - and -
OF ool CIE, AD, 20,0 e
N ROYNAT INC,, a corporation incorporated under the laws of Canada,
bs - f‘:}, A;Gommissia}wr for Oaths and having an office at 3900 Scotia Centre, 700-2 Street SW, Calgary,
In and for the Frovince of Albsria AB T2P2W2
KARLA J SOOKDEO | (hereinafter referred to as “Roynat”)
Commissioner for Oaths OF TLIE SECOND PART.

in and for Alberta

My Commissior Expires @@E&g’p&% g@i&ued to Roynat a debenture (the “Debenture”) dated August 8, 2014 in the face
amount of Seven Million Five Hundred Thousand Dollars ($7,500,000.00) attached hereto as Appendix “I” and forming a
part hereof; and

and

WHEREAS the Debenture or notice thereof, has been filed or registered in Alberta; and

WHEREAS the Company has certain other lands and premises (the "Land") described in Schedule "A" hereto;

WHEREAS the Company is executing this Supplemental Debenture as further secutity for its obligations under

the Debenture in order to specifically charge the Land to and in favour of Roynat.

NOW THEREFORE THIS INDENTURE WITNESSETH that in consideration of the premises and other good

and valuable consideration, the Compary hereby covenants and agrees with Roynat as follows:

L.

This Supplemental Debenture is supplemental to the Debenture and the Debenture shall henceforth be read in
conjunction with this Supplemental Debenture and all the provisions of the Debenture, except only insofar as the
same may be inconsistent with the express provisions hereof, shall apply and have the same effect as if all the
provisions of the Debenture and of this Supplemental Debenture were comtained in one instrument and the
expressions wsed herein shall have the same meaning as is aseribed to the corresponding expressions in the
Debenture,

Schedule "A" of the Debenture shall be and the same s hereby amended by adding the Land.

As fuxther security for the payment of the principal, interest and other monies from time to time ewing on
the Debenture as amended hereby, and the performance by the Company of its obligations thereunder and
herennder, but subject to the Permitted Erncumbrances and to the exception as to Jeaseholds therein
contained, the Company hereby grants, mortgages and charges, as and by way of a first, fixed and specitic
mortgage and charge to and in favour of Roynat all the Land in Schedule “A” hereto,

The mortgages and charges hereby created are by way of further assurance to Roynat and are in addition to and
are not in substitution for any similar provisions contained in the Debenture or any other security held by Roynat.

The Debenture shall be and continue in full force and effect, unamended, and the Company hereby confirms the
Debenture in afl other respects.




w2
These presents are binding upon. the parties hereto and their respective successors atd assigns,

N WITNESS WHEREOF the Company has executed this Supplemental Debenture.

GALLOWAY CONSTRUCTION GROUP LTD.

Vi
By: Z‘%& ) o
Name: Wade Gallow Zf”’ g
Title: President

By: \\}}\A ;ma_m_%’ : _'c;/s'

Name: Wayne Pidhirney
Tiile: Secretary

-
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DATE:

APPENDIX "1"

DEMAND DEBENTURE

GALLOWAY OILFIELD CONSTRUCTION LTD.
6707 46 Avenue, Ponoka, AE T4J 148

ROYNAT INC, ("Roynat")
3900 Scotia Centre, 700-2" Street SW, Calgary, AB 'T2P 2W2

A Lkgu-:ﬂ g™ ,2014

FOR VALUE RECEIVED and intending to be jegally bound by this demand debentura (this *Debenture"), the undersigned (the
"Debfar}) agrees as foilows:

1.
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Promise to Pay, The Debtor promises to pay on demand to or to the order of Roynat, at its address specified above, all
amounts now or in the future owing hy the Debtor to Raynat under or in connection with the Obligations {as defined below)
up to the principa! amount of Seven Million Five Hundred Thousand Dollars (37,500,000.00) and interest at the rate of 25%
per annum, accruing daify and payable monthly, both before and after maturity, default and judgment, and interest on
overdue interest at the same rate. .

Security. As scourlty for the payment and performance of sil present and future indebtedness, liabilities and obligations of
the Debtor to Roynat, whether direct or Indirect, absolute or contingent, liquidated or unliquidated, as principal or as surety,
alone or with others, of whatsoever nature or kind, in any ctrrency or ofherwise, under or in respect of agresments Or
dealings between the Debtor and Roynat or agreements or dealings between the Debtor and others by which Roynat may be
or become in any manner whatsoever a creditor of the Debtor (all such indebtedness, Labilities, obligations, expenditures,
costs and expenses are hereinafter collectively referred to as the "Obligations") including, without limitation, obligations
under (1} any and all letter agreements and offers to finance/or offers to lease, (as amended from time to time, " Offers of
Finance") entered inte by the Debtor and Roynat from time to time, (if) any promissory nofes, guarantees or indemnities
executed by the Debtor in favour of Roynat, and (iii) this Debenture and any other security delivered to Roynat by the Debtor
from time to time (collectively, the "Financing Documents"), the Debtor:

{2) mortgages and charges, as and by way of a fixed and specific mortgage and charge ard prants a security interest {0
and in favour of Roynat in, all freehold real and immovable property descrdbed in Schedule "A" kereto, together
witht all buildings, erections, fixed machinery and fixed equipment presently situated thereon or which may at any
time hereafter be constructed or placed thereon or used in connection therewith;

(b) mortgages and charges, as and by way of a fixed and specific mortgage aad charge and grants a secirrity interest to
and in favour of Roynat in, all Jeasehold real and immovable property doscribed in Schedule "B bereto, together
with 21l buildings, erections, fixed machinery and fixed equipment presently situated thereon or which may at any
fime hereafier be constructed or placed thereon or used in connection therewith;

© moftgages, charges, assigns, transfers and pledges, 25 and by way of a fixed and specific mortgage and charge and
grants a security interest to and in favonr of Roynat in all of the assets, undertaking and property of the Debtor not
subject to the charges and seowrity interests in items (a), (b) and (o) immediately above, including, without
limitation: :

0] Intangibles - all intengible property including without limitation book debts and accounts, afl coptractual
rfghts and insurance claims, licences, computer sofiwars, warranties, ownership ceriificates, patents,
trademarks, trade names, goodwill, copyrights and other industrial property of the Debtor;

(i) Books & Records - all of the Debtor's, manuals, publications, letters, deeds, dacurents, writings, papers,
involees, books of account and other books relating to or being records of debts, chattel paper or documents
oftitle or by which such are or may hereafter be securcd, evidenced, acknowledged or mude payable;

(i)  Equipment - all of the Debtor's tools, machinery, equipment, apparatus, furfiiture, plants, fixtures,
vehicles and other tangible personal property, other than Inventory (as defined below), (collectively, the
"Equipment") including, without limitation, the Equipment described in Schedule "C" hersto, if any;
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i {iv) Inventory - all of the Debtor's tangible personal property held for sale or lese or that have been leased or
that are to be furnished or have been furnished under a contract of service, or that are raw materials, wark
in process, or materials used or consumed in a business or profession or that are finished poods
(oollectively, the "Inventory"); .

(v) Other Property - the Debtor's undertaking and all of the Debtor's other property and assets including,
without limitation, uncalled capltal, judgments, cights, franchises, chaitef paper, documents of title, goods,
instruments, and money (as those terms are defined in the Personal Property Security Act governing this
Debenture); and

(vi) Investrment Property - all of the Debtor’s investment property, including shares stock, warrants, bonds,
debenture stock and other securities {in each case whether evidenced by @ security certificate ot an
uncertificated security) and financial assets, security entitlements, securiifes accounts, futures contracts and
ftures accounts; and

(vii)  Progeeds - all of the Debtor's property in any form derived directly or indirectly from any use or desling
with the Collateral or that indemnifies or compensates for loss of or damage to the Coliateral (coliectively,
the "Proceeds™);

but excluding, (A) any consumer goods, and (B) the last day of the term of mny [ease, verbal or written, or any
agreement therefor now held or hercafter held by the Debtor, but should such charge become enforceable, the
Debtor shalf thereafier stand possessed of the last day of such Jeasehold Interest in trust for Roynat and shall assign
and dispose thereof as Roynat may direct.

Without fimiting the preceding part of this Seotion, a security inferest is taken in all of the Debtor's present and affer acquired
personal property. And for the same consideration and purposes and subject to the same exceptions, the Debfor hereby
charges #s and by way of a floating charge to and {n favour of Roynat, and prants o Roynat a security interest in, the
undertaking of the Debtor and all its property and asssts for the time being, both present and future, and of whatsoever natuse
and wherever situate (cther than property and assets from time to time cffectively subjected to the fixed and specific
mortgages and charges creatod heveby or by any instrument supplemental hereto),

All of the assets, property and undertaking and property of the Debtor subject o the charges and ssourity interests above are
collectively referred to herein as the "Collateral”.

3, Atiachment. All security Interests created by this Debenture attach immediately upon execution of the Debenture. The
attachment of the floating charge has not been postponed and the floating charge shall attach to any particular property
intended $o be subject fo it a5 soon as the Debtor has rights in such property.

4. Coyenants. The Debtor hereby declares, covenants and sgrees that:

(2} To Pay Renis and Taxes - shall pay all rents, taxes and assessments lawfully imposed upon all real property
forming part of the Collateral or on which the Collateral is located or any part thereof when the same become due
and payable, and shall provide to Roynat on request receipts for such payment;

(b) Conduct of Business - =hall carry on and conduet its business in a proper and efficient manner, shall not materfally
alter the kind of business carried on by it, shall observe and perform all of its obligations under leases, licences and
other agreements to which it is a party so s to preserve ard protect the Collateral and its value, and shall comply
with all laws, regulations and judgments applicable to the Debtor and all of its property, assets and undertaking;

{c) Not to Sell - shall not, except for Inventory sold in the ordivary course of business and except ag otherwise
expressly permitted in any Financing Document, remove, destroy, lease, sell or otherwise dispose ar part with
possession of any of the Collateral;

(D No Other Liens - shall not create, assume or suffer to exist any charge, tien, federal or provineial governnient
priority claim erising pursuant to statute including any desmed trust, securify interest or encumbrance upon any
Collateral except as permitted in any applicable Financing Document, No provision hercof shall be construed as a
subordination or postponement of the sectirity interest created hereunder to or in favour of any other charge, len,
security interest or encumbrance, whether or not it is permitted;
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&) To Hold Procceds of Unauthorized Sale in Trast - in the event the Collatera! or any part thereof s sold or
disposed of prior fo the full discharge of this Debenture by Roynat, in any manner not authorized by this Debenture,
shall hold el proceeds of such sale or disposition received by the Debtor as trustee for Roynat until the Debtor has
been fully released from this Debenture by Roynat;

§i)] ‘To Ipgure - shail keep imsured the Collateral fo its full Insurable value or in such amounis as Roynat may
ressonably require agalnst ali risks, with insurers approved by Roynat and will pay all premiums necessary for such
purposes 8¢ the same shall become due;

&) Inspection by Reynat - shall allow any employess or third partles retained by Roynaf at any reasonable time to
enter the premises of the Debtor or athers to Inspect the Collateral and to inspect the books and records of the Debtor
relating ta the Collateral and make extracts therefrom, and shall permit Roynat prompt access to such other persons,
as Roynat may deem necessary or desirable for the purposes of inspecting or verifying any matters relating to any
part of the Collateral or the books and racords of the Debtor relating fo the Collateral, provided that any information
so obtained shall be kept confidential, save as required by Roynat in exercising its rights hereunder or pursuant to
any applicable law or court order, The Debtor shall pay all costs and expenses of third parties {including complete
reimbursement for 100% of all legal fess and disbursements) retained by Roynat for purposes of inspection under
this Section 4(g);

{1 Use and Maintenance - shall cause the Collateral fo be operated in accordance with any applicable manufaciurer's
manuals of instructions, by competent and duly qualified personnel, Any and all additions and accessions to and
parts and replacements for the Collateral shall immediately become subject to the scourity interest sreated hereby.
The Debtor shafl rot change the intended use of the Collateral without obtaining the prior written consent of Roynat
which will mot be unreasonably withheld or delayed,

(D Pessession and Conirol - shall, on request by Roynat, deliver to Roynat possession of all chattel paper, instruments
wnd negotlable documents of title. The Obligor shall also fake whatsver steps Roynat requires to enable Roynat to
obtatn control of any investment properly forming part of the Collateral, including (2) arranging for any securities
intermediary, futures intermediary or issuer of uncertificated securities to enter into an agreemert satisfactory to
Roynet to enable Roynat to obfain control, (b} delivering any certificated security to Roynat with any necessary
endorsement and (o} having any seourity registered in the name of Roynat or its nomines;

[§)] Location of Collateral - shall keep the Collateral in the locations set forth in Schedule "C" hereto, except for
goods in transit to such locatiors, or Inventory on lease or consigrment, or with the prior written consent of Roynat
and provided that the Debtor shall effect such further registrations and obtain such other consents and grant such
other secirity, at the sole cost and expense of the Dehtor, as may be required or desirable fo protect or preserve the
gecurity heraby created and to maintain the priority intended to be granted to Roynat hereunder as against all others
itteluding lendlords; anhd

&) No_Affixation - shall not permit the Collateral to be attached to or affixed to real or other personal property
without the prior written consent of Roynat which will not be unreasonably withheld or delayed. The Debtor shall
abtain and deliver to Roynet such walvers as Roynat may reasonably request from any owner, landlord or morigages
of premises on which the Collateral is located or to which the Collateral may become affixed or attached. The
Debtor shall promptly do, execute and deliver all such further acts, documents, agreements or assurances as Roynat
may reasonably require for giving effect to the intent of this Debenture and shall register such nofice or documents
against the title to such premises as Roynat may reasonably request to protect its interests hereunder and shall
maintain plates or marks showing the name of Roynat upon the Collateral as requested.

5 Walver of Covenants. Roynat may waive In writing any breach by the Debtor of any of the provisions coatained in this
Debenture or any default by the Debtor in the observance or performance of ary covenant or condition required fo be
ahserved or performed by the Debtor hereunder, provided that no such waiver or any other act, failure to act or omission by
Roynat shall extend to or be taken in any manner to affect any subsequent breach or default or the rights of Roynat resulting
therefrom.

6. Performance of Covenants by Reynat. Ifthe Debtor shall fzil to perform aty covenant on its part herein contained, Royaat
may in its absolute discretion perform any such covenant capable of being performed by it, but Roynat shall be under no
obligation {o do so. I any such covenant requires the payment of money or if the Collateral or atty parf thereef shall become
subject to any chargs, len, security interest or encumbrance ranking in priority o the security interest created hereby, Roynat
may in its absolute discretion make such payment and/or pay or discharge such charge, lien, security interest or encumbrance, |
but Roynat shall be urder no obligation to do so. All sums so paid by Roynat, together with interest at the highest rate |
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*chargeable by Roynat from time to time on the Obligations, shall be payable by the Debinr on demand and shall constitute a

charge upon the Collateral. No such performance or payment shall relleve the Debtor from any defanli hereunder or any
eonsequences of such default,

Events of Defanlt. Each ofthe following events shall constitute an "Event of Default™
(2) a ¥default”, an "event of default” or similar circumstance identified in any Financing Dooument; or
by the failure of the Debtor ta pay any of the Obligations when due; or

{c) ahy demand for payment validly made by Roynat pursuant fo any Financing Document that is not met n accordance
with the terms of the demand.

Enforcement. Upon the happening of any Event of Default, the security granted herein shall become immediately
enforceable and Roynat may at its option declare this Debenture to be in default and may exerciss any rights, powess or
remedies available to Roynat at law or in equity or under the Personal Property Security Act or other applicable legislation
and, in addition, mey exercise one or more of the following rights, powers or remedies, which rights, powers and remedies
are cumulative:

{a) to, without exercising any of its other rights or remedies hereunder, give notice of the security Interest in, and the
assignment to, Roynat of any debt or liability forming part of the Collateral and may direct such person to make all
payments on account of any such debt or [ability to Roynat;

), ta declare the full amount of the Obligations to be immediately due and payable;

(o) 1o terminate the Debtor's right to possession of the Collateral, cause the Debtor to immediately assemble end deliver
the Coflateral ot such place or places as may be specified by Royna, and enter upon the premises where the
Collateral is located and take immediate possession thereof, whether it is affixed to the realty or not, and remove the
Collateral without liability o Roynat for or by reason of such entry or teking of possession, whether for damage to
propetty caused by taking such or otherwise; .

