MNP

QWEST DIVERSIFIED CAPITAL CORPORATION (ESTATE #25-094586) AND
QWEST DIVERSIFIED ENERGY CORPORATION (ESTATE #25-094585) - IN RECEIVERSHIP
THIRD INTERIM REPORT OF RECEIVER
Subsection 246(2) of the Bankruptcy and Insolvency Act

BACKGROUND

Effective November 3, 2015, MNP Ltd. was appointed as Receiver and Manager (the “Receiver”) of the
assets, undertakings and properties of Qwest Diversified Capital Corporation and Qwest Diversified
Energy Corp. (“Qwest” or the “Company”) pursuant to an order (the “Receivership Order”) granted by the
Court of Queen’s Bench of Alberta (the “Court”).

A copy of the Receivership Order can be found on our website at www.mnpdebt.ca/qwest.

Qwest is a Canadian based junior oil and gas exploration and production company and has developed a
number of oil & gas wells in Alberta. '

ASSETS
The Receiver took possession and control of the Company’s assets on November 4, 2015.

In February 2016, the Receiver entered into a purchase and sale agreement in respect of the oil and gas
property owned by the Company, but the sale was not completed.

Effective September 14, 2016, the Receiver disclaimed all the leases of the Company to the Alberta
Energy Regulator.

STATEMENT OF RECEIPTS AND DISBURSEMENTS

The Re'ceiver’s Interim Statement of Receipts and Disbursements for the period November 3, 2015 to
December 31, 2017, is attached as Appendix A.

PLAN OF ACTION
The Receiver will be proceeding to its discharge.

Dated at Calgary, Alberta this 24t day of January, 2018.

MNP Ltd.

Senior Vice President

AoN. LICENSED INSOLVENCY TRUSTEES
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APPENDIX A

Qwest Diversified Capital Corporation and
Qwest Diversified Energy Corporation - In Receivership

Interim Statement of Receipts and Dishursements
For the Period November 3, 2015 to December 31, 2017

Receipts

Third Party Guarantee
Net Receipts from Operations (Schedule 1)
Miscellaneous Refund

GST Refund

Interest Income
Total Receipts

Disbursements

Filing Fees
Insurance

Mail Redirection

Net GST Paid/Received

Receiver's Fees (Schedule 2)
Receiver's Legal Fees (Schedule 2)
Total Disbursements

Excess of Receipts over Disbursements
Represented by Cash in Bank

$ 50,000.00
(21,957.51)
761.72
70,525.52
4.94

99,334.67

140.00
5,885.00 -
163.75
2,147.71
8,651.25
78,925.59

95,813.30

$ 3,521.37



Schedule 1

Qwest Diversified Capital Corporation and
Qwest Diversified Energy Corporation - In Receivership

Net Receipts from Operations

For the Period November 3, 2015 to December 31, 2017

Receipts

Oil and Gas Revenues
Bonavista
Pembina
Glencoe Resources Ltd.

Disbursements
Field operations

Niven Fischer Energy Services Inc.

Production accounting
Royalty and lease payments
Total Disbursements

Net Receipts from Operations

$ 146,789.64
353,293.25
1,764.22

501,847.11

259,480.95
78,723.86
10,154.09

175,445.72

523,804.62

$(21,957.51
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