(d) to enter upon and hold, possess, use, repair, preserve and maintain all or any pari of the Collateral and make such
replacements thereof and additions thereto as Roynat shall deem advisable;

(&) to sell, for cash or credit or part cash and part credit, ease or dispose of or otherwise realize upon the whole or any
part of the Collateral whether by public or private sale as Roynat in iis absolute discretion may determine without
notice to the Debtor or sdvertisement and after deducting from the proceeds of sale (including complete
retmbursement for 100% of all legal fees and disbursements) incurred in the repossession, sale, lease or other
disposition of fhe Collateral apply the praceeds thereof to the Obligations in the manner and order to be determined
by Roynat, provided however that Roynat shall only be liable to account to the Debtor, any subsequent
encumbrancers and others for money actually received by Roynat and provided that the Debtor shall pay any
deficiency forthwith;

43} fo eppoint by Instrument in writing any person or persons 1o be a recejver or receiver and manager of all or any
portion of the Collateral, o fix the receivor's remuneration and to remove any receiver so appointed and appoint
another or others in its stead;

3] to apply to any coutt of competent jurisdiction for the appointment of a receiver or recelver and manager for all or
any portion of the Collateral;

(b} to have any instruments or investment property registered in its name or in the name of its nominee and shall ba

1404513.2

entitled but not required to excrciss voting and other rights that the holder of that Collateral may af any time have;
but Roynat shall not be responsible for any loss oceasioned by the exercise of those rights or by failure to exercise

them. Roynat may also cnfores its rights under any agreement with any securities intermediary, futures
intermediary or issuer of uncertificated securities; and

{0 to retain the Collateral in satisfaction of the Obligations,

Powers of Receiver.
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{a)  Any recelver (which term includes a receiver and manager) shall have all of the powers of Roynat set forth in this
Debenturs and, in additlon, shall have the following powers:

) to lease all or any portion of the Collateral and for this purpose execute contracts in the name ofthe Debtor,
which contracts shall be binding upon the Debtor and the Debtor hereby frravocably constitutes such
receivey as its attorney for such purposes;

)] fo taks possession of the Collateral, collect all rents, issues, incomes and profits derived therefrom and
rezlize upon any additional or collateral security granted by the Debtor to Roynat and for that purpose may
take any proceedings in the name of the Debter or otherwise; and

to carry on or concur in carrying on the business which the Debtor is conducting and for that puspose the receiver
may borrow money on the security of the Collateral in priority to this Debenture;

)] Any receiver appolnted pursuant to the provisions hereot shall be deemed o be the agent of the Dehtor for the

purposes of:
() carrying on and managing the business and affairs of the Debtor, and
(i) establishing liability for all of the acts or omissicns of the recelver while acting in any eapacity hereunder

and Roynat shall not be Hable for such acts or omissions,

provided that, without restricting the generality of the foregoing, the Debtor irrevocably authorizes Roynat 1o give
instructions to the recelver relating to the performance of its duties as set out herein.

Application of Moneys. All moneys actuaily received by Roynat or by the receiver pursuant to Sections § and 9 of this
Debenture shall be applied: :

(&) first, in payment of those olaims, if any, of secured cteditors of the Debtor (including any claims of e receiver
pursuant to Section 9(a)), ranking in priority to the charges created by this Debenture as directed by Roynat or the
receiver;

(&) second, in payment of all costs, charges and expenses of and incidental to the appointment of the receiver (including

complete reimbursement for 100% of all fegal fees and disbursements) and the excreise by the receiver or Roynat of
all or any of the powers granted fo them under this Debenture, including the reasonable remuneration of the recejver
or any agent or employee of the receiver or any agent of Roynat and all outgoings properly paid by the recetver or
Roynat In exercising their powers ag aforesaid;

)] third, in or towards the payment to Roynat of all other obligations due to it by the Debtor in such order as Roynat in
its sole discretion may determine;

(d) fourth, in or towards the payment of the obligation of the Debtor to persons if any, with security interests against
Collatera! ranking subsequent to those in favour of Roynat; and

(&) fifth, subject to applicable law any surplus shall be paid to the Debtor.

Realization Costs. The Debtor shall pay all costs and expenses (including complete reimbursement for 100% of all legal
fees and disbursements} of Roynat incidental to or which in any way relates to this Debenture or its enforcement, including,
(i) taking, recovering or possessing the Collateral; (i) taking any actions or other proceedings to enforce the remedies
provided herein or otherwise in relation to this Debenture or the Collateral, or by reason of a default under any Financing
Document or the non-payment af the moneys thereby secured; (iif) taking or responding to proceedings, giving notices and
giving responses required under any applicable law coticarning or relating to any Finaneing Documert, including compliance
with the provisions of applicable banlauptey, insclvency, personal property security and mortgage enforcement leglslation;
and (iv) obtaining the advice of counsel and other advisors In relation to the foregoing, all such costs and expenses and other
monies payable hereunder, together with interest et the highest rate chargeable by Roynat from time to time on the
Obligations, shall form part of the Oblipations, shall be payable by the Debtor on demand and shall be secured hereby,

Possession of Collateral. The Debior acknowledges that Roynat or any receiver appdin’:ed by it may take possession of
Collateral wherever it may be located and by any method permitted by law and the Debtor agrees upon request fom Roynat
or any such receiver to assemble and deliver possession of the Collateral at such place or places as divected.
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‘13, Deficlency. The Debtor shell remain liable to Roynat for any deficiency after the proceeds of any sale, lease or disposition of
‘ Collateral are received by Roynat and applied in accordance with the provisions of Section 10(c) hereof.

14, . Appointment of Monltor, If in the cpinion of Roynat, acting reasonably, a material adverse change has oceurred In the
financial condition of the Debtoz, or if Roynat in good faith believes that the abliity of the Debtor to pay any of its cbligations
to Roynat or to perform any other covenant contained herein has become impaired or if an Event of Default has oceurred,
Roynat may by written notice to the Debtor, appoint a monitor (the "Monitor") to Investigate any or a particular aspect of the
Collateral, the Debtor or jts business and affairs for the purpose of reporting to Roynat, The Debtor shalf give the Monitor its
ful} ro-operation, including full access to facilities, assets and records of the Debtor and fo its ereditors, customers,
contractors, officera, directors, employess, auditors, legal counsel and agents. The Moniter shall have no responsibility for
the affairs of the Debtar nor shall it participate in the management of the Debtor's affairs and shall ingur no llability in respect
thereof or ofherwise in connection with the Debtor, Its business and affairs or the Collateral, The Monitor shall act solely on
behalf of Roynat and shell have no contractual relationship with the Debtor s a constltant or otherwise. The appointment of
a Monitor shall not be regarded es an act of enforcement of this Debenture. All reasonable fees and expenses of the Moniter
(including complete reimbursement for 100% of all legal fees and disbursements) shall be paid by the Debior upon
ubmission to it of a writfen invoice therefor, Roynat may at its option upon the occurrence of an event of default appoint or
seek to have appointed the Monitor as receiver, receiver and manager, fiquidator, or trustee in bankruptoy of the Debtor or the

Coliateral or aty part thereof,

15, Application of Insurance Proceeds. Any insurance moneys received by Roynat may at the option of Roynat be applied to
rebullding or repairing the Collateral, or be paid to the Debtor, or any such moneys may be applied in the sole discretion of
Roynat, In whole or in part, to the repayment of the Obligations or any part thereof whether then due or not, with any partial
payments to be credited against principal instalments payabie thereunder in inverse order of their maturity dates,

16. No Merger or Novation. The taking of any judgment or the exerclse of any power of seizure or sale shall not operate to
extinguish the liability of the Debtor to perform its obligations hereunder or to pay the Qbligations hereby secured, shall not
operate as a merger of any covenant herein contained or affect the right of Roynat to interest in effect from time to time
hereunder and the acceptance of any payment or other seeurity shall not constitate or create any novation. The execution and
delivery of this Debenturs or of any instruments or documents supplemental hereto shall not operate as a merger of any
representation, warranty, term, condition or other provision contained in any other obligation or indebtedness of the Debtor to
Roynat or under any Offer of Finance.

17. Securlty in Additien. The security hereby constituted is in addition to any other security now ar hereafter held by Roynat.
The taking of any sction or proceedings or refraining from so doing, or any ofher dealings with any other security for the
‘moneys secured hereby, shall not release or affect the security created hereby.

18, Partial Discharges, Roynat may in its sole discretion grant partial discharges or releases of security in respect of any of the
Collateral on such terms and conditions as it shall deem fit and no snoh partial discharges or releases shall affect the
remainder of the security created hercby nor shall it alter the obligations of the Debtor under the Obligations or hereunder.

19. Assignment. This Debenture may be assigned by Roynat to any other petson and, if so assigned, the assignee shall have and
be entitled to exercise aay and all discretions, rights and powers of Roynat hereunder, and all references herein to Roynat
shall include such assignes. The Debior may not assign this Debenture or any of its rights or obligations hereunder. This
Debenture shafl snure to the benefit of and be binding upoen the parties hereio and their respective heits, exscutors,
adminstrators, sucoessors and permitied assigns. In any estion brought by an assighee of this Debenture and the security
interest or any part thereof to enforce any rights herewnder, the Debtor shall not assert against the agsignes any claim or
defence which the Debior now has or hereafter may have against Roynat.

20. Limited Power of Attarney. The Debtor hereby appoints Roynat as the Debtor's attorney, with full power of substitution, in
the name and on behalf of the Debior, to execute, deliver and do all such acts; deeds, leases, documents, transfors, demands,
comveyanees, assignments, contracts, assurances, consents, financing statements and things as the Debtor has agreed to
execnte, deliver and do hereunder, under any Offer of Finance or otherwise, or as may be required by Roynat or any recefver
fo give effect to this Debenture or in the exercise of any rights, powers or remedies hersby conferred on Roynat er any
receiver, and generelly 1o use the name of the Debtor in the exercise of all or any of the rights, powers or remnedies hereby
conferred on Roynat or any receiver. This appointment, being coupled with en interest, shall not be revoked by the
{nsolvency, bankruptoy, dissolution, liquidation or other termination of the existence of the Debtor or for any other reason.

21 Amalgamation, The Debtor acknowledges that if it amalgamates with any other corporation or ebrporations (z) the

Collateral and the lien created hereby shalf extond to and include all the property and assets of each of the amalgamating
corporations and the amalgamated corporation and to any property or assets of the amalgamated corporation thereafter owned

1404513.2
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“or acquired, (b) the term "Debfot”, where used hereln shall extend to ancf include each of the amalgamating corporations and

22,

23,

24,

25,

25.

1404513.2

the amalgamated corporation, and (c) the ferm, "Obligetions", where used herein shall extend to and Include the Obligations
of each of the amalpamating corporations and the amalgamated corporation. Nothing in this Section 21 shall be interpreted
as permitiing the Debtor to amalgamate ln violation of any covenant of the Debtor contained herein or in any other ggroement
binding the Debtor,

. Severability. Each of the provisions contained in this Debenture is distinet and severable and 2 declaration of invalidity,

illegality or unenforceability of any such provision or part thereof by a court of competent jurisdiction shall not affect the
validity or enforceability of any other provision of this Debenture.

Notices. Any notice required or desired to be given hereunder or under any Qffer of Finance or under any instrument
supplemental hereto shell be in writing and may be given by personal delivery, by facsimile or other msans of electronic
communication or by sending the same by registerad mail, postage prepald, to Roynat or to the Debtor at their respective
addresses set out above and, th the case of electronic communication, to the fagsimile numbers set out sbove. Any notice so
detivered shall be conclusively deemed given when personally delivered and ny notice sent by facsimile or other means of
electronic transmission shall be deemed to have been delivered on the business day following the sending of the notice, and
any notice so mailed shatl be conclusively deemed given on the third business day following the day of maliling, provided
that in the event of a known disruption of postal service, notice shall not be given by mail. Any address for notice or
payments herein referred to may be changed by notlce in writing glven pursuant hereto.

Notwithstanding the foregoing, if the Personal Property Security Act requires that notice be given in a special snner, then
such notice or comunication shall be given in such manner.

General.

(a) The Debior authorizes Roynat to file such financing statements, notices of seourity interest, caveats and other
documents and do such acts and things as Reynat may consider appropriate to perfect its security in the Collateral,
to protect and preserve its intorest in the Coflateral and to realize upon the Collateral.

{m) Nothing in this Debenture will in any way obfigate Royiat to advance any funds, or otherwise make or cause to
make credit avajlable to the Debtor, nor will Roynat have any lability for any falure or delay in ifs part fo exercise
any rights hereunder.

{c) If more than one Debtor executes this Debenturs, the obligations of such Debtors hereunder shall be Joint and
several,
(3] The division of this Debenture into sections and the insertion of headings are for convenience of reference only and

shall not affect the construction or interpretation of this Debenturs,

(2) When the confext so requires, the singular shall include the plural and vice Versa and words importing gender
include e!l genders; all rights, advantages, privileges, irpriunities, powers and things hereby secured to the Debtor
shall be equally secured to and exercised by its successors and assigns.

§) Time is of the essence in this Debenture.

2 The Debtor, if a corporation, waives the rights, benefits and protection given by and agrees that The Limitation of
Civil Rights Act and The Land Contracts { Actions) Act. both of Saskatchewan, shall not apply to this Debenture or
to any agreement regewing or extending this Debenture or to the rights, powers or remedies of Roynat under this
Debonture or under any agreement renewing or extending this Debenture.

Receipt. The Debtor hereby ackmowledges receipt of a true copy -of this Debenture and, to the extent permitted by law,
waives afl rights to recetve from Roynat a oopy of any financing statement or financing change statement filed, or any
verification statement received, at any time in respect of this Debenture or any supplemental or collateral security granted to
Roynat,

Governing Law ard Headings. This Debenture shail be governed by and constroed in accordance with the laws of the
Provinee of Alberta and the laws of Canada applicable therein. The division of this Debenture into sections and the insertion
of headings are for convenience of reference only and shall not affect the constritetion or interpretation of this Debenture.
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" Inyalidity, ete, Fach of the provisions contained in this Debenture is distinct and severable and a declaration of invalidity,

illegelity or tnenforceability of any such provision or part thereof by a court of competent jurisdiction shall not affect the
validity or enforceability of any other provision of this Debenture,

Intepest Caleulations, Interest payable on the Debenture shell be payable both before and after demand, defauit and
judpement at the Loan Rate with interest on overdue interest at the same rate. For the purposes of the nferest Act (Cunada),
the yearly rate of interest applisahle to amounts owing on this Debenture shali be eatculated on the basis of a 365 duy year.
Waiver of Certain Lepiglation. The Debior hereby declares and covenants that:

(@) to the extent permitted by law, the Debtor expressly waives its rights under the Alberta Insurance Act and The Fire
Prevention (Meiropotis} Act, 1774 (GEQ U], Ch. 78).

TN WITNESS WHEREOF the Debtor has executed this Debenturs as of the date first written above.

GALLOWAY OILFIELD (;QNSTRUCTION LTD.

By: - L/—"'? :/

. Namex R M
Title: P e 7

cfs

Title:




SCHEDULE A"
List of Frachald Property

DESCRIPTIVE PLAN 9022597
1OT1
CONTAINING 50.72 HECTARES (125.33) ACRES MORE OR LESS
EXCEPTING THEREOUT:
HECTARES  (ACRES) MORE OR LESS
A) PLAN 1125436 - SUBDIVISION 8,004 20.00
B) PLAN 1320240 - SUBDIVISION 2.09 19.99

EXCEPTING THEREQUT ALL MINES AND MINERALS

14045132




1404513.2

SCHEDULE "B"

List of Leasehold Property




’ ' . SCHEDULE "C"

1 OCATION AND DESCRIFTION OF COLLATERAL

Location of Collateral:

Descriptipn of Collaterai: (include equipment by item or kind and, where applicable, the make, model and seris]
number and, in the case of motor vehicles, the Vehicle 1dentification numbers.)

1404513.2
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Schedule “A”

PLAN 0722791

BLOCK 1

LOT8

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 0.874 HECTARES (2.16 ACRES) MORE OR LESS

and

PLAN 9924333

LOT3

CONTAINING 1.2330 HECTARES (3.05 ACRES) MORE OR LESS
EXCEPTING THEREOUT:

- HECTARES (ACRES) MORE OR LESS
A) PLAN 0020544 SUBDIVISION 0.416 1.03
EXCEPTING THEREQUT ALL MINES AND MINERALS




LAND TITLE CERTIFICATE

S
LINC SHORT LEGAL TITLE NUMBER
0036 581 974 1521209;2;1 152 075 678

LEGAL DESCRIPTION
PLAN 1521209

BLOCK 2
LOT 1 This Iz Fuhip = (1
sidd K & q et Eoow
EXCEPTING THEREQUT ALL MINES AND MINERALS ﬂéﬁév&g?@ﬁgg e in the

AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

Lo fka
.............. i:lﬁ;i}if%?*_,f£> Blais

EWORn Befois e thi -4
ESTATE: FEE SIMPLE DI DEEOFS 100 88 o day
ATS REFERENCE: 4;26:43;12;8W OF oL A, LA, 2019
I (A TT0.G) ealet, -
MUNICIPALITY: PONOKA COUNTY Adistare Bulslic, A Commlssionsr for Crtive

i and far Bie Provines of Albaria
REFERENCE NUMBER: 142 214 470

REGISTERED OWNER (S)
REGISTRATION DATE (DMY} DOCUMENT TYPE VALUE CONSIDERATION

152 075 678 08/03/2015 SUBDIVISION PLAN

KARLA J. SOOKDEC
OWNERS Commissioner for Oaths
in and for Alberta
5?233?23?3;““”“ GRODE RID- My Commission Expires Dec. 22,2000,

PONOKA
ALBERTA T4J 1J8

ENCUMBRANCES, LIENS & INTERESTS

REGISTRATION
NUMBER DATE (D/M/Y) PARTICULARS

972 167 842 11/06/1997 UTILITY RIGHT OF WAY
GRANTEE - CENTRA GAS ALBERTA INC.

142 272 251 22/08/2014 MORTGAGE
MORTGAGEE -~ ROYNAT INC.
BROOKFIELD PLACE
SUITE 1700 225 6 AVE SW
CALGARY

{ CONTINUED )}




ENCUMBRANCES, LIENS & INTERESTS
PAGE 2

REGISTRATION # 152 075 678
NUMBER DATE (D/M/Y) PARTICULARS

ALBERTA T2P1N2
ORIGINAL PRINCIPAL AMOUNT: $7,500,000
(DATA UPDATED BY: CHANGE OF ADDRESS 182072045)

172 089 439 11/04/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA TOMI1HO
ORIGINAL PRINCIPAL AMOUNT: $1,200,000

172 151 252 15/06/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA TOM1HO
ORIGINAL PRINCIPAL AMOUNT: $11,000,000

TOTAL INSTRUMENTS: 004

THE REGISTRAR OF TITLES CERTIFIES THIS TO BE AN
ACCURATE REPRODUCTION OF THE CERTIFICATE OF
TITLE REPRESENTED HEREIN THIS 24 DAY OF
OCTOBER, 2018 AT 10:48 A.M.

ORDER NUMBER: 36124844

CUSTOMER FILE NUMBER: 204-200649

*END OF CERTIFICATE*

THIS ELECTRONICALLY TRANSMITTED LAND TITLES PRODUCT IS INTENDED
FOR THE SCLE USE OF THE ORIGINAL PURCHASER, AND NONE OTHER,
SUBJECT TO WHAT IS SET OUT IN THE PARAGRAPH BELOW.

THE ABOVE PROVISIONS DO NOT PROHIBIT THE ORIGINAL PURCHASER FROM
TNCLUDING THIS UNMODIFIED PRODUCT IN ANY REPORT, OPINION,
APPRAISAL OR OTHER ADVICE PREPARED BY THE ORIGINAL PURCHASER AS
PART OF THE ORIGINAL PURCHASER APPLYING PROFESSIONAL, CONSULTING
OR TECHNICAL EXPERTISE FOR THE BENEFIT OF CLIENT (S) .




LAND TITLE CERTIFICATE

5
LINC SHORT LEGAL TITLE NUMBER
0036 581 982 1521209;2;3 i52 Q75 678 +1

LEGAL DESCRIPTION

PLAN 1521209

BLOCK 2

LOoT 3

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

ESTATE: FEE SIMPLE
ATS REFERENCE: 4;26;43;12;5W

MUNICIPALITY: PONOKA COUNTY

REFERENCE NUMBER: 142 214 470

REGISTERED OWNER (S)
REGISTRATION DATE (DMY) DOCUMENT TYPE VALUE CONSIDERATION

152 075 678 09/03/2015 SUBDIVISION PLAN

OWNERS

GALLOWAY CONSTRUCTION GROUP LTD.
QF 6707 46 AVE

PONOKA

ALBERTA T4J 178

ENCUMBRANCES, LIENS & INTERESTS

REGISTRATION
NUMBER DATE (D/M/Y) PARTICULARS

972 167 842 11/06/1997 UTILITY RIGHT OF WAY
GRANTEE - CENTRA GAS ALBERTA INC.

142 272 251 22/08/2014 MORTGAGE
MORTGAGEE - ROYNAT INC.
BROOKFIELD PLACE
SUITE 1700 225 6 AVE SW
CALGARY

{ CONTINUED )




ENCUMBRANCES, LIENS & INTERESTS
PAGE 2

REGISTRATION # 152 075 678 +1
NUMBER DATE (D/M/Y) PARTICULARS

ALBERTA T2P1NZ
ORIGINAL PRINCIPAL AMOUNT: $7,500,000
(DATA UPDATED BY: CHANGE OF ADDRESS 182072045)

172 089 439 11/04/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA TOMI1HO
ORIGINAL PRINCIPAL AMOUNT: $1,200,000

172 151 252 15/06/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA TOMILHO
ORIGINAL PRINCIPAL AMOUNT: $11,000,000

TOTAL INSTRUMENTS: 004

THE REGISTRAR OF TITLES CERTIFIES THIS TO BE AN
ACCURATE REPRODUCTION OF THE CERTIFICATE OF
TITLE REPRESENTED HEREIN THIS 24 DAY OF
OCTOBRER, 2018 AT 10:48 A.M.

ORDER NUMEER: 36124844

CUSTOMER FILE NUMBER: 204-200649

*END OF CERTIFICATE*

THIS ELECTRONICALLY TRANSMITTED LAND TITLES PRODUCT IS INTENDED
FOR THE SOLE USE OF THE CRIGINAL PURCHASER, AND NONE OTHER,
SUBJECT TO WHAT IS SET OUT IN THE PARAGRAPH BELOW.

THE ABOVE PROVISIONS DO NOT PROHIBIT THE ORIGINAL PURCHASER FROM
INCLUDING THIS UNMODIFIED PRODUCT IN ANY REPORT, OPINION,
APPRAISAL OR OTHER ADVICE PREPARED BY THE ORIGINAL PURCHASER AS
PART OF THE ORIGINAL PURCHASER APPLYING PROFESSIONAL, CONSULTING
OR TECHNICAL EXPERTISE FCR THE BENEFIT OF CLIENT(S).




LAND TITLE CERTIFICATE

5
LINC SHORT LEGAL TITLE NUMBER
0036 581 990 1521209;2;5 152 075 678 +2

LEGAL DESCRIPTION

PLAN 1521209

BLOCK 2

LOT 5

EXCEPTING THEREOUT ALL MINES AND MINERALS

AREA: 16.18 HECTARES (39.98 ACRES) MORE OR LESS

ESTATE: FEE SIMPLE
ATS REFERENCE: 4;26;43;12;8W

MUNICIPALITY: PONOKA COUNTY

REFERENCE NUMBER: 142 214 470

REGISTERED OWNER (S)
REGISTRATION DATE (DMY) DOCUMENT TYPE VALUE CONSIDERATICN

152 075 678 09/03/2015 SUBDIVISION PLAN

OWNERS

GALLOWAY CONSTRUCTICN GROUF LTD.
OF 6707 46 AVE

PONOKA

ALBERTA T4J 1J8

ENCUMBRANCES, LIENS & INTERESTS

REGISTRATION
NUMBER DATE (D/M/Y) PARTICULARS

972 167 842 11/06/1997 UTILITY RIGHT OF WAY
GRANTEE - CENTRA GAS ALBERTA INC.

142 272 251 22/08/2014 MORTGAGE
MORTGAGEE - ROYNAT INC.
BROOKFIELD PLACE
SUITE 1700 225 6 AVE SW
CALGARY

{ CONTINUED )




ENCUMBRANCES, LIENS & INTERESTS
PAGE 2

REGISTRATION # 152 075 678 +2
NUMBER DATE (D/M/Y) PARTICULARS

ALBERTA T2P1N2
ORIGINAL PRINCIPAL AMOUNT: $7,500,000
(DATA UPDATED BY: CHANGE OF ADDRESS 182072045)

172 089 439 11/04/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA TOM1HO
ORIGINAL PRINCIPAL AMOUNT: $1,200,000

172 151 252 15/06/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA 'TOM1HO
ORIGINAL PRINCIPAL AMOUNT: $11,000,000

TOTAL INSTRUMENTS: 004

THE REGISTRAR OF TITLES CERTIFIES THIS TO BE AN
ACCURATE REPRODUCTION OF THE CERTIFICATE OF
TITLE REPRESENTED HEREIN THIS 24 DAY OF
OCTOBER, 2018 AT 10:48 A.M.

ORDER NUMBER: 36124844

CUSTOMER FILE NUMBER: 204-200649

*END OF CERTIFICATE¥

THIS ELECTRONICALLY TRANSMITTED LAND TITLES PRODUCT IS INTENDED
FOR THE SOLE USE OF THE ORIGINAL PURCHASER, AND NONE OTHER,
SUBJECT TC WHAT IS SET OUT IN THE PARAGRAPH BELOW.

THE ABOVE PROVISIONS DO NOT PROHIBIT THE ORIGINAL PURCHASER FROM
INCLUDING THIS UNMODIFIED PRODUCT IN ANY REPORT, OPINION,
APPRAISAL OR OTHER ADVICE PREPARED BY THE ORIGINAL PURCHASER AS
PART OF THE ORIGINAL PURCHASER APPLYING PROFESSIONAL, CONSULTING
OR TECHNICAL EXPERTISE FOR THE BENEFIT OF CLIENT (S) .




LAND TITLE CERTIFICATE

5
LINC SHORT LEGAL TITLE NUMBER
0036 582 006 1521209;3;2 152 075 678 +3

LEGAL DESCRIPTION

PLAN 1521209

BLOCK 3

LOT 2

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

ESTATE: FEE SIMPLE
ATS REFERENCE: 4;26;43;12;5W

MUNICIPALITY: PONOKA COUNTY

REFERENCE NUMBER: 142 214 470

REGISTERED OWNER(S)
REGISTRATION DATE (DMY) DOCUMENT TYPE VALUE CONSIDERATION

152 075 678 09/03/2015 SUBDIVISION PLAN

OWNERS

GALLOWAY CONSTRUCTION GROUP LTD.
OF 6707 46 AVE

PONOKA

ALBERTA T4J 1J8

972 167 842  11/06/1997 UTILITY RIGHT OF WAY
GRANTEE - CENTRA GAS ALBERTA INC.

142 272 251 22/08/2014 MORTGAGE
MORTGAGEE - ROYNAT INC.
BROOKFIELD PLACE
SULTE 1700 225 6 AVE SW
CALGARY

{ CONTINUED )




ENCUMBRANCES, LIENS & INTERESTS
PAGE 2

REGISTRATION # 152 075 678 +3
NUMBER DATE (D/M/Y) PARTICULARS

ALBERTA TZP1N2
ORIGINAL PRINCIPAL AMOUNT: 57,500,000
(DATA UPDATED BY: CHANGE OF ADDRESS 182072045)

172 089 439 11/04/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA 'TOMI1HO
ORIGINAL PRINCIPAIL. AMOUNT: $1,200,000

172 151 252 15/06/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA TOMLHO
ORIGINAL PRINCIPAL AMOUNT: $11,000,000

TOTAL INSTRUMENTS: 004

THE REGISTRAR OF TITLES CERTIFIES THIS TO BE AN
ACCURATE REPRODUCTION OF THE CERTIFICATE OF
TITLE REPRESENTED HEREIN THIS 24 DAY OF
OCTOBER, 2018 AT 10:48 A.M.

ORDER NUMBER: 36124844

CUSTOMER FILE NUMBER: 204-200649

*END OF CERTIFICATE*

THIS ELECTRONICALLY TRANSMITTED LAND TITLES PRODUCT IS INTENDED
FOR THE SOLE USE OF THE ORIGINAL PURCHASER, AND NONE OTHER,
SUBRJECT TO WHAT IS SET OUT IN THE PARAGRAPH BELOW.

THE ABOVE PROVISIONS DO NOT PROHIBIT THE ORIGINAL PURCHASER FROM
INCLUDING THIS UNMODIFIED PRODUCT IN ANY REPORT, OPINION,
APPRAISAL OR OTHER ADVICE PREPARED BY THE ORIGINAL PURCHASER AS
PART OF THE ORIGINAL PURCHASER APPLYING PROFESSIONAL, CONSULTING
OR TECHNICAL EXPERTISE FOR THE BENEFIT OF CLIENT (S) .




LBAND TITLE CERTIFICATE

s
LINC SHORT LEGAL TITLE NUMBER
0036 582 014 1521209;3;4 152 075 678 +4

LEGAL DESCRIPTION

PLAN 1521209

BLOCK 3

IOT 4

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.04 HECTARES (9.98 ACRES) MORE OR LESS

ESTATE: FEE SIMPLE
ATS REFERENCE: 4;26;43;12:SW

MUNICIPALITY: PONOKA COUNTY

REFERENCE NUMBER: 142 214 470

REGISTERED OWNER(S)
REGISTRATION DATE (DMY) DOCUMENT TYPE VALUE CONSIDERATION

152 075 678 09/03/2015 SUBDIVISION PLAN

OWNERS

GALLOWAY CONSTRUCTION GROUP LID.
OF 6707 46 AVE

PONOKA

ALBERTA T4J 1J8

ENCUMBRANCES, LIENS & INTERESTS

REGISTRATION
NUMBER DATE (D/M/Y) PARTICULARS

972 167 842 11/06/1997 UTILITY RIGHT OF WAY
CRANTEE - CENTRA GAS ALBERTA INC.

142 272 251 22/08/2014 MORTGAGE
MORTGAGEE - ROYNAT INC.
BROOKFIELD PLACE
SUITE 1700 225 6 AVE SW
CALGARY

( CONTINUED )




ALBERTA T2PLN2

PAGE 2

ORIGINAL PRINCIPAL AMOUNT: $7,500,000
(DATA UPDATED BY: CHANGE OF ADDRESS 182072045)

172 089 439 11/04/2017 MORTGAGE

MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.

BOX 61
LESLIEVILLE
ALBERTA TOM1HO

ORIGINAL PRINCIPAL AMOUNT: $1,200,000

172 151 252 15/06/2017 MORTGAGE

MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.

BOX 61
LESLIEVILLE
ALBERTA TOM1HO

ORIGINAL PRINCIPAL AMOUNT: $11,000,000

TOTAL INSTRUMENTS: Q04

THE REGISTRAR OF TITLES CERTIFIES THIS TO BE AN
ACCURATE REPRODUCTION OF THE CERTIFICATE OF
TITLE REPRESENTED HEREIN THIS 24 DAY OF
OCTOBER, 2018 AT 10:48 A.M.

ORDER NUMBER: 36124844

CUSTOMER FILE NUMBER: 204-200649

+END OF CERTIFICATE*

THIS ELECTRONICALLY TRANSMITTED LAND TITLES PRODUCT iS5 INTENDED

FOR THE SOLE USE OF THE ORIGINAL PURCHASER, AND NONE OTHER,

SUBJECT TO WHAT IS SET OUT IN THE PARAGRAPH BELOW.

THE ABOVE PROVISIONS DO NOT PROHIBIT THE ORIGINAL PURCHASER FROM

INCLUDING THIS UNMODIFIED PRODUCT IN ANY REPORT, OPINION,

APPRATISAL OR OTHER ADVICE PREPARED BY THE ORIGINAL PURCHASER AS
PART OF THE ORIGINAL PURCHASER APPLYING PROFESSIONAL, CONSULTING

OR TECHNICAL EXPERTISE FOR THE BENEFIT OF CLIENT (S) .




LAND TITLE CERTIFICATE

8
LINC SHORT LEGAL TITLE NUMEBER
0028 311 819 9924333;;3 012 386 363

LEGAL DESCRIPTION

PLAN 9924333
LOT 3
CONTAINING 1.2330 HECTARES( 3.05 ACRES) MORE OR LESS
EXCEPTING THEREQUT:
HECTARES (ACRES) MORE OR LESS

2) PLAN 0020544 SUBDIVISION 0.416 1.03
EXCEPTING THEREOUT ALL MINES AND MINERALS

ATS REFERENCE: 4;25;43;6;SE
ESTATE: FEE SIMPLE

MUNICIPALITY: TOWN OF PONOKA

REFERENCE NUMBER: 002 046 389 +1

REGISTERED OWNER(S)

REGISTRATION DATE (DMY) DOCUMENT TYPE VALUE CONSIDERATION
012 386 363 28/11/2001 TRANSFER OF LAND 564,640 564,640
OWNERS

GALLOWAY CONSTRUCTION GROUP LTD.

OF 6707 46 AVE

PONOKA

ALBERTA T4J 1J8
(DATA UPDATED BY: CHANGE OF NAME 032044912)
(DATA UPDATED BY: CHANGE OF NAME 152036165)

ENCUMBRANCES, LIENS & INTERESTS

REGISTRATION
NUMBER DATE (D/M/Y) PARTICULARS

982 313 775 13/10/1998 UTILITY RIGHT OF WAY
GRANTEE - THE TOWN OF PONOKA.
AS TO PORTION OR PLAN: 9825010

( CONTINUED )




ENCUMBRANCES, LIENS & INTERESTS
PAGE 2

REGISTRATION # 012 386 363
NUMBER DATE (D/M/Y) PARTICULARS

992 184 094 29/06/1999 UTILITY RIGHT OF WAY
GRANTEF - THE TOWN OF PONOKA.
AS TO PORTION OR PLAN:9924334

172 089 439 11/04/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA TOMI1HO
ORIGINAL PRINCIPAL AMOUNT: $1,200,000

172 151 252 15/06/2017 MORTGAGE
MORTGAGEE - W. PIDHIRNEY HOLDINGS LTD.
BOX 61
LESLIEVILLE
ALBERTA TOM1HO
ORIGINAL PRINCIPAL AMOUNT: $11,000,000

172 163 374  27/06/2017 MORTGAGE
MORTGAGEE - ROYNAT INC.
BROOKFIELD PLACE
SUITE 1700 225 6 AVE SW
CALGARY
ALBERTA T2P1N2
ORIGINAL PRINCIPAL AMOUNT: $7,500,000
(DATA UPDATED BY: CHANGE OF ADDRESS 182072029)

172 219 823 23/08/2017 POSTPONEMENT
OF MORT 172151252
TO MORT 172163374

172 219 824 23/08/2017 POSTPONEMENT
OF MORT 172089439
TO MORT 172163374

TOTAL INSTRUMENTS: 007

THE REGISTRAR OF TITLES CERTIFIES THIS TO BE AN
ACCURATE REPRODUCTION OF THE CERTIFICATE OF
TITLE REPRESENTED HEREIN THIS 24 DAY OF
OCTOBRER, 2018 AT 12:02 P.M.

ORDER NUMBER: 36126216

CUSTOMER FILE NUMBER: 204-200649

*END OF CERTIFICATE*

( CONTINUED )




PAGE 3
# 012 386 363

THIS ELECTRONICALLY TRANSMITTED LAND TITLES PRODUCT IS INTENDED
FOR THE SOLE USE OF THE ORIGINAL PURCHASER, AND NONE OTHER,
SUBJECT TO WHAT IS SET OUT IN THE PARAGRAPH BELOW.

THE ABOVE PROVISIONS DO NOT PROHIBIT THE ORIGINAL PURCHASER FROM
INCLUDING THIS UNMMODIFIED PRODUCT IN ANY REPORT, OPINION,
APPRAISAL OR OTHER ADVICE PREPARED BY THE ORIGINAL PURCHASER A5
PART OF THE ORIGINAL PURCHASER APPLYING PROFESSIONAL, CONSULTING
OR TECHNICAL EXPERTISE FOR THE BENEFIT OF CLIENT(S).




PRIORITIES AGREEMENT

This Priorities Agreement dated as of May 2, 2017 is made among:

Cals Ja bt < D 7 meforved o in the ROYNAT INC. ("Reynat")

[
PR LA
. RN

Afficdowit of
i & -and-

i day W, PIDHIRNEY HOLDINGS LTD. ("Pidhirney")

,,,,,,,,,,,, AD, 20.05....
i{/ \ . N -alld-

.....

ATy o, A Commissioner for Oaths

KARLA J. SOOKDEQC
Commissioner for Oaths

- in and for Alberta
My Commi%ion Expires Dec. 22,

o

i s fo the Provings of Alberia GALLOWAY CONSTRUCTION GROUP LTD,

(EVHEREAS:

(the "Borrower")

Roynat has established certain credit facilities (the "Roynat Loan") in favour of the
Borrower pursuant to an offer to fmance dated June 6, 2014 and accepted June 12, 2014,
(the "Roynat Loan Agreement") and the Borrower has granted to Roynat security in
certain collateral under the security documents described in Schedule "A" attached
hereto, as such security documents may be amended, supplemented, restated or replaced
from time to time (collectively, the "Roynat Security");

Pidhirney proposeé to make a foan (the "Pidhirney Loan") to the Borrower having an
initial aggregate principal amount of seven million ($7,000,000), pursuant to a

. Subscription and Note Purchase Agreement dated on or about May 1, 2017

(thie "Pidhirney Loan Agreement"), and the Borrower will grant to Pidhirney security in
certain collateral under the security documents described in Schedule "B" attached
hereto, as such security documents may be amended, supplemented, restated or replaced
from time to time (collectively, the "Pidhirney Security”);

. The Borrower is indebted to Alberta Treasury Branches ("ATB") in the approximate

aggtregate amount of $2,989,460.79 (the "ATB Obligations") pursuant to credit facilities
provided by ATB;

The Borrower is indebted to Pidhirney in the aggregate amount of $1,200,000
(the "Bridge Loan Obligations") pursuant to a loan made to the Borrower on or about
March 24, 2017,

The net proceeds to the Borrower of the Pidhirney Loan, in the amount of $7,000,000,
will be utilized by the Borrower as follows:

a. $2,920,160.65 for the repayment of the ATB Obligations;

b, $1,200,000 for the repayment of the Bridge Loan Obligations; and
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¢. the remainder, (the "Net Working Capital Funds”) to be retained and utilized by
the Borrower for working capital purposes. :

NOW THEREFORE, in consideration of these premises and other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, the Parties covenant
and agree as follows:

L.

For the purposes of this Agreement:

"ATB" has the meaning ascribed thereto in the Recitals. -

~ "Cellateral" means all present and after acquired real and personal property of the

Borrower.
"LTA" means the Land Titles Act, R.S.A. 2000, ¢. L-4, as amended from time to time,

"New Improvements" means, collectively, all buildings and all other erections,
structures, plants, improvements, equipment, machinety apparatus, fittings, fixtures and
other instailations or accessories now or hereafter incorporated in or erected on the New
Lands, and including all replacements thereof, improvements and additions thereto from
time to time,

"New Lands" means those lands of the Botrower located in the County of Ponoka,

~ Alberta legally described as:

()  PLAN 1521209
BLOCK 2
LOT1
EXCEPTING THEREOUT ALL MINES AND MINERALS

(i)  PLAN 1521209
_ BLOCK2
LOT 3
EXCEPTING THEREOUT ALL MINES AND MINERALS

(i)  PLAN 1521209
BLOCK 2
LOT
EXCEPTING THEREOUT ALL MINES AND MINERALS

(iv)  PLAN 1521209
BLOCK 3
LOT 2
EXCEPTING THEREOUT ALL MINES AND MINERALS

)  PLAN 1521209
BLOCK 3
LOT 4
EXCEPTING THEREOUT ALL MINES AND MINERALS;
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"New Premises" means, collectively, the New Lands and the New Improvetnents.
"Net Working Capital Funds" has the meaning ascribed thereto in the Recitals.

"Old Tmprovements” means, collectively, all buildings and all other erections,
structures, plants, improvements, equipment, machinery apparatus, fittings, fixtures and
other installations or accessories now or hereafter incorporated in or erected on the Old
Lands, and including all replacements thereof, improvements and additions thereto from
time to time.

"Old Lands” means those lands of the Borrower located in the Town of Ponoka, Alberta

legally described as:

()  PLAN 0722791
BLOCK 1
LOT3®

EXCEPTING THEREOUT ALL MINES AND MINERALS

(i)  PLAN 9924333

LOT3

CONTAINING 1.2330 HECTARES (3.05 ACRES) MORE OR LESS
EXCEPTING THEREOUT:

A) PLAN 0020544 SUBDIVISION ~ 0.416 1.03

EXCEPTING THEREOUT ALL MINES AND MINERALS

"Old Premises” means, collectively, the Old Lands and the Old Improvements.
"Parties” means the parties to this Agreement, and "Party” means any one of thern.
"Pidhirney Loan Agreement" has the meaning asctibed thereto in the Recitals.
"Pidhirney Security" has the meaning ascribed thereto in the Recitals.

"PPSA" means the Personal Property Security Act, RS.A, 2000, ¢. P-7, as amended
from time to time.

"Premises" means, collectively, the New Premises and the Old Premises.
"Proceeds" has the meaning ascribed thereto in the PPSA.

"Roynat Security” has the meaning ascribed thereto in the Recitals.

"Roynat Specific Collateral" means, collectively, the Premises,

"Security" means collectively, the Pidhirney Security and the Roynat Security.

2. Each Secured Party hereby acknowledges its consent to the cteation and granting by the
Borrower of each other Secuted Party's Security.
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3. Roynat confirms and represents that as of the date hereof, the aggregate ptincipal and
interest owing in respect of the Roynat Loan is $ 7,205,549.00. Roynat further acknowledges
and agrees with Pidhirney that other than the Roynat Loan and the Roynat Security, the
Rotrower does not have any indebtedness, liabilities or obligations owing to Roynat, and has not
granted (o and will not grant to Roynat any security, mortgage or any other interest over any of
the Botrower's present or after acquired property. Further, Roynat confirms that to is
knowledge, there is no Event of Default (as defined in the Roynat Loan Agreement) in effect as
of the date of this Agreement, subject to the following:

(a)  Working Capital Ratio has been changed to equal to or greater than 1.50:1 at all
times; ‘

()  That the Debt Setvice Coverage Ratio requirement has been waived for all
periods ending on or before April 30, 2018; and

(c) The Borrower is to maintain a minimum EBITDA of equal to or greater than
$1,200,000.00 for the twelve (12) month period ending April 30, 2018.

"EBITDA" shall mean, for any given period, the net income of the person
concerned (adjusted upwards or downwards, depending on the case, so as not to
include extraordinaty or non-recurring items and minority interests) plus (insofar
as they deducted in the calculation of net income) (i) income taxes, (ii) interest
expenses, and (iii) amortization and depreciation expenses. '

4, Pidhirney acknowledges and agrees with Roynat that upon repayment of the Bridge Loan
as contemplated in the Recitals, other than the Pidhirney Loan and the Pidhimey Security, the
Borrower does not have any indebtedness, liabilities or obligations owing to Pidhirney, and has
not granted to and other than as permitted by Section 5, will not grant to Pidhirney any security,
mortgage or any other interest over any of the Borrower's present or after acquired property.

5. Pidhirney shall be permitted to loan up to an additional three million ($3,000,000) dollars
to the Borrower from time to time after the date hereof and the indebtedness of the Borrower
arising from such additional loans shall, for the purposes of this Agreement, as between the
Secured Parties, be added to the Pidhirney Loan and secured by the Pidhirney Security.

6. Each of the Secured Parties hereby covenanis and agrees that its respective Security shall
have the following priorities as against one anothet: :

(@)  the Roynat Security is hereby postponed and subordinated in all respects to the
Pidhirney Security to the extent of, and with respect to the Collateral and all of the
Proceeds thercof other than the Roynat Specific Collateral, to the extent of the
indebtedness and liabilities of the Borrower to Pidhimey fiom time to time,
together with all accrued interest thereon and all costs, charges and expenses
incurred by Pidhirney in connection therewith, including without limitation, legal
fees on a soliciior and his own client basis; and

(b)  the Pidhirney Secutity is hereby postponed and subordinated in all respects to the
Roynat Security to the extent of, and wiih respect to, the Roynat Specific
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Collateral only and all of the Proceeds thereof, to the extent of the indebtedness
and liabilities of the Borrower to Roynat from time to time, together with all
accrued interest thereon and all costs, charges and expenses incurred by Roynat in
connection therewith, including without limitation, legal fees on a solicitor and
his own client basis. :

7. The foregoing priorities shall apply in all events and circumstances regardiess of:

(@)

(b)

(©)

()

(e)
®

(8)

(h)

()

@

&)

@

the date of execution, attachment, registration or perfection of any security held
by either of the Secured Parties;

the date of any advance, advances or demand made to the Borrower by either of
the Secured Parties, or the date upon which any obligations and indebtedness of
the Bortower arose in favour of either of the Secured Parties;

the date of default by the Borrower under any of the Roynat Security or the
Pidhirney Security, or the dates of crystallization of any floating charges held by a
Secured Party;

the time of crystallization of any security interest, mortgage, charge, assignment,
pledge or encumbrance;

the timing of enforcement or realization of the Security;

any failed, inadequate, invalid or ineffective registration, recordation, filing or
notification with respect to any security interest, security motice, mortgage,
charge, assignment, pledge or encumbrance;

the extension of time being given to the Borrower or any other change in the
terms of the Security or any other document made between the Botrower and a
Secured Party;

any compromise, arrangement or plan of debt restructuring or reorganization
affecting the Borrower; : :

the release of any person, firm or corporation liable as a surety, guarantot or
otherwise in respect of the indebtedness, liability and obligations of the Borrower
to a Secured Party;

the omission or refraining from proving the claim or any part of the claim of a
Secured Party in any bankruptcy, winding-up, liquidation, arrangement,
compromise or other proceeding involving the Borrower;

any other fact, matter or defect which, but for this Agreement, would impact cn
the priority of the Security as provided for in this Agreement; or

any priority granted by any principle of law or any statute, including the PPSA
and the L'TA.
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8. Without affecting Section 11, any Proceeds (including without limitation, any insurance
Proceeds received by the Borrower, or any Secured Party) in respeet of the Collateral charged by
cach Secured Party's Security shall be dealt with accoxding to thé preceding provisions hereof as
though such Proceeds wete paid or payable as Proceeds of realization of the Collateral for which
they compensate.

9. Fach Secured Party shall permit (a)the other Secured Party, and its respective
employees, agents and contractors, access at all reasonable times to any property and assets of
the Borrower upon which it has a prior charge or security interest in accordance with the terms
hereof, and (b) the other Secured Party to remove such property and assets from the premises of
the Borrower at all reasonable times without interference, provided, however, such other Secured
Party shall promptly repair any damage caused to such premises by the removal of any such
property or assets,

10,  Subject to Section 11, the Borrower hereby confirms to and agrees with the Secured
Parties that so long as any of its obligations to the Secured Partieg, or either of them, remains
outstanding, it shall stand possessed of its assets and property so charged for the Secured Parties
in accordance with their respective interests and priorities as herein set out.

11.  The Borrower shall be permitted to sell the Old Premises at any time if:
(a)  the sale is to an arm's length purchaser for cash; and

(b)  proceeds of no less than one million five hundred thousand dollars ($1,500,000)
are held in trust for and paid to Roynat and applied to the Roynat Loan
immediately following completion of each such sale. For clarity, all proceeds of
such sale, to the extent exceeding $1,500,000, may be retained by the Borrower
and to the extent retained, shall not be considered Proceeds of the Old Premises
for the purposes of this Agreement or the Roynat Security,

If the foregoing criteria are met, Roynat and Pidhirney shall cooperate with the Borrower
to facilitate such sales, including by providing discharges and undertakings (on appropriate trust
conditions) as reasonably requested by the Borrower.

12.  From time to time upon request of the other Secured Party, a Secured Party may advise
the other Secured Party of the particulars of the indebtedness and liability of the Borrower to that
Secured Party, and all Security held therefor, and exchange information with respect to the
Botrower,

'13.  FEach of Pidhitney and Roynat agrees that it will not transfer or assign any of its
respective Security from the Borrower without first obtaining from the propesed assignee or
transferee an agreement to be bound by the provisions of this Agreement.

14,

(a)  Neither Secured Party shall commence proceedings to enforce its Security unless
it has provided at least sixty (60) days prior written notice to the other Secured

ny

Party (in this Section, an "Initiating Notice”), and the Secured Party providing
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the Tnitiating Notice (in this Section 14(a), the "Initial Notice Provider") shall
use reasonable efforts to include in such notice the circumstances relevant to the
taking of any such steps. If an Initiating Notice has been provided, the other
Secured Party shall not be required to provide an Initiating Notice to the Secured
Party that provided the Initiating Notice, provided however that such other
Secured Party shall not commence proceedings to enforce its Security until the
expiry of the sixty (60) day period applicable to the Initiating Notice. However, if
at any time during such sixty (60) day period such other Secured Party provides
an Tnitiating Notice to the Initial Notice Provider, such sixty (60) day period shall
be deemed to have been waived, and shall have no effect on either Secured Party.
Nothing in this Section (including the 60-day notice petiod) shall prevent or
otherwise restrict a Secured Party from filing or delivering to the Borrower a
Notice of Intention to Enforce Security under the Bankruptcy and Insolvency Act
(Canada), and where any of such Security is enforced, an enforcing Secured Party
shafl, to the extent of the priority established hereunder, pay forthwith upon
receipt and without demand therefore any proceeds in which the other Secured
- Party is entitled to hereunder.

()  Following the provision of an Initiating Notice by Roynat, Pidhirney shall have
reasonable access to the Premises for the purposes of removing the Coliateral
(other than the Roynat Specific Collateral). In the event that following the
provision by Roynat of an Initiating Noiice, for so long as (i) Pidhirney wishes to
have access to either or both of the Premises for any other purpose, and (ii)
Pidhirney has not provided an Initiating Notice; Pidhirney shall pay to Roynat,
and continue to pay on a timely basis for so long as access is required to the
Premises fot such putpose, rent from the commencement of access ot a per diem
rate equivalent to principal and interest owing by the Borrower to Roynat on the
Roynat Loan and such rent is to be payable in minimum increments of 30 days
and, in addition, Pidhirney shall obtain, maintain and be responsible to have in
place broad form replacement cost property insurance naming Roynat as a first
loss payee and subject to a standard mortgage endorsement, liability insurance
naming Roynat as an additional insured as its interest may appeat, and shall pay
and maintain and keep current all taxes, utility charges and other charges or taxes
whatsoever kind or nature attributable to such use and occupation of the Premises.
Pidhirney shall also be responsible for promptly repairing any damage (wear and
tear excepted) caused to the Premises by its or its Agents' use of the Premises, ot
the removal by it or its Agents, of any property during such time of its access and
possession.

15.  The Bortower covenanis to provide notice in writing to Pidhirney or Roynat, as the case
may be, forthwith, of: (a) any demand from the other Sccured Party made upon the Borrower, or
(b) the commencement by the other Secured Party of proceedings against the Borrower to
enforce its Security.

16.  Any notice, demand or other communication which any party may desire or may be
required {0 give to any other party shall be in writing and may be made or given by personal
delivery, by couricr, by registered mail or by facsimile fransmission to the address for service of
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the recipient set forth below, Any demand, notice or commuvication given by personal delivery,
courier or facsimile shall be conclusively deemed to have been given on the day of actual receipt
thereof provided such day is a business day (and if not, then on the next business day thereafter).
The address for service for each party is as follows:

{(2) If to Roynat, to:

Roynat Inc,
Suite 203 — 10060 Jasper Avenue
Edmonton, AB T5J 3R8

Attention:  Brian Budgell
Facsimile:  (780)426-3456

(b)  If'to Pidhirney, to:

P.0O. Box 61
Leslieville, AB TOM 1HO

Attention: Wayne Pidhirney
Facsimile:  (403) 729-3606

With a copy to:

Bennett Jones LLP
4500, 855 — 2" Street S.W.
Calgary, AB T2P 4K7

Attention: Chris Skelion
Facsimile: (403} 265-7219

(©) If to the Borrower, to:

6610 —46™ Avenue
Ponoka, AB T4J 1J8

Attention: Wade Galloway
Facsimile: (403} 783-5340

If any party giving any demand, notice or other communication knows or reasonably ought to
know of any difficulties with the postal system that might affect delivery of mail, such demand,
otice or other communications shall not be mailed, but shall be given by personal delivery,
courier or by facsimile transmission. Any party may change its address for service by notice to
the other parties in accordance herewith. '

17.  Bach party hereto shall do, perform, execute and deliver all acts, deeds and documents as

may be necessary from time to time to give full foree and effect to the provisions of this
Agreement, provided that no consent of the Borrower shall be necessary to any amendment of
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the terms hereof by the Secured Parties unless the interests of the Borrower ate directly affected
thereby.

18.  Neither Secured Party shall at any time challenge, contest or bring into question the
validity, priority or perfection of the other Secured Party's Security or this Agreement.

19.  The acknowledgements and agreements contained in this Agreement shall exiend to,
enure to the benefit of and be binding upon the partics hereto and their respective successors and
assigns.

70.  The recitals and schedules to this Agreement form an integral part of this Agreement and
shall be deemed 1o be included within the body of this Agreement as agreemendts of the parties
hereto.

21.  No provision of this Agreement shall be amended or waived, except by a.statement in
writing sighed by the parties hercto.

92.  This Agresment shall be govetned by and construed in accordance with the laws of the
Province of Alberta and the laws of Canada applicable therein without application of any
principle of conflict of laws which may result in laws other than the laws in force in such
Province applying to this Agreement.

23, The Borrower agrees that it will be bound by and will act in accordance with the terms,
provisions and intent of this Agreement. Nothing in this Agreement shall be construed as
conferring any rights upon any of the Borrower or any other party other than the Secured Parties
and any assignee of a Secured Party.

24,  Fach of the Secured Parties shall, at the cost and expense of the Borrower, execuie upon
request by the other Secured Party such further documents or instruments and take such further
action-as such requesting Secured Party may reasonably require from time to {ime to catry out
the intent of this Agreement.

25.  This Agreement may be executed in several counterparts, including by facsimile or other
electronic means, each of which when so executed shall be deemed to be an original and all such
counterparts taken together shall constituted one and the same otiginal instrument and shall be
effective as of the date hereof.

[signature page follows)
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IN WITNESS WHEREOF, the partics have executed this Agreement by their duly authotized
officers on the dates hereinafter set forth,

BRIAN BUDGELL '
ROYNATINC. genioR AssaGiATE DRECTOR T P IPHIRNEY HOLDINGS LTD.

Per: % Per:
/7/ /J}/ GREGSTEENSON -
SRRAGING DIRE(T ANAGEMENT
GALLOWA CONSTRUCTION
GROUP LTD. '

Per:
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IN WITNESS WHEREOF, the parties have exccuted this Agreement by their duly authorized
officers on the dates hereinafter set forth.

ROYNAT INC. ~ W. PIDHIRNEY. HOLDINGS LTD.

Per; Pet: \J‘},& e
kY

GALLOWAY CONSTRUCTION

GROUP LTD. '

Per:
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IN WITNESS WHEREOF, the parties have executed this Agreement by their duly authorized
officers on the dates hereinafter sef forth.

ROYNAT INC. W. PIDHIRNEY HOLDINGS LTD.

Per: ) Per
GALLOWAY CONSTRUCTION
,GRQUPjLTD1 b

S A"- . ;.\_] L

P R
oo Kl -
A [PBI‘: \ . X /
A T L

P
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SCHEDULE "A"

ROYNAT SECURITY

1. Demand Debenture dated August 8, 2014 in the stated principal amount of $7,500,000, as
amended.

2. Mortgage dated on or about August 8, 2014 in respect of the New Premises,

3. Mortgage dated on or about May 2, 2017 in respect of the Old Premises.
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SCHEDULE "B"

PIDHIRNEY SECURITY

Mortgage in the principal amount of $10,000,000 dated on or about May 1, 2017 in
respect of the New Premises and the Old Premises.

2. General Security Agreement dated on or about May 1, 2017.
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BETWEEN: b aned for the Provines of Alberia

ROYNAT INC,
(hereipafier referred to as "Roynat" or the "Lender")

OF THE FIRST PART
-and-
GALLOWAY CONSTRUCTION GROUP LTD,

(formerly Galloway Oilfield Construction Ltd.)
(heroinafter referred to as "Galloway" or the "Borrowet™)

OF THE SECOND PART
~andd-

WADE GALLOWAY & LYNETTE GALLOWAY
(jointly and severally referred to as the "Guarantors™)

OF THE THIRD PART

WHEREAS:

L, The Borrower is indebted to Roynat for loans or other credit made or extended by Roynat
as set forth in Schedule "A" (the "Loans");

2. The Borrower granted to Roynat the security described in Schedule "B" to this
Agreement for the purposes of securing the Loans in favour Ofi Roynat (the "Roynat
Security™);

3. The Guarantors have granted a guarantes of the Loans fo Roynat to the face amount of
$1,000,000.00, now limited to $500,000.00 plus legal costs on a solicitor/client full
indemnification basis and interest which continues to accrue from the date of demand,
such Guarantee dated June 25, 2014 (the "Guarantee");

4, The Borrower is in default of its obligations fo Roynat pursuant to the terms of the Loans
and the Roynat Security including, without limitation, in respect of Galloway's required
wortling capital ratio and debt service coverage as follow:

Covenant Required | Actua] as of July 31, 2018
‘Working Capital Ratio 1.50:1 1.02:1
Debt Setvice Coverage Ratio | 1.25:1 (13511
5. The Borrower has advised Roynat of its intention to wind down and cease operations;
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6. The Borrowers and the Guarantars shall, in this Agreement, be referred to jointly and
severally as the "Obligors";

7. The Obligors have requested time within which to wind down the business operations of
the Borrower, sell the assets and retire the Loans in full;

8. Roynat is prepared to agree to the requests of the Obligors on the tetms and conditions
outlined in this Agreement,; and

9. Roynat, the Borrower, and W. Pidairney Holdings Ltd. ("Pidhirney") are parties to that
certain Priorities Agreement dated May 2, 2017 (the "Priorities Agreement"),

NOW THEREFORE, in consideration of the foregoing and the mufual covenants
hereinafter set forth, and for other good and valuable consideration, the receipt and sufficiency
of which is hereby acknowledged by Roynat from the Obligors, and by the Obligors from
Roynat, the parties hereto (the "Parties") agree as follows:

ARTICLY X
NO AMENDMENT

L1  Save as expressly provided in this Agreement, nothing in this Agteement is infended to
alter, amend, modify ot limit the existence or the effectiveness of any agreements between any of
the parties inchuding, without limitation, the Loans, Guarantee, and Secutity or any agreement
evidencing the Loans, Guatantee, and Security, or detailing the torms of the Loans, Guarantee,
and Security.

ARTICLE IX
ACKNOWLEDGEMENT

M1  The Obligors acknowledge, agree and represent that:
(@)  the Borrower is in default of its obligations to the Lender;
(b)  the Loans are due and owing to Roynat;

(¢) there is no defence or set off available to the Borrower ot the Guarantors to the claims of
the Lender for repayment of the Loans or for payment under the Guarantee;

(@  to the best of their individual and collective knowledge they have fully disclosed to the
Lender prior to execution hereof the full extent of the financial assets and financial labilities of
the Borrower; '

(6)  the Borrower has not transferred any of their property whether real or personal to any
other person which, if such transfer were known to the Lender might roasonably be expected to
deter the Lender from entering into this Agreement;
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(b)  other than in the ordinary course of business, the Botrower shall not comptomise any
book debts or accounts receivable;

(¢)  the proceeds from the transfer, disposition, encumbrance or alienation of any property of
the Rorrower, including without limitation capital assets, shall, within one (1) business day of
receipt of funds, be paid to the Lender or to Pidhirney, in accordance with their respective
priorities to Collateral, as defined and set out in the Prioritics Agrecment;

(d)  the Obligors will at all times keep cutrent all remittances required to be made by them for
taxes owed to federal, provincial and municipal governments, including, without limitation,
rmonies owed in respect of source deductions for contributions pursuant to the Cunada Pension
Plan Act, Employment Insurance Act and Income Tax Act, and in respeet of goods and services
tax, Workers' Compensation Board contributions and municipal property taxes;

(¢)  the Borrower shall not declare o pay any dividends, repay any shareholder loans or make
any other payment to any person who does not deal at arm's length (as such term is defined in the
Income Tax Act) with the Borrower (provided that any payments in respect of the obligations of
the Borrower to Pidhitney as authorized by paragraph 3.1(c) shall not be a violation of this
subsection);

()  the Borrower shall bring all of its principal and interest payments to Roynat current to
Novembet 15°,  Thereafter, and for the balance of the Forbearance as herein defined, the
Bortower shall make payments of interest only on the dates and times as stipulated in the
existing loan atrangements with Roynat,

{(g)  on or beforc January 15, 2019, or such other date as may be agreed to by Roynat, the
Borrower shall (if buyer conditions are removed) conclude the sale of the Lands located within
the Town of Ponoka, Alberta, and legally described as: :

PLAN 9924333
LOT 3
CONTAINING 12330 HECTARES (3.05 ACRES) MORE OR LESS
EXCEPIING THEREOUT:
HECTARES (ACRES) MORE OR LESS
A) ~ PLAN 0020544 SUBDIVISION ~ 0416 1.03
EXCEPTING THEREOUT ALL MINES AND MINERALS

(the "Town T.ot")

and remit proceeds to Roynat of no less than the sale proceeds less usual
adjustments, comnmissions and legal fees.

(h)  on or before November 30, 2018, or such othet date as may be agreed to by Roynat, the
Borrower shall have entered into a Listing Agreement with a licensed commercial realtor for the
sale and disposition of its remaining land which is subject to the Security;
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{1 an ot before November 30, 2018, the Borrowers and the Guarantor shall provide to
Roynat a written detailed proposal for the winddown of the Borrowers' operations ("Winddown
Plan") including, without restriction:

()  detailed plans with cost estimates and estimated revenues for the completion of all jobs
underway; ‘

(i)  proposals for the disposition of the Borrower's equipment including method, timing, cost
and estimated recoveries;

(iif)  plan for staged price reductions in respect of the sale of land; and
(iv)  confirmation that the Loans and the Loans were paid in full no later than May 15, 2019;

O on or befote November 30, 2018, the Borrower shall provide to Roynat proof, in a form
satisfactory to Roynat, that all of its insurance premium payments and all remittances required to
be made by the Borrower for taxes owed to federal, provincial, and municipal governments,
including, without limitation, monies owed in respect of source deductions for coniributions
pursuant to the Canada Pension Plan Act, Employment Insurance Act and Income Tax Act, and
in respect of goods and services tax, Workers' Compensation Boatd contributions and munjcipal
propetty taxes ars current; and

(k)  on or before November 30, 2018, the Obligors shall deliver to Roynaf, in a form
satisfactory to Roynat and its solicitors, an amending agreement, executed by Pidhirney,
whereby the 60 day Initiating Notice, as defined in paragraph 14 of the Priorities Agreement, is
reduced to 10 days (which amending agrecment will take effect upon execution thereof by
Roynat).

ARTICLE IV
FORBEARANCE

1V.1 The Obligors have requested that the Lender forbear from initiating or continuing eny
ptoceeding, remedy or exccution for the recovery of the Loans, the Guarantee or the enforcement
of and realization on the Security, .

V.2 Subject to the remaining provisions of this Agreement, the Lender agrees to forbear until
May 15, 2019 from initiating ot continuing any proceeding, remedy of execution for the recovery
of the Loans or the Guarantee or the enforcement, of and realization on the Seourity
(the "Forbearance"),

IV.3  The Lenders shall be entitled o terminate any Forbearance and accelerate the expiration
of any Forbeatance, without prior notice, if:

(@)  the Obligors, or any one of them, default in any of their obligations pursuant to this
Agreement; :

(b)  the Lender becomes aware that any of the representations made by the Obligors in this
Agreement are or were untiue;
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(f)  they have no information or knowledge of any facts relating to the Obligors or the
property of the Borrower now or previously owned which, if known to the Lender might
reasonably be expected to deter the Lenders from entsting into this Agreement;

(g)  the Lender has not waived any default on the part of the Borrower and is not by this
Agreement waiving any default;

()  no person, other than the Borrower, has any legal or beneficial interest in any of the
property secured by the Security in favour of the Londer, respectively, other than as previously
disclosed in writing to the Lender; '

§)] all documentation executed by the Bottower evidencing, approving or authorizing or
amending the Loans for or on behalf of the Borrower, has been ‘duly and propeily executed and
arc valid, binding and enforceable in accordance with their terms, and adequate consideration
was given for same;

()  the Guatantse has been duly and properly executed and are valid, binding and
enforceable in accordance with its terms, and adeguate consideration was given for same;

(k)  the Security has been duly and properly executed and cach is valid, binding and
enforceable in accordance with its terms, and adequate consideration was given for same;

()  any acknowledgements of default or amendments to the term of the Loans excouted by
the Obligors in respect of the Loan and provided to the Lender have been duly and properly
executed and are valid, binding and enforceable in accordance with their terms and adequate
consideration was given for same;

(m) interest, costs and fees continue to accrue on the Loans and indebtedness in accordance
with the Loans, except as modified by this Agreement;

(n)  the facts as set out in the recitals to this Agreement ars accurate; and

(0) the Security secures any and all indebiedness of the Borrower to the Lender, whether
past, present or future, direct or indirect, including, without limitation, any indebtedness arising
pursuant to or in relation to the Loans, the Guarantee and this Agreement.

ARTICLE IH
REQUIRED ACTIONS OF THE OBLIGORS

TM.1 The Obligors each acknowledge and agree with the Lender that in addition to any other
requirement set out elsewhere in this Agreement:

(a)  other than in the ordinary course of business and to an arm's length third party, the
Borrower shall not transfer, lease, dispose of, encumbet or otherwise alienate any interest in any
assets (including capital assets) property, or funds without the prior written approval of Roynat,
who may impose tetms and conditions upon its approval as it sees fit;
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(¢©) the Lender determines in its absolute discretion, acting reasonably, that comtinued
forbearance will negatively impact the likelihood of the Lender being repaid all or any portion of
the Loans or the Guarantees;

(d)  if the Lender determines in its absclute discretion, acting reasonably, that continned
forbearance will negatively impact their priority position or their ability to maximize realization
with respect to any Security; or

(6)  an Bvent of Defanlt (as defined or ascribed a meaning in this Agreement) occurs or is
declared by the Lender acting reasonably.

ARTICLE V
REPORTING OBLIGATIONS

V.1 In addition to, and without restricting or altering the existing reporting requirements of
the Borrower fo the Lender, commencing Friday, November 30, 2018 and thereafter every
second Friday through the Forbeatance, the Borrower shall provide a report to the Lender, in an
manner and format as requested by the Lender, acting reasonably, from time to time, whether in
writing or verbally by way of regularly scheduled conference call, a progress repott with respect
to the Winddown Plan, The Lender reserves its right to request such further and other teports,
information, appraisals and assessments as it considers appropriate, in its absolute discretion,
from titne to time.

ARTICLE VI
REDUCTION OF BORROWERS' INDEBTEDNESS

VI.1  Subject to the provisions of this Agresment, the Borrower will ensure that any facilities
extended to the Borrower by Roynat shall operate as agreed.

V12  Bxcept as oxpressly specified in this Agreement, nothing in this Agreement constitutes an
agresment by the Lender to advance or to contitme to advance credit to any of the Borrowers.

VI3 Bxcept as expressly specified in this Agreement, nothing in this Agreement is intended to
modify any agreement between the Lender and the Botrower.

VI4 The Obligoss agree that no less than the sale procecds generated from the sale of the
Town Lot less usual adjustments, commissions and legal fees, shall be paid to Roynat as a
permanent reduction of the Loans within one (1) business day from the closing of the sale
transaction of the Town Lot.

VL5  All payments referenced in this Article shall be received by the Lenders, as applicable, by
no later than 2:00pm on any given day.

VL6 The Borrower agrees that interest shall continue to accrue on the Loans in accordance
with- applicable agreements between the Borrower and the Lender, including this Agreement,
itrespective of when payments are made to the Lender and irrespective of which of the Loans
such payments are applied to by the Lender,
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ARTICLE VH
DEFAULT

VII,I Each of the following shall constitute an Event of Default under the terms of this
Agreement:

(a)  any default by any of the Obligors pursuant to the terms of this Agreement (including,
without limitation, a default declared by Roynat),

(b)  any breach of covenant set out in this Agreement by any of the Obligors;

(¢)  non-payment by the Borrower to the Lender of any amount, principal, interest, costs or
fees when due pursuant to this Agreement;

(d)  after the effective date of this Agreement the occurrence of a defaulf by the Obligors in
the observance or performance of any agreement between such Obligor and Lender whether or
not such agreement is specifically identified in this Agreement;

(¢)  any representation made by the Obligors to the Lenders as at the effective date hereof
proving to have been untrue in any material respect when made;

(0 judgment(s) for the payment of money in excess of the cumulative sum of $100,000,00 as
againgt the Borrower;

() the commencement of any legal procesding seeking the dissolution or division of either
of the Borrower, save for any legal proceeding to which the Lender, as applicable, consent to in
writing;

(h)  If the Lender receives after the date of this Agreement, with respect to any of the
Obligors, a Requirement to Pay (or other document similar in substance) for past due statutory
payables, including without limitation fromn Canada Revenue Agency or Worker's Compensation
Board, which in the Lender's sole opinion, acting reasonably, represents a material adverse

change to the Security or priority position of the Lender;
4

() Ifthe Obligors, or any onc of them, (i) commit an act of bankruptcy, make an assignment
for the benefit of creditors, or make a proposal under the Bankruptcy and Insolvency Act; {ii)
petition or apply to any tribunal or Court for the appointment of any receiver, trustee or similar
liquidator for themselves or any of their property; (iif) if amy receiver, trustee, manager,
consultant, liquidator or similar party is appointed in respect of any of them or any of their
propetty; (iv} if a petition is filed against any of them in bankruptcy; or (v) if any proceeding is
commenced relating to them or fo any portion: of their property under any law relating to
reorganization, acrangement or re-adjustment of debt, dissolution or winding-up,

) any creditor or other person exercising or purporting o exercise any rights as against the
Borrower or any assets of the Borrower, which would, in the assessment of the Lender, as
applicable, to be determined in its absolute discretion, have an adverse impact on the Borrower,
or the Security position of the Lender, or any priority position of the Lender or the prospect of
repayment of the Loans, or payment pursuant to the Guarantee;
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(k)  the Borrower applying, absent the consent of the Lender, to obtain or extend any stay of
proceedings; !

0 the Lenders acting reasonably, determining that it is in one or both of their respective best
interests to declare an Event of Default; and :

(m) the Borrower disposing or atternpting to dispose of any of its property other than in the
ordinary course of business without the prior written consent of the Lender, as applicabie.

VIL2 A default on the part of any one of the Obligors shall constitute a default on the part of
gach of the Obligors. A default in relation to any one of the Loans, the Guarantee or any portion
of the Security shall constitute a default in relation to the remainder, respectively, of the Loans,
Guaranice and Security.

ARTICLE VI
DISCRETION OF LENDER

VIIL1 The Lender is not acting in a fiduciary capacity with respect to the Obligors. Any
exercise of any discretion by or on behalf of the Lender will be undertaken reasonably, but shall
be final and binding upon the Obligors and may be exercised by the Lender in the best irterests
of the Lender without regard fo the interests of the Obligors.

ARTICLE IX
NON-WAIVER

IX.1 Nothing in this Agreement constitutes a waiver on the part of the Lender of any rights or
remedies which it may have in relation to the Obligors, save as specified expressly herein in
writing.

[X.2 TNothing in this Agreement constitutes an acquicscence on the part of the Lenders with
respect to any default on the part of the Obligors or waiver in relation to such default, save as
specified expressly herein in writing.

ARTICLE X
RELEASE

X.l  The Obligors, and each of them, do hereby release and discharge Roynat and their
respective employees, direstors, officers, solicitors and agents from any and all Liability, past or
present, direct or indirect, relating to the Loans, Guarantee, Security, and this Agreement and any
conduct, omission, represenfation or matter divectly or indirectly relating thereto, past or present
(the "Released Claim").

X.2  The Obligors covenant and agree not to suc or patticipate in legal proceedings against
any releasce with respect to a Released Claim, Should any of the Obligoss violate the foregoing
covenant, such Obligor agrees to pay (and fully indemnify) any releasee which is the subject of
such suit or legal proceeding, in addition to such other damages as such releasee may sustain as a
result of such violation, all legal foes and costs on a solicitor and his own client full indemnity
basis incurred by the releasee as a resuit of such violation.
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ARTICLE X1
NOTICE

X1 Al notices which are required to be given pursuant to any provision of this Agreement
shall be given in writing and shall be served personally, sent by facsimile or e-mail delivery
addressed to:

Roynat

10060 Jasper Avenue

Edmonion, AB T5J 3R8

Fax: 780-426-3456

Attention: Angelo Blais, District Director

Copy to the Lenders' Counsel:

Duncan & Craig LLP

2800, 10060 Jasper Avenue
Edmonton, AB T5J 3V9

Attention; Darren R, Bieganck, QC
Fax: 780-969-6381

E-mail; dbieganek@dellp.com

The Obligors

Galloway Construction Group Lid, and
Wade Galloway and Lynette Galloway
Box 7, Site |, RR 4

Ponoka, AB T4J 1R4

Fax; 403-783-5340

E-mail: wade@gallowaycongtruction.ca
With a copy to:

E-mail: wavne@pidhirney.net

X122 Notices sent by facsimile or c-mail delivery shall be deemed to be received on the date
sent.

ARTICLE X1l
LIMITATIONS

XIL1 'In this Asticle any capitalized words or terms including "Loans", "Security” and
"Guarantees" shall have the meaning aseribed to them in this Agreement and any other
capitalized words shail have the meaning ascsibed fo such words in the Limitations Act, RSA
2000 L-12 (the "Act"), unless otherwise ascribed a meaning in this Agreement.
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X112 All references in this Article to the Act shall mean and include the Act, any amendment
thereof and/or any statute passed in substitution for the Act.

XIL3 The limitation periods in the Act applicable to any Claim or Remedial Order sought by
the Lender or any suecessor or assign of Roynat, relating to the Loans, the Guarantee and/or the
Security are intended to be extended by this Axticle,

X4 The Obligors, and each of them, and any of their respective successors, assigns or
personal reprosentatives shall not be entitled to immunity from liability by reason of any
provision in the Act respecting a Claim or Remedial Order relating to all or any of the Loans, the
Security and/or the Guarantes unless the Lenders, as applicable, or their respective successors or
assigns, Tail to seck a Remedial Qrder within ten years after the date upon which the Obligors, as
applicable, or any of their respective successors, assigns or personal representatives would
otherwise be entitled to immunity respecting such Claim or Remedial Order pursuant fo the Act,

ARTICLE XIIX
MISCELLANEOUS

XTII.1 Execution of this Agreement by the Lender does not in any way limit, release or
discharge the Obligors from the obligations and liabilities of the Obligors to the Lender, all as
applicable,

XIIL2 The Obligors shall immediaiely notify the Lender, ‘as applicable, of any actions,
proceedings or steps taken by any other creditor of the Obligors to enforce or collect payment of
monies owed to it, or of any other information which comes to the attention of the Obligors
which has or might reasonably have a material affcct on the Security or the amount or
recoverability of the Loans, and the Obligors shall provide notice to the Lender, as applicable,
prior to any intended sale or disposition of the assets of the Obligots out of its ordinary course of
business of the Obligors. Provided further that no sale or disposition of the assets of the Obligors
out of the ordinary coutse of business shall ocour without the written consent of the Lender, as.
applicable.

XWI3 The Obligors acknowledge that they have exccuted this Agreement, that they understand
the terms of this Agreement and they have consulted legal counsel in relation to this Agrecment.
Conoutrent with delivery of this Agreement in exccuted form, the Obligors shalt deliver to the
Lender a duly executed Certificate of Independent Legal Advice in a form satisfactory to
Lender's counsel.

XIL4 This Agreement shall be governed by the laws of the Province of Alberta and the parties
attorn o the non-exclusive jurisdiction of the courts of the Province of Alberta.

XIIL5 On and after the effective date of this Agreement, the Obligors shall observe and fulfill
all terms and conditions of this Agreement and all terms and conditions of any other agreement
(save as expressly provided in this Agreement) entered inio {or previously entered into) with the
Lenders including, without limitation, any credit agreements and the Security.

XIL6 All acknowledgements, representations, conditions, warranties, releases and waivers
given by the Obligors in this Agreement or in any other document or agreement executed by any
{
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of the Obligors or in any document given pursvant to this Agreement, and in any Security, any
Guarantees, any agreement or other document evidencing the Loans ot detailing the terms of the
Loans, any lending agteement, loan agreement, account agreement, credit agreement and/or
equipment facility agreement shall survive the execution of this Agreement and shall continue in
full force and effect for the benefit of the Lender.

XIIL7 If any provision of this Agreement is or becomes illegal, invalid or unenforceable in any
furisdiction, the illegality, invalidity or unenforceability of that provision will not affect:

(@)  the legality, validity or enforceability of the remaining provisions of this Agreement; or
(b)  the legalily, validity or enforceability of that provision in any other jurisdiction,

XIIL8 The Obligors represent and warrant that the execution and delivety of this Agreement and
any document contemplated by this Agreement has been duly authorized and all cotporate and
other approvals and resolutions have been obtained prior to the exceution and delivery of this
Agreement and any document contemplated by this Agreement fot the purpose of ensuring that
the Agreement and any such document is valid, effective and binding upon the Obligors or other
party exceuting the agreement document.

XILY The Lender may in its absolute discretion assign (without the consent of the Obligors) to
an assignee all or any interest of the Lender, or any one of them, in all or aty .of the
indebtedness, Loans, Guarantee, Security and this Agreement, and any document in relation to
the indebtedness, Loans, Guarantec, Security and this Agreement (provided that any assignee in
respect of the Loans, Guarantee, or Security must have agreed in writing to be bound be the
terms of this Agteement in respect thereof). The Lender without notice and without the Obligors'
consent may disclose to any prospective assignee any and all information and documentation
relating to any of the Obligors in the Lender's possession or control (including without limitation
financial information) whether of a confidential nature or otherwise.

XI1L,10The Obligors and the Lender agtee that all legal costs on a solivitor and own client full
indemnity basis incurred by then Lender with respect to its dealings with the Obligors, including
such dealings resulting in this Agreement, shail be added to the Loans, and allocated in relation
to the Loans in the absolute discretion of the Lender, be guaranteed by the Guarantee (as
applicable) and be secured by the Seourity.

XIIL1{No amendment to this Agreement shall be effective unless in writing and executed by
each of the parties hereto ot on fheir bohalf by their legal counsel.

X1, 12 Time shall be of the essence of this Agreement.
XII1.13The recitals to this Agreement form an integral part of this Agreement.

XIIL14This Agreemert shall enure to the benefit of and be binding upon the parties hereto and
their respective heirs, executors, administrators, SUCCESSOrs and permitted assigns.

X111, 15This Agreoment may be executed in counterpart. A facsimile or other copy (elecironic ot
otherwise) of this Agreement shall be as effective as an original.
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XL 16Failure to specify an item as Security shall not limit or impact the etficacy of such item as
Security.

XIIL.17This Agreement shall be deeined effective on thé_lLday of November, 2018,

[stgnature page follows)
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Liih STRICT DIRECTOR
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ROYNAT INC.

Per:

Signed in th

=

Signed in t el}éjﬁ
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AFFIDAVIT OF EXECUTION

CANADA ) -
) I (")Cﬂf:\&i\l\ \ v:'\:«

VIN E of the City of 33_\ Vegy , In the
PRO CE OF ALBERTA ; Province of Alberta, MAKE OATH AND
TO WIT: ) SAY THAT:

1. I was personally present and did see Wade Galloway named in the aftached imstrument,

who is personally known to me to be the person named therein, duly sign and execute the
same for the purpose named therein.

2. The same was executed at the City of ? R \ }ezy , in the Provinee of Alberta and that T
am the subscribing witness thereto.

3. I know the said Wade Galloway and he is, in my belief, of the full age of eighteen (18)
years,

WORN BEFORE ME at the City of
}\t)\\ K x,« ,in th Provmoe of
Alb ta, this 3y day of 9\\

AN \M\m

‘X RN u.\""‘o 0

A Commissioner for Oaths
in and for the Province of Alberta

P W NS N NS T
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AFFIDAVIT OF EXECUTION

CANADA ) . -
. ) I, <3 ‘T-WE} \J\ . %2“" 3 )
PR CE OF ALBERTA of the City of RedVge, , in the
OVIN A ; Province of Alberta, MAKE OATH AND
TO WIT: ) SAY THAT:
1 I was personally present and did see Lysctte Galloway named in the attached instrument,

who is personally known to me to be the person named therein, duly sign and execute the
same for the purpose named therein.

2. The same was executed at the City of !33?\ LN ;, Vox, , in the Province of Alberta and that 1
am the subscribing witness thereto.

3. T know the said Lynette Galloway and she is, in my belief, of the full age of eighteen (18)
years.

§WORN BEFORE ME at the City of
s \ Yee, ,inthe Provinge of
lberta, this "y, day of

5
..“""‘3?' NLe b

P\lg- Y Ly ‘3‘13
[\ N 3;&“ W\ ;Eﬁl\)&\d

A Commissioner for Oaths
in and for the Province of Alberfa

L R R i o
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SCHEDULE "AY

ROYNAT LOANS
Account No, 010604-001
Interest Rate: Roynat cost of funds plus 3.250%
' Roynat cost of funds as of November 2, 2018 was
2.4928%
PIK Rate: 1.000%
Acemed Late Payment Charge (Interest): $17,697.81
Accrued PIE interest: $3,082.17
Principal Due: $6,249,952.83

PREGABE0R0R02\21299775v3




SCHEDULE "B"
ROYNAT SECURITY

o Demand Debenture in the amount of $7,500,000,00 dated August 8, 2014 — security
interest in all present and after acquited personal property of the Borrower and first fixed
specific charge on lands legally described as:

PLAN 1521209

BLOCK 2

LOT 1

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA. 4.05 HECTARES (10.01 ACRES) MORE OR LESS
(ﬂLDt 1!!)

PLAN 1521209

BLOCK 3

LOT 2

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4,05 HECTARES (10.01 ACRES) MORE OR LESS
("Lot 2")

PLAN 1521209

BLOCK. 2

LOT 3

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4,05 HECTARES (10.01 ACRES) MORE OR LESS
("Lot 3")

PLAN 1521209

BLOCK 3

LOT 4

EXCEPTING THEREOUT ALL MINES AND MINERALS
ARFEA: 4,04 HECTARES (9.98 ACRES) MORE OR LESS -
("Lot 4")

PLAN 1521209

BLOCK 2

LOT S5

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 16.18 HECTARES (35.98 ACRES) MORE OR LESS
(“Lot 5!1)

PLAN 9924333

LOT 3

CONTAINING 1.2330 HECTARES (3.05 ACRES) MORE OR LESS
EXCEPTING THEREQUT:

THEFGABGABR0PR02121299775v3 .




HECTARES (ACRES)  MORE OR LESS

A) PLAN 0020544 SUBDIVSION 0.416 1.03
EXCEPTING THEREOUT ALL MINES AND MINERALS
("Town Lot™)

= Supplemental Demand Debenture dated July {2, 2017 — security same as above

WEFSABHANRE02212997T5v3




Certificate of Independent Leqal Advice

The undersigned, being a Barister and Sollgiior, iduly authorized to practice faw do hereby
cerfify to Roynat Inc. (the “Lender”} that:

8.

10.
i1,
12,
13.

14.

15.
16.

| have reviewed the terms of a Forbearance Agreement made effective as at the 2!
day of Meouewhers 2018 between Galloway Construction Group Lid., Wade
Galloway and Lynette Galloway (individually and collectively the "Borrowet”) and the
Lender along with the Schedules to that agreement (coflectively the “Agraement”).

For the purpose of this certificate the Client is Lynette Galloway.

{ have reviewed and explained the terms of the Agreement to the Client.

The Client appeared {0 me to understand the meaning and effect of the Agresment.

t have advised the Client of the rights and obligations of the Client associated with the
Agreemenht.

Ths Client appeared to me to execute the Agreement voiuntarily ard without duress.
[ have acted on the matter for the Client and not for the Lender.
A facsimile or other copy of this Certificate shall be as effective as an original.

DATED EFEEZTIVE the 2{_day of Aigusafer, 2018.

4130-8350-9144.v1




Certificate of Independent Legal Advice

The undersigned, belng a Bamister and Solicitor, duly authorized to practice law o hereby
certify to Roynat Inc. {the “Lender”) that:

1. | have reviewed the terms of a Forbearance Agreement made effective as at the 2/
day of Adowember, 2018 betwsen Galloway Construction Group Lid., Wads

Galloway and Lynette. Galloway (individually and collectively the "Borrower”) and the
Lender along with the Schedules to that agreement (collectively the "Agreément”).

2. For the purpose of this certificate the Client’is Wade Galloway.

3. { have reviewed and explained ihe tatms of the Agreement to the Client.

4. The Client appeared to me to understand the meaning and effect of the Agresment.

5. | have advised the Client of the rights and obligations of the Client associated with the
Agreement.

8, The Cllent appeared to tme to execute the Agresmant voluntarily and without duress.,

7. | have acted on the matter for the Client and nof for the Lender.

8, A facsimile or other copy ofthis Cetifficate shall be as effective as an original.

DATED EF

Ethe &/ _day of { Joueaber, 2018,

(O MICHAEL Bl

i .meER NoTAE{V
RED.DEER - CANADA
403-340-2222

4130-9350-9144.v1




PRIORITIES AGREEMENT AMENDING AGREEMENT
{the “Amending Agreement”)

Dated as of the 30" day of November, 2018, among:
This fo Mt @ F % refoerved to In the

ROYNAT INC Atk o
. i e e T O
("Roynat”) _ ém b AL
Eworn bolore me thig,...\o00 day
-and- Of o Tt AD, 205
e e Clealreb o

W. PIDHIRNEY HOLDINGS LTD. ”mmmmﬁa, A Commissionsr for Ozths

& s for the Provines of Afberis

("Pidhimey”)
-and- KARLA J. SOOKDEQ -
Commissioner for Oaths
in and for Alberta :

GALLOWAY CONSTRUCTION/GRSHEBion Expires Dec. 22, 201
(the "Borrower”)

WHEREAS:

A. The parties hereto entered info a Priorities Agreement dated as of May 2, 2017 (*Priorities
Agreement™);

B. Roynat and the Borrower have entered info a Forbearance Agreement dated effective the
21% day of November, 2018 whereby Roynat has agreed to provide the Borrower until March
31, 2019 within which to retire the outstanding indebtedness due and owing by the Borrower
to Roynat (the "Forbearance Agreement");

C. Neither Roynat nor Pidhirney has not lssued demand for payment nor has it delfivered to the
Borrower a Notice of Intention to Enforce Security (‘NOI") under the Banicupicy and
insolvency Act (Canada) ("BIA");

D. In consideration of enteting into the Forbearance Agreement, one of the conditions imposed
by Roynat was receipt of an agresment from Pidhimey to shorten to 10 days for the delivery
of an Initiating Notice (as defined In paragraph 14(a) of the Priorities Agreement, and
Pidhirney has agreed on the condition that Roynat also agres to a shortenad period;

E. The parties to the Priorities Agreement have consequen’tl)} agreed fo make certain
amendments therafo.

NOW THEREFORE In consideration of these premises and other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledged, the parties
govenant and agres as follows. '

1) For the purposes of this Amending Agreement, capltalized terms used hetein and not

otherwlse defined specifically hereln shall have the meanings ascribed to them in the
Prioritles Agreement.

41368-2463-8745.v3
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2) Paragraph 14(a) of the Priorities Agreement is deleted in lis entirely and the foliowing is
substituted in its ptace:

"Each of Roynat and Pidhirey agree that they will provide at least 10 days prior
written notica to the other (in this section, an “Initiating Notice") of their intention
to anforce their respective Security against the Borrower. The provision of the
Initiating Notice shall be considered safisfied if, concurrently upon issuance io the
Borrower of a demand for payment and Notice of intentien to Enforce Security
(“NOI") pursuant to section 244 of the Bankruptcy and Insolvency Act (Canada)
("BIA"), coples of the demand and NOI sc Issued are copied to the other Secured
Party and each of Roynat and Pidhirney agree that where any of such Securlty is
in force by either of Roynat or Pidhirney, the enforcing party shall, to the extent of
the priority established hereunder, pay forthwith upon recelpt and without
domand therefore any proceeds received that the ather Secured Parly Is
entitled.”

"3y Paragraph 16(a) is hereby amended as follows:
a) Delete “Brian Budgell and insert therein “Angelo Blais",
b} By inserting the following thereafter:

“With a copy to:

Duncan Craig LLP
2800, 10060 Jasper Avenue
Edmonton, AB T58J 3V9

Attention Darren R. Bieganek, QG
Facsimile: 780-969-6381"

4) Except as expressly amended by this Amending Agreement, the Priorities Agreement
remains unamended and in full force and effact.

IN WITNESS WHEREOQF, the parties have executed this Amending Agreement by their duly
authorized officers on the dates hereinafter set forth.

ROYNAT INC. W. PIDHIRNEY HOLDINGS LTD.
Per: . Per:

GALLOWAY CONSTRUCTION
GROUP LTD.
Per:

2

WLy

S
7

4136-2453-8745.43
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2) Paragraph 14(a) of the Ptioriies Agreement is deleted in its entirely and the following is
substituted in its place:

“Each of Roynat and Pidhimey agree that they will provide at least 10 days prior
written notice to the other (in this section, an “Initiating Notice”) of their intention
to enforce their respective Security against the Borrower. The provision of the
Initiating Notice shall be considered satisfied if, concurrently upon isguance to the
Borrower of a demand for payment and Notice of Intention to Enforce Security
(“NOI") pursuant to saction 244 of the Bankruptcy and Insolvency Act (Canada)
(“BIA"), copies of the demand and NOI so issued are copied to the other Secured
Party and each of Roynat and Pidhirey agree that whete any of such Security is
in force by either of Roynat or Pidhirney, the enforcing party shall, to the extent of
the priority established hereunder, pay forthwith upon receipt and without
demand therefore any proceeds received that the other Secured Party Is
entitled.” :

3) Paragraph 16(a) is hereby amended as follows:

a) Delete “Brian Budgell” and insert therein “Angelo Blais",
b} By inserting the following thereafter:

“With a copy to:

Duncan Craig LLP
2800, 10060 Jasper Avenue
Edmonton, AB T5J 3V9

Artention Darren R. Bieganek, QC
Facsimile: 780-968-8381"

4) Except as expressly amended by this Amending Agreement, the Priorities Agresment
remains unamended and in full force and effect. ‘

IN WITNESS WHEREOF, the parties have executed this Amending Agreement by their duly
authorized officers on the dates hereinafter set forth.

W, PIDHIRNEY HOLDINGS LTD.
Per:

ROYNAT INC.
Per:

ANGELT PLAS
DISTRICT DIRECTOR

GALLOWAY CONSTRUCTION
GROUP LTD.
Per:

4138-2483-8748.v3
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LAWYERS MEDIATORS of T T ., 20

,,,,,,, i s
T e, A Commisgioner for Uaihs
iar the Province of Alberis
Cur File: 204-20064% KARIA J SOOKDEO Lawyer: Darren R. Bieganek, QC
_ Commissioner for Qaths  Telephone: 780.441.4386
Your File: in and for Alberta Email: dbieganek@dcllp.com
‘Iv Commissi : Fax: 780.989.6381
Ay Gommission Expires Dec. 22, 2031
May 21, 2019 ' Via E-Mail: wade@gallowayconstruction.ca,

Registered Mail & Regular Mail

Galloway Construction Group Ltd. Galloway Construction Group Lid.
Box 7, Site 1, RR 4 oo #202, 4921 — 49 Street
Ponoka, AB T4J 1R4 Red Deer, AB T4N 1V2

Dear SirfMadam:

Re: Indebtedness owing to Roynat Inc. by Galloway Construction Group Ltd.
(formerly Galloway Oilfield Construction Ltd.)

With reference to the above captioned matter, we write to advise that our office acts as legal counsel
to Roynat Inc. (“Roynat’) in relation to the recovery of the cutstanding indebtedness owing to it by
Galloway Construction Group Ltd. (“‘Galioway”).

As at May 17, 2019, the outstanding indebtedness owing to our ciient is $4,768,260.54 calculated as
follows:

Principal: $4,766,772.12
Accrued Interest: $1.23

Late Payment Charge: $1,496.19
Accrued PIK Interest: $261.19

plus legal costs on a salicitor and own client basis estimated at the sum of $1,500.00, and interest
which continues to accrue daily.

We are advised by our client that Galloway is in default of its obligations fo Roynat. Accordingly, on
behalf of our client we hereby formally demand payment of the sum of $4.768,269.54, plus legal cosis
on a solicitor and own client basis as noted above plus interest to the date of payment. The aforesaid
sum must be paid within ten (10) days from the date of this letter. Please contact Roynat directly for
up to date interest and costs figures prior to making payment.

Additionally, we enclose for service upon you in accordance with the Bankruptcy and Insolvency Act a
Notice of Intention to Enforce Security pursuant o subsection 244(1). Please note that we have
included an acknowledgement for Galloway to consent to earller enforcement on the Notice of

www.dcllp.com
4125-885441724.v1 780.428.6036 » 1800.782.9409 *= Fax:780.428,9683
2800 Scotia Place, 10060 Jasper Avenue, Edmonton, Alberta T54 3vV9




Duncan Craky LLP
May 21, 2019
Page 2

Intention to Enforce Security which wouid allow our client to take immediate enforcement steps, if it
considers it necessary to do so.

Failure to comply with the ferms of this demand will leave us with no choice but to recommend to our
client that they take all avenues open to them for collection of the indebtedness including, without

limitation, enforcement of security held in support thereof in accordance with the enclosed Notice of

Intention. Please endorse the consent and return it to us at your convenience.
Kindly govern yourseif accordingly.

Yours truly,

DUNCAN iG LLP
Per:

N
DARREN R. BIEGANEK, QC
DRB/kjs
Enciosure

co: Roynat Inc.

190521 Demand - Galloway 41 25-8854-1724 v.1.docx
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: FORM 115
NOTICE OF INTENTION TO ENFORCE SECURITY
[Subsection 244(1)]

TO: GALLOWAY CONSTRUCTION GROUP LTD. (the “DEBTOR")
TAKE NOTICE THAT:

Roynat inc., secured creditor, intends to enforce their security on the property and equipment of
the Debtor as described below:

1) All present and after acquired personal property; and
2) Land and Building located on lands legally described as:

PLAN 1521209

BLOCK 2

LOT 1

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 3

LOT 2 :
EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521208

BLOCK 2

LOT 3

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 3

LOT 4

EXCEPTING THEREQUT ALL MINES AND MINERALS
AREA: 4.04 HECTARES (9.98 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 2

LOT 5

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 16.18 HECTARES (39.98 ACRES) MORE OR LESS

The Security that is to be enforced is in the form of:
a) Demand Debenture dated August 8, 2014,
The total amount of indebtedness secured by the Security is $4,768,268.54 as at May 17, 2019

together with legal costs on & soficitor and own client basis plus interest which continues to accrue
in accordance with the Loan Documents.

4132-7699-7404.v1
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The secured creditor will not have the right to enforce the Security untif after the expiry of the ten
(10) day period following the sending of this notice, uniess the insolvent corporation consents to an
garlier enforcement.

DATED at Edmonton, Alberta, this v;U'b/A day of May,/2p19.

DUNCAN & CRAIG LLP
Per:

Darren'R. Bieganek, QC
Solicitor and Agent for
Roynat Inc.

4132-7699-7404.v1




CONSENT TO EARLY ENFORCEMENT

Galloway Construction Group Lid. hereby consents to immediate enforcement of the above noted
security to assist Roynat nc, in recovering the outstanding indebtedness. Galloway Construction
Group Ltd. also confirms that it has been offered the opportunity to recelve independent legal
advice and hereby waives the need for that advice and confirms that no legal advice has heen
provided by Duncan Craig LLP.

Galloway Construction Group Lid.
Per:

Wade Galloway

The foregoing is hereby acknowledged by:

Wade Galloway Withess

4132.7699-7404.v1
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AFFIDAVIT OF CORPORATE SIGNING AUTHORITY

|, Wade Galloway, of the City of . in the Provinbe of Alberta, MAKE OATH
AND SAY: .

1. THAT 1 am an authorized signing Officer of Gailoway Construction Group Ltd. (the
"Corporation™), named in the within or annexed instrument.

2. THAT | am authorized by the Corporation to execute the within or annexed instrument on
behalf of the Corporation without & corporate seal.

3. THAT the within or annexed instrument was executed at the City of ,in
the Province of Alberta.

SWORN BEFORE ME at the City of
, in the Province of
© Alberta, this day of
, 2019.

Wade Galloway

A Commissioner for Qaths in and for the
Province of Alberta.

4132-7649-7404.v1
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AFFIDAVIT OF EXECUTION

. CANADA y , of the City
PROVINCE OF ALBERTA ) of . in the Province of
TOWIT: ) Alberta, MAKE OATH AND SAY THAT:
}
1. | was personally present and did see Wade Galloway, named in the attached instrument,

wha is personally known to me to be the person named therein, duly sign and executs the

same for the purpose named therain.

2. The same was executed at the City of _ in the Province of Alberta and that

| am the subscribing witness thereto.

3. | know the said Wade Galloway and he Is, in my belief, of the fuli age of eighteen (18)

years,

SWORN BEFORE ME at the City of
. in the Province of Alberta,

thEs' day of , 2019.

A Commissicner for Oaths in and for the
Province of Alberta.

e et e Moot S N S N

4132-7699-7404.v1




DUNCANCRAIG..

LAWYERS MEDIATORS

Our File: 204-200649 Lawyer: Darren R. Bieganek, QC
Telephone: 780,441.4386

Your File: Emait: dbieganek@dclip.com
Fax: 780.969.6381

May 21, 2019 Via E-Mail: wade@gallowayconstruction.ca,

Registered Mail & Regular Mail
Wade Galloway and Lynette Galloway
Box 7, Site 1, RR 4
Ponoka, AB T4J 1R4

Dear Sir/Madam:
Re: Indebtedness owing to Roynat Inc. by Galloway Construction Group Ltd.

We are solicitors for Roynat inc. ("Roynat’).

Galioway Construction Group Ltd. ("Galloway" is in default of their obligations to Roynat. Demand was
made on Galloway en May 21, 2019 for repayment in full of their outstanding indebtedness to the Royhat.
To date, that indebtedness remains outstanding. Copies of the demand leiter together with Notice of
Infention o Enforce Security which were forwarded to Galloway are attached for your reference.

You have granted a Guarantee dated June 25, 2014 to Roynat, whereby you guaranteed to pay, on
demand, all present and future debts and liabiliies of Galioway to Roynat limited to the amount of
$1,000,000.00, plus legal costs and expenses on & solicitor and own client basis and interest at the greater
of the loan rates as defined in the Galloway Loan Documents from the date of demand.

We hereby formally demand payment of the sum of $1,000,000.00, plus costs in the estimated sum of
$1,500.00 and interest to the date of payment. [f payment in full of your Guarantee obligation is not made
within 10 days from the date of this demand by way of certified cheque or bank draft then legal action will
be taken against you for the full amount of the claim under the Guarantee plus interest and legal costs on a
solicitor and own client basis.

Kindly govem ygirgelf accordingly.
Tids & Dbt ¢ H ¢ relered o i the

Yours truly, Affidavi of
DUNCAN C 1 G LLP ncelon Biais,
Per: Ewom bofors ma g, AT dey
e of e AD, 20,54 .
DARREN R. BIEGANEK, QC e (e A At
DRB/Kjs . AT Hile, A Commissionsy for Gaihs
Enclosure I ansd for the Provinge of Alboris
cc: Roynat Inc. KARLA J SOOKDEO
Commissioner for QOaths

in and for Alberta |
www.dcllpcom Y Commission Expires Dec. 92,202}

4165-9855-8402.v1 780.428.6036 ® 1800.782.9409 = Fax: 780.428.9683
2800 Scotia Place, 10060 Jasper Avenus, Edmonton, Alberta T543V9




" DUNCANCRAIG.

LAWYERS MEDIATORS

Qur File: 204200649 Lawyer; Darren R. Bieganek, QC
Telephone: 780.441.4386
Your File: Email: dbleganek@dcllp.com’
: - Fax: 780.969.6381
May 21, 2019 . Via E-Mail: wade@gallowayconstruction,ca,
‘ Registered Mail & Regular Mail
Galloway Construction Group Lid. Galloway Construction Group Lid.
Box 7, Site 1, RR 4 cfo #202, 4921 — 49 Street
Ponoka, AB T4J 1R4 Red Deer, AB T4N 1V2
Dear Sir/Madam:.

Re: Indebtedness owing to Roynat Inc. by Galloway Construction Group Lid.
(formerly Galloway Oilfield Construction Ltd.)

With reference to the above captioned matter, we write to advise that our office acts as legal counsel
to Roynat Inc. (‘Roynat’) in relation to the recovery of the outstanding indebtedness owlng to it by
Galloway Construction Group Ltd. (“Galloway").

As at May 17, 2019, the outstanding indebtedness owing to our client is $4,768,269.54 calculated as
follows:

Principal: $4,766,772.12
Accrued Interest: $1.23

Late Payment Charge: $1,496.19
Accrued PIK Interest: $261.19

plus legal cosis on a scliitor and own client basis estimated at the sum of $1,500.00, and interest
which continues to accrue daily.

We are advised by our client that Galloway is in default of its obligations to Roynat. Accordingly, on
behalf of our client we hereby formally demand payment of the sum of $4.768,269.54, plus legal costs
on a solicitor and own client basis as noted above plus interest to the date of payment. The aforesaid
sum must be paid within ten (10) days from the date of this letter. ‘Please contact Royhat directly for
up to date interest and costs figures prior o making payment.

Additionally, we enclose for service upon you in accordance with the Bankruptcy and Insolvency Act a
Notice of intention to Enfotce Security pursuant to subsection 244(1). Please note that we have
included an acknowledgement for Galloway to consent to earlier enforcement on the Notice of

www.dcilp.com
4125-8854-1 72451 780.428.6036 ® 18007629409 “ Fax: 780.428.9683
2800 Scotia Place, 10080 Jasper Avenue, Edmontor, Alberta T5J3V0




Puncai Craig LLP
May 21, 2019
Page 2

Intention to Enforce Security which would allow our client o take immediate enforcement steps, If it
considers it necessary to do so.

Failure to comply with the terms of this demand will ieave us with no cholce but to recommend to our
client that they take all avenues open to them for collection of the indebtedness including, without
limitation, enforcement of security heid in support thereof in accordance with the enclosed Notice of
Intention. Please endorse the consent and return it to us at your conveniance.

Kindly govern yourself accordingly.

Yours fruly,

DUNCAN IG LLP
Fer.

DARREN R. BIEGANEK, QC
DRB/kjs ‘
Enclosure

cc: Roynat Inc.

490821 Demand - Galloway 4125-8864-1724 v.1,doCx
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. FORM 1156~
NOTICE OF INTENTION TO ENFORCE SECURITY
[Subsection 244(1)}

TO: GALLOWAY CONSTRUCTION GROUP LTD. (the "DEBTOR")
TAKE NOTIGE THAT:

Roynat Inc., secured creditor, intends to enforce their security on the property and equipment of
the Debtor as described below:

1) All present and after acquired personal property; and
2) Land and Building located on fands legally described as:

PLAN 1521209

BLOCK 2

LOT 1

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA- 4,05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 3

LOT 2

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 2

LOT 3

EXCEPTING THEREQUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 3

LOT 4

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.04 HECTARES (9.98 ACRES) MORE CR LESS

PLAN 1521209

BLOCK 2

LOT 5 ‘
EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 16.18 HECTARES (39.98 AGRES) MORE OR LESS

The Security that is to be enforead is in the form of:
a) Demand Debenture dated August 8, 2014,

The total amount of indebtedness secured by the Securlty is $4,768,268.54 as al May 17, 2019
together with legal costs on a solicitor and own client basis plus interest which continues to accrue

in accordance with the Loan Documents.

4132-7699-7404.v1




The secured craditor will not have the right to enforce the Security until after the expiry of the ten
(10) day period follawing the sending of this notice, unless the insolvent corporation consents to an
eatfier enforcement.

DATED at Edmonton, Alberta, this ;‘% day of May,/2D19.

DUNCAIN & CRAIG LLP

Per:

Darren'R. ég.agglf;},_QC
Solicitor and Agent for
Roynat Inc.

4132-7699-7404.v1




CONSENT TO EARLY ENFORCEMENT

Galloway Construction Group Ltd. hereby consents to immediate enforcement of the above noted
security to assist Roynat Inc. in recovering the outstanding indebtedness. Galloway Construction
Group Ltd. also confirms that it has been offered the opportunity to receive independent legal
advice and hereby waives the need far that advice and confirms that no legal advice has been
provided by Duncan Craig LLP.

Gélioway Constructien Group Ltd.
Per.

Wade Galloway

The foregoing is hereby acknowledged by:

Wade Galloway Withess

4132-7699-7404.¥1




Wl -

AFEIDAVIT OF CORPORATE SIGNING AUTHORITY

{, Wade Galloway, of the City of , in the Province of Alberta, MAKE OATH
AND SAY: .
1. THAT | am an authorized signing Officer of Galloway Construction Group Lid. (the

"Gorporation™), named in the within or annexed instrument.

2. THAT 1 am authorized by the Corporation to execute the within or annexed instrument on
hehalf of the Corporation without a corporate seal. :

3. THAT the within or annexed instrument was executed at the City of , In
the Province of Alberta. :

SYWORN BEFORE ME at the City of
. in the Province of
Albetta, this day of
, 2019,

Wade Galloway

L i st

A Commissioner for Qaths in and for the
Province of Alberta.

4132-7695-7404.%1




..

AFFIDAVIT OF EXECUTION

_ CANADA y o, , of the City
PROVINCE OF ALBERTA ) of . in the Province of
TO WIT: }  Alperta, MAKE OATH AND SAY THAT:
)

1. | was personally present and did see Wade Galloway, naméd in the attached instrument,
who is personally known o me to be the person named therein, duly sign and execute the
same for the purpose named therein.

2. The same was executed at the City of , in the Province of Alberta and that

{ am the subscribing witness thereto.

3, i know the said Wade Galloway and he is, in my belief, of the full age of eighteen (18)

years.

SWORN BEFORE ME at the City of
. in the Province of Alberta,

this day of . 2019.

A Commissioner for Oaths in and for the
Province of Alberta.

e e S St St S St et

4132-7699-7404.¥v1




DUNCANCRAIG..

LAWYERS MEDIATORS

Qur File: 204-200649 Lawyer: Darren R. Bieganek, QC
Telephone: 780.441.4385

Your File: Email: dbieganek@dclip.com

Fax: 780.969.6381

May 21, 2018

Via Fax: 403.265.7219 Via Fax: 403.729.3606

Bennett Jones LLF W. Pidhirey Holdings Lid.

4500 Bankers Hall East, 855 — 2" Street SW P.0O. Box 61 :

Calgary, AB T2P 4K7 Leslieville, AB TOM 1HO

Attention: Chris Skeiton & Ken Lenz Attention: Wayne Pidhirney
Dear Sirs:

Re: Roynat Inc., Galloway Construction Group Ltd.,, Wade Galloway and
Lynette Galloway

With reference to the above captioned matter, and further to the Priorities Amending Agreement among
Roynat Inc., W. Pidherny Holdings Ld. and Galloway Construction Group Ltd. dated effective November
30, 2018, enclosed please find a copy of the demand and Notice of Intention to Enforce Security issued
upon the Borrower tq@ay.

/]

Yours fruly, 7/

DUNCAN CRAIG LLP o

Per: / Tids da Foahiall L " referved fo In the
i Affidavit of
Cpmme o e o

DARREN R. BIEGANEK, QC Sworn beior Y

DRB/Kjs ﬁij’f@r e mais........ (9 T\ ............. day

Enclosure OF i L AD., 20 15

ce: Roynat Inc. e LGN NS08 G AT CN

Afistanc Bublle, A Commission
: A i or for Oalt
i and fr the Provincs of Albaria °

KARLA J. SOOKDEO
Commissioner for Oaths
in and for Alberta
My Commission Expires Dec. 22,20.)

www.dcllp.com
4140-6687-5804.v1 780.428.6036 = 1.800.782.9408 * Fax: 780.428.9683
2800 Scotia Place, 10060 Jasper Avenus, Edmontan, Alberta T5J 3Y3




DUNCANCRAIG.

LAWYERS MEDIATORS
CELEBRATING 125 YEARS

Our File:! 204-200649 Lawyer: Darren R. Bieganek, QC
Telsphone: 780.441.4388
Your File: Email: dhieganek@dclip.com
: Fax: 780.969.6381

May 21, 2019 Via E-Mail: wade@galIowayconstrucﬂon.ca,
Registered Mail & Regular Mail

Galloway Construction Group Lid. Galloway Construction Group Lid.

Box 7, Site 1, RR 4 ofo #202, 4921 — 49 Sireet

Ponoka, AB T4J 1R4 Red Deer, AB T4N 1V2

Dear Sir/Madarm:

Re: Indebtedness owing to Roynat Inc. by Galioway Consfruction Group Ltd.
(formerly Galloway Oilfield Construction Ltd.)

With reference to the above captioned matter, we write to advise that our office acts as legal counsel
to Roynat Inc. (‘Roynat’) in relation to the recovery of the outstanding indebtedness owing to it by
Galloway Construction Group Ltd. (“Galloway”).

As at May 17, 2019, the outstanding indebtedness owing to our client is $4,768,269.54 calculated as
follows:

Principal: $4,766,772.12
Accrued Interest: $1.23

Late Payment Charge: $1 496.19
Accrued PIK Interest: $261.19

plus legal costs on a solicitor and own client basis sstimated at the sum of $1,500.00, and interest
which continues to accrue daily,

We are advised by our client that Galleway is in default of its obligations to Roynat. Accordingly, on
behalf of our client we hereby formally demand payment of the sum of $4,768,260.54, pius legal cosis
on a solicitor and own client basis as noted above pius interest to the date of payment. The aforesaid
sum must be paid within ten (10) days from the date of this letter. Please contact Roynat directly for
up to date interest and costs figures prior to making payment.

Additionally, we enclose for sarvice upon you in accordance with the Bankruptcy and Insolvency Acta
Notice of Intention to Enforce Security pursuant to subsection 244(1). Please note that we have
included an acknowledgement for Galloway. to consent to earlier enforcement on the Notice of

www.dclilp.com
4175-8854-1724.7] 780.428.6026 ® 1.800.782.9409 = Fax 7804289683
2800 Scotla Place, 10060 Jasper Avenue, Edmonton, Alberta TbJ 3Ve




puncan Craig LLP
May 21, 2019
Page 2

Intention to Enforce Security which would aflow our client to take immediate enforcement steps, if it
considers it necessary to do so.

railure to comply with the terms of this demand will leave us with no chaice but to recommend to our
client that they take all avenues open 1o them for collecfion of the indebtedness including, without
limitation, enforcement of security held in support thereof in accordance with the enclosed Notice of
infention. Please endorse the consent and return it to us at your convenience.

Kindly govern yourseif accordingly.

Yours truly,

DUNCAN 1G LLP
Per:

DARREN R. BIEGANEK, QC
DRB/Kis
Enclosure

ce Roynat Inc,

160524 Demand - Galloway 41 25-8864-1724 v.1.docx

4125-8854-1724.v1




: FORM 115 ‘
NOTICE OF INTENTION TO ENFORCE SECURITY
[Subsection 244{1)

TO:  GALLOWAY GCONSTRUCTION GROUP LTD. (the "DEBTOR")
TAKE NOTICE THAT:

Roynat Inc., secured creditor, intends to enforce their security on the property and equipment of
the Debtor as described below.

1) All present anc after acquired personal property; and
2) Land and Building located on lands legally described as:

PLAN 1521209

BLOCK 2

LOT 1

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 3

LOT 2 ‘

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 15212082

BLOCK 2

LOT 3

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.05 HECTARES (10.01 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 3

LOT 4

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 4.04 HECTARES (9.98 ACRES) MORE OR LESS

PLAN 1521209

BLOCK 2

LOT 5

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 16.18 HECTARES (39.98 ACRES) MORE OR LESS

The Security that is to be enforced is in the form of:
a) Demand Debenture dated August 8, 2014,
The total amount of indebtedness secured by the Security is $4,768,268.54 as at May 17, 2018

together with legal costs on a solicitor and own client basis plus interest which confinues o accrue
in accordance with the Loan Documents.

4132-7699-7404.v1




The secured creditor will not have the right to enforce the Security until after the expiry of the ten
(10) day period following the sending of this notice, unless the insolvent corporation consents o an
earlier enforcement..

DATED at Edmonton, Alberta, this DL day of May, /219,

DUNCAMN & CRAIG LLP
Per:

Darren'R. Bieganek, QC
Solicitor and Agent Tor
Roynat Inc.

£132-7699-7404.v1




CONSENT TO EARLY ENFORCEMENT

Galloway Construgtion Group Lid. hereby consents to immediate enforcement of the above noted
security to assist Roynat Inc. in recovering the outstanding indebtedness. Galloway Construction
Group Lid. also confirms that it has been offered the opportunity to receive independent legal
advice and hereby waives the need for that advice and confirms that no legal advice has been
provided by Duncan Craig LLP.

Galloway Construction Group Ltd.
Per: '

Wade Galloway

The foregoing is hereby acknowledged by:

Wade Galloway YWithess

4132-7659-7404.v1




4.

AFFIDAVIT OF CORPORATE SIGNING AUTHORITY

L e e

| Wade Galloway, of the Gity of in the Province of Alberta, MAKE OATH
AND SAY: -

1. THAT | am an authorized signing Officer of Galloway Construction Group Ltd. (the
"Gorporation"), named in the within or annexed instrument.

2. THAT | am authotized by the Corporation to execute the within or annexed instrument on
behalf of the Corporation without a corporate seal.

3. THAT the within or annexed instrument was executed at the City of , in
the Province of Alberta.

SWORN BEFORE ME at the City of
_ in the Province of
- Alberta, this day of
2019,

I A

— - Wade Galloway
A Commissioner far Oaths in and for the

Province of Alberta,

4132-7695-7404.v1
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AFFIDAVIT OF EXECUTION

, CANADA ) i, , of the City
PROVINGCE OF ALBERTA )y of . in the Province of
TO WIT: ) Alberta, MAKE OATH AND SAY THAT:
)
1. | was personally present and did see Wade Galloway, named in the attached instrument,

who is personally known to me to be the person named therein, duly sign and execute the

same for the purpose named therein.

2. The same was executed at the City of , in the Province of Alberta and that

| am the subscribing witness thereto.

3 | know the said Wade Galloway and he is, in my belief, of the full age of eighteen (18)

years.

SWORN BEFORE ME at the City of
_in the Province of Alberta,

this day of , 2019.

A Commissioner for Oaths in and for the
Pravince of Alberia.

B

4132-7699-7404.v]1




Fo: Crystal Zheng From:
D.0.: Alberta North DO Date:
RoyNat Capital

Portfolio Administration

PAYOQUT FIGURES
As at May 17, 2018

Client Name : Galloway Construction Group Lid.

Accouni No; 010604-401

Interest Rate: 5133%

Principal Ouistanding {Includes arrears of § 4,762,857.44)
Acecrued Interest (2015/05/15 To. 2019/05/16)
Accrued Late Payment Charge (2019/05/15 To 2019/05/16)
Accrued PIK Interest (201910515 To 2019/05/16)

Total

Daily acerual valid antil: May 23, 2019

Checked by

e b bhisit 20 7 paferred fo In the
Affidavit of

Fobrgia e {f—&ff AN

H
i

st day

[ et L S
T ut G NL

camissioner for Oalfms
s Feesidinpe of Alberis

KARLA J. SOOKDEO

Commissioner for Oaths
in and for Alberta

Jy Commission Expires Dec. 22, 202 |

Leah Trig!

201905/ 16

54.766,772.12

54,708,209.54